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IL is THE . 


Nation’s 
Business 


The New 
Conservative Leader 

HOUGH party platform and 

leadership can never be entire- 
ly separated it is to Hon. Dr, Robert 
J. Manion more than to a@ list of 
resolutions that the Conservative 

y will look in the next few years 
for direction and guidance. 

That the new leader will be color- 
ful, dynamic and intensely human 
seems assured. That he will act with 
courage, conviction and wisdom 
ghould be the wish of every Cana- 
gian, whether Conservative in his 

litics or not. 

Dr. Manion starts his tenure of of- 
fice with a good public record and 
with the priceless asset of a lovable 
personality. He likes and is liked by 
the man in the street. , 

His ability to make a wise leader 
will depend on his controlling an 
Jrish temper, overcoming sensitive- 
ness to criticism, and enlisting the 
support and enthusiasm of the best 
men in the party ranks. 

There are many aspects of the 
jeadership race from which he em- 
erged victor which are disappoint- 
ing and which independent news- 
papers will feel free to criticize. But 
it Dr. Manion is sincere in his appeal 
for “advice and assistance”—is will- 
ing to take that advice and use it 
wisely—he can be assured of every 
co-operation and assistance from the 
press and public alike. 


Debt and Taxation 
Ignored by Dr. Manion 

NE disappointing feature of Dr. 

Manion’s leadership race was his 
failure to come to grips with the 
problem of national debt and taxa- 
tion. At no point in his public utter- 
ances did he give any indication of 
concern that this country is now 
laboring under the highest burden of 
taxation in its entire history. What- 
ever policy he has in this regard he 
kept well buried. 

Fortunately the party did place in 
its platform a vigorous expression of 
view on this point. After urging ad- 
herence to a “sound money” policy 
and emphasizing the need of “re- 
newed emphasis in respect of con- 
tractual obligations” the party re- 
solved as follows: 


“The National Conservative 
Party undertakes to reduce the in- 
tolerable burden of taxation re- 
sulting from overgovernnient and 
waste, and pledges itself to a policy 
of strict economy and co-operation 
with other governments, provin- 
cial and municipal, to reduce tax- 
ation by removing unnecessary 
éverlapping in the various forms 
of governmental seen 

“The party 
ewnership has been feta « 
the excessive taxation of real 
estate, and its aim will be co-oper- 
ation with such governments to re- 
move from real estate this unfair 
burden and thereby stimulate 
home ownership and the revival 
of the building and associated in- 
dustries, thus contributing to the 
relief of unemployment.” 


Dr. Manion should not hesitate to 
tell Canadian voters what he would 


§ do about this problem. He should 


amplify this statement of policy and 
tell the public of the wastes he 
would eliminate. To ignore it as he 
did last week, while at the same time 
tying his hands in at least one direc- 
tion, as he did by his negative ap- 
proach to the railway problem, is to 
lose an opportunity for leadership 
in a matter of the utmost import- 
ance to every Canadian citizen and 
voter. 


Manion-Stevens Alliance 
of Doubtful Wisdom 


Now that the National Conserva- 
4‘tive party has chosen a new 
leader and drafted a brand-new 
3,000 word platform its future course 
of action becomes of first-rate im- 
Portance not only to the two million 
people who normally vote Conserva- 
a but also to the nation at large. 
“ ght”? 

Will it maintain its traditional 
“Tory” attitude or will it bid boldly 
for the “protest” vote that swept 


| 
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Alberta Believes Aberhart| 


Will. Not Hurry , 
Election 


OPPOSITION TANGLE 


By GORDON L. SMITH 
Staff Writer, The Financial Post 


EDMONTON. — Premier William 
Aberhart's political stock is steadily 
ing in All 


sinking in 

In the 1935 election the Social 
Credit party secured a little over 
50% of the total vote. In the next 
election not over 30% of the electors 
are expected to support it. 

In view of the current confusion 
among opposition parties, however, 
even this niggardly backing may be 
sufficient to ensure victory. It would 
probably mean the end of weird 
legislation to which this province 
has been treated for the last 2% 
years, but the vital reorganization 
which must follow the Social Credit 
regime would be postponed for pos- 
sibly another five years. 

In the last week I have talked to 
farmers, storekeepers, bankers, grain 


}men, civil servants and politicians. 


All of them, including members of 
the Social Credit Government itself, 
state freely that Mr. Aberhart is 
losing ground. 

Aside from a couple of big, pri- 
vately financed building projects in 
Edmonton and activity in the Tur- 
ner Valley, there is stagnation. The 
civil service is demoralized. Roads 
are in disrepair. The school system 
is disorganized. Credit has com- 
pletely dried up. Farmers have a 
crop levy hanging over their heads. 
Agitators are reported advising lis- 
teners to pay nothing at all on obli- 
gations, predicting that all debts 
will be annulled by 1940. 

Only goods moving are ‘current 
necessities like food and clothing 
and farm machinery and cars to 
selected customers willing to make 
at least 30% down payments and a 
definite promise of the balance out 
of the good crops now maturing 
rapidly. 

With support steadily waning and 
the present term of office expiring 
definitely in 1940, outsiders are won- 
dering why Mr. Aberhart does not 
take the plunge and announce an 
election this fall. Crop prospects 
are the most favorable since 1928. 
The opposition is disorganized, al- 
most leaderless. Even the most an- 


tagoflistic to Social Credit admit 


that the Government could 
win, 
’ Possibly Mr. Aberhart may take 


| the chance, but it is considered very 


doubtful There was a better oppor- 
tunity a month ago, Then Ottawa's 
disallowance of certain Alberta 
Government legislation was still 
fresh and might have been made a 
real issue. But Mr. Aberhart re- 
fused. 


Back Benchers Afraid 
The reason lies in the opposition 
of the back benchers and to lesser 
extent in the modest ambition of 
Mr. Aberhart himself. He is said to 
be perfectly content to remain pre- 
(Continued on page 15) 


Rogers Radio 
Policy Scored 


Shareholders Urged to 
Unite in Demand For 
Dividend 


a 

On its record of earnings for the 
past two years, Rogers-Majestic 
Corp. is capable of paying dividends 
of 40 cents a share, requiring $86,000 
annually, according to a letter be- 
ing sent to holders of the company’s 
class A shares by Dickson, Jolliffe & 


‘he party swing “left” or) Go and F. H. Deacon & Co. both 


members of the Toronto.Stock Ex- 


financial 


384,000 votes into the Reconstruction | 


Party lap in 1935? 


,/f Dr. Manion takes the advice of | 
those who most strongly supported | 


his candidature last week it would 
éppear that a Manion-Stevens rap- 
brochement is imminent. 

The argument put forward is that 
Mr. Stevens still holds the confid- 


| 
| have grown from $9,142 in 1934 to 


ence of thousands of small business | 


men and c¢ 
hard hit by 


change. 

After making an analysis of the 
statement of Rogers- 
Majestic, reviewed elsewhere in The 
Financial Post, the writers of the 
letter, dated July 12, state: 

“It is our opinion that the com- 
pany, through its wide distribution 
of well-known household appliances 
and radios, has exceptional oppor- 
tunity for substantial profits.” 

Gross earnings, it is pointed out, 


$264,396 in 1937 and $272,883 in 1938 
“We presume,” continues the 


tizens who have been | letter, “the earnings for the datest 
the depression. It is! fiscal 


period would have been 


argued the party will need this sup- greater had the company’s year not 


port 


to ensure success at the next} ended March 31 last, at which time 


tlection and that Mr. Stevens is the| commodities and material values 


Man who can win it. 
*ee 


HE dangers of such a policy are 
obvious. Not only would Dr. 
Manion alienate the support of many 
pund-thinking Conservatives were 
. ‘0 team with men of the Harry 
vevens type; he would run the risk 
losing the support of thousands 
of farmers, small property owners 
and employers and employees gen- 
erally who eschew “New Deal” nos- 
‘tums and look to the Conservative 
party as a traditional defender of 
und policy and government. 
Uch an alliance would throw 
substantial “conservative” support 
into the Liberal fold. At the last 
Pection (and subsequently) the 
‘beral party has been regarded as 
more conservative than the official 
Conservative party. <A Manion- 
Stevens alliance would permit the 
Liberals to consolidate this position 
and rob the Conservatives of a large 
block of their rightful support. 
Dr, Manion is admittedly “pro- 
Continued on page 2, col. 2) 
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were at a low point.” 
Ex ture Breakdown 


Attention is drawn to the remarks 
of D. G. MacKenzie, vice-president 
and general manager, who says in 

(Continued on page 2, col. 3) 


, 


Sales U 


—Photo by Andrew D. MacLean. 


Hon. Robert J, Manion, the new Conservative leader. 


Manion-Stevens Entente 


Seen Behind Leadership 


Steel Wares Sales 
Holding Up Well 


From Our Own Correspondent 

MONTREAL:—Sales of General 
Steel Wares showed a further im- 
provement during June, This, 
combined with the showing made 
in May, brought the cumulative 
returns for the half year to only 
9% less than for the first six 
months of 1937. At the end of the 
first quarter there was a decline 
of 13%% from -the first quarter 
of 1937. 

No official statement is forth- 
coming as regards the company’s 
dividend policy. The dividend on 
the preferred is cumulative from 


Outlook for.Dom. Textile 
Still Indefinite — Trade 
Is Quiet 


From Our Own Correspondent 

MONTREAL. — Dominion Textile 
Co.’s prospects at this time are 
somewhat indefinite and until condi- 
tions take a more definite turn it is 
difficult to say just how the year 
will turn out. Meanwhile the com- 
pany’s various plants are working 
3 or 4 days a week. Some are oper- 
ating at night, giving a plant oper- 
ating ratio of between 70% and 80%. 
It is pointed out, however, that this 
ratio applies to the new 50-hour 
week schedule compared with the 
old basis of 55 hours weekly. 

Since the commencement of the 
current year business has been quiet. 
June was slow, but toward the end 
of the month sales started to pick 
up. So far there has not been much 
change in advance bookings. Stores 
and wholesalers managed to sell 
their cotton inventories rather free- 
ly during June, on account of the 
seasonal weather, but there is no 
sign of stocking up. 

Better U. S. Situation 

The principal interest in the Can- 
adian primary cotton textile trade 
at the moment is the marked change 
that has come over the. American 
situation, Last month there was par- 
ticularly heavy buying. Cotton went 
up a cent a pound with the gain be- 
ing more marked toward the end of 
the month.. There have been more 
enquiries and the American cotton 
textile market has taken on strength. 

While there is no reason for ex- 
pecting a reflection of the American 
cotton ‘situation in Canada, opera- 
tors here feel that as the U.S. mills 
experience a more active domestic 


market, they will pay less attention | . 


to the Canadian market. 
May Lessen Competition 
Tariff protection is of little value 
to Dominion Textile and the other 


ted Kingdom mills continues. 
The greatest pressure comes from 
the American mills which were help- 
ed greatly when the American ex- 
porters were given the benefit of the 
(Continued on page 15) 


Highlights of the Week 


Comment on the stock market from 
London and New York continues 
generally optimistic, although some 
experts question the strength of 
support for present levels. 
Market nions—p. 18. 
, 7 ’ ° 
Expansion into the field of rifles. 
pistols and other small arms is 
provided for in the first Canadian 
contracts for the manufacture of 
arms. Contracts with the John 
Inglis Co. covering both Canadian 
and British government orders 


for Bren machine guns are 


analyzed, 
Bren Machine Gun—p. 12. 


Stock market upswiny has had @ 
relatively larger effect on. 
priced stocks than those: in 


low Market 
the 


stocks by The Financial Post shows 
that despite the fact that ‘they are 
all still selling under $5 values in 
many ‘cases have doubled during 
recent weeks. 

Twenty Stocks Under $5—>p. 11. 


Rumered stabilisation of the pound 
at lower levels opens up important 
possibilities for Canadian business, 
would be good news for the gold 

and would have im- 


international politics, 
Pound Pegging Rumors—p. 
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New Conservative Plat- 
form Leaves Room for 
Reform 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 

Although a hard-hitting young 
Westerner nearly upset the party 
apple-cart, the National Conserva- 
tives in convention at Ottawa last 
week did what they were expected 
to do and named “Smiling Bob” 
Manion their leader. 

The upset nearly occurred when 
Maritime-borrt M. A. MacPher- 
son, of Regina, entered the race at 
the eleventh hour. Backed by very 
strong support he more than justi- 
fied the faith of his sponsors by de- 
livering a nomination speech of 
great vigor and clarity. 

On nomination day “form” it look- 
ed as if the Westerner should win. 
But when voting took place next 
day, the syrgeon-warrior from Fort 
Ww: e “man to beat” since 


ballot. The swing to Mac- 


Pherson which was the feature of 
the convention was insufficient to 
offset the carefully laid plans made 
some time before, to award the 
leadership prize to Dr. Manion. 


Manion and Stevens 

Many weeks ago a dominating 
group of party stalwarts decided Dr. 
Manion was the best Tory bet. The 
choice was bitterly distasteful to Rt. 
Hon. R. B. Bennett the retiring 
leader. It was made because Dr. Man- 
ion’s supporters believed that in ad- 
dition to colorful personal attributes, 
he could (1) best handle the stub- 
born, defiant French-Canadian bloc; 
(2) bring Hon. Harry Stevens back 
to the Tory fold. It was a definite 
rejection of the traditional and his- 
toric Tory alliance,of “imperialism, 
Orangeism and big business.” 

And Harry Stevens is still a force 
to be reckoned with in National Con- 
servative policies. This may be put 
down as one of the major implica- 
tions of last week’s convention, an 
implication of much significance to 
business and to the future of the 
Tory party in Canada. 

The “Protest” Vote 

Strangely enough, the conyention 
had scarcely sight nor sound of Mr. 
Stevens. At one stage he did) face 
the Quebec delegation—perhaps to 
test his strength in that direction— 
but at no time in the proceedings did 
he play any réle but that ofa quiet 
and seemingly lonely observer. 

Those who interpret this as mean- 
ing that Mr. Stevens is through as a 
Conservative influence are mistaken. 

It seems highly probable that a 
Manion-Stevens rapprochement is 
pending and that the huge “protest” 
vote which it is believed Mr. Stevens 
can still swing to his support in any 
election campaign will be shepherd- 
ed into the Conservative fold. 

Dr. Manion and Harry Stevens 
have often hunted together in the 
past. Unless some new factor inter- 
feres to upset well-laid plans, they 
will probably be hunting together 
again before long. 

Delegates Unsympathetic? 
Why was no effort made to indi- 
cate this impending rapprochement 
openly at the meeting? 

The answer is a difficult one. 

Mr, Stevens probably feared the 
reception he might get at the hands 
of his own B. C. delegation. To be 
reckoned with also was the attitude 
of mariy old-line Tories who look on 
an: insurgent with distaste. 

Some delegates say he was. not 
“allowed” to appear. ; 

The generally-accepted explana- 
tion is that party strategy—having 


assured Mr. Stevens that a rap-|. 


prochement would subsequently be 
forthcoming—decided it would be 
best not to risk any unfavorable 
episode such as occurred when an- 
other “leftist,” Hon. W. D. Herridge 
made his bitter, Jeremiah-like ap- 


| peal on the closing day of the session. 


Although Hon. Harry Stevens is 
deemed a vital potential source of 
votes for the party when it takes to 
the hustings, there is little doubt that 
a t number of the 1,500 delegates, 
ha seat th immediate spelen 
ve no 
for Mr. a 
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Massey-Harris 
ales Up 67% 
In 6 Months 


Outlook for Last Half of 
1938 Stated to be 
Favorable 


RTS HIGHER 


Sales of Massey-Harris Co. for the 
six months ended May 31, 1938, in- 
creased slightly over 6% compared 
with the corresponding period of last 
year, according to the company’s 
regular half-yearly report. 

Lack of purchasing power in the 
drought areas of western Canada has 
resulted in Canadian sales, with the 
exception of tractors, being less than 


terialize, however, i¢ is 
expected that turnover in this coun- 
try will be well in excess of last 
year. American manufacturers, 
whose business has suffered as a re- 
sult of the recession in. the United 
States, have expanded their opera- 
tions in this country, according to 
the company, which points out that 
duty on imports from the U. S. is 
only 744%. Sales in Canada are 
ordinarily about a third of total sales 
volume for Massey-Harris. 

Sales in foreign countries, as a 
whole, exceed last year. is is in 
spite of disappointing results in some 
countries, largely due to drought 
conditions. f 

Expect Good Last Half 

With regard to the outlook for the 
balance of the year: “It is pointed 
out that thésecond six months period 
of the company’s operations, embrac- 
ing the harvesting seasons of both 
the Northern and Southern Hemi- 
spheres, accounts for substantially 
the greater portion of the year’s 
sales, and while the results of the 
last six months of the fiscal year will 
depend upon economic and crop con- 
ditions in both hemispheres, the pres- 
ent outlook is favorable.” 

Two new implements recently in- 
troduced by the company, a new 
tractor and a small combine, are 
being received favorably. Total 
number of employees as at May 31, 
1938, was 6,209 which is stated to be 
the largest number on the payrolls 
since 1930. 

While the 6% increase in sales re- 
ported in the first half of the cur- 
rent year is much less than the in- 
crease of 50% shown a year ago, 
there are several factors that have 
changed. Last July T. A. Russell, 
president, said: “An important 
shrinkage in volume, due in part to 
ectnomic and conditions 


Europe, manifested itself in June, 
and this factor coupled with. th 
drought in western Canada will re- 
duce the percentage of sales increase 
for the full year period.” 

For the full year ended Nov. 30, 
1937, sales rose 40% over the preced- 
ing year which in turn was up 30% 
over 1935. Prospects are thus rea- 
sonably good that the company will 
be able to show its fifth consecutive 
increase in sales when the report for 
the current year appears, 


Quebec Power 
Income Higher 


From Our Own Correspondent 

MONTREAL.—Quebec Power Co, 
reports a gross income of $2,050,488 
and a surplus before depreciation 
and income tax of $583,992 in first 
half of 1938. This compares with a 
gross income of $1,938,429 and sur- 
plus of $483,887 in same period last 
year. 

The sharp gain in surplus account 
this year is due in part to lower 
fixed charges, which dropped from 
$304,265 in 1937 to $256,030 this year 
and to the elimination of provision 
for bond discount in 1938 accounts. 
For the first half of last year $24,000 
was set aside for bond discount. 


Sales Better 


Gain $100,000 in Sales for 
Year — Canada Dairies 
Defaults 


Annual report of Dairy Corp. of 
Canada for the fiscal year ended 
March 31, 1938, will show an increase 
in sales of approximatély $100,000, 
and present a picture of generally 
improved operations for the year. 

Operations of the four western 
subsidiaries, City Dairy, Winnipeg; 
Purity Dairy Products, Saskatoon; 
Edmonton City Dairy, Edmonton, 
and Purity Dairy, Regina; finished 
slightly ahead of the previous year, 
despite adverse conditions in Sas- 
katchewan. This result was achiev- 
ed by a slight reduction in total ex- 
penses and by an increase in sales 
of approximately $200,000. 

Canada Dairies Defaults 

The other subsidiary, Canada 
Dairies, Toronto, suffered from the 
effects of labor discord during the 
year, with a subsequent decline in 
sales of about $100,000 over the prior 
year, and greatly. increased expense. 

On July 1, Canada.Dairies default- 
ed on its first mortgage bond inter- 
est, and it is considered likely that 
some proposal will be placed before 
the bondholders and shareholders in 
August to arrive at a settlement. 

Net profit of Edmonton City Dairy, 
as 7, gihegeerd reported in The Finan- 
c 


in. year ended Maite " 


pared with aa 
“Dairy Corp.’s statement is held up 
awaiting a plan to straighten out the 
corporation’s bank loan situation. At 
March 31, 1937, the corporation and 
subsidiary owed $623,718 to the 
banks a portion of which was se- 
cured. Excess of current liabilities 
over current assets totalled $459,110 
at the same date. 

City Daity, Winnipeg, is said to 
have had a reasonably successful 
year, earning its depreciation and 
bond interest and redeeming $20,000 
of 5% prior bonds on Oct. 1, 1937, 
according to terms of trust deed, 
which necessitates retirement of $20,- 
000 annually, This leaves $80,000 of 
these bonds outstanding. 

Results at the Winnipeg subsidi- 
ary are described as “very satisfac- 
tory,” considering the high purchase 
price of milk and unchanged sell- 
ing price from October to June, of 
this year. This condition was par- 
tially corrected on June 1, 

Purity Dairy, Regina, was able to 
make a very small profit but did not 
pay its preferred dividends. 

Purity Dairy Products, Saskatoon, 
was able to meet its bond interest 
and preferred dividends in full. 

Annual meeting of Dairy Corp. 
wil be held about the end of August, 
at which time it is probable some 
plan to take care of the bank loan 
will be advanced, 
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Brighter Picture For Dominion Revealed By 
Survey of Companies Operating in. Both. 
Countries—General Activity is 22°, Greater 
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It is but a short distance that Canada has to travel to regain 1937 


levels of business activity. The contrast with the substantial lag 
in the United States, is strikingly ‘illustrated by the business of 
companies operating in both countries, 

All available statistics show Canada’s superior resistance to re- 
cession during the past half year. Pace of industrial and business 
operations as a whole has been not more than 10% slower in Canada, 
but over 30% behind last year in the United States. t 

This brighter business picture for Canada is mirrored clearly in 
Canadian and United States operations of affiliated concerns with 


interests in both countries. 


Survey by The Financial Post shows that Canadian units of such 
firms have enjoyed consistently better business than their American 
counterparts. In virtually every case, pace of the American division 
of the enterprise was slower than that of the Canadian section: 

A number of instances are reported in which Canadian produc; 
tion and sales have been maintained at 1937 levels, or have shown 
encouraging increase. Declines in Canada dfe invariably less than 
in the United States. In the majority of such contrasts, the extent: 
of the drop in the United States was three to six times as great as. 


in Canada. 


Gatineau Plans 
More ,Refunding 


- Is Likely ’ This 
, Year 


From Our Own Correspondent 

MONTREAL.—One of the largest 
pieces of utility financing ever un- 
dertaken by a company in this coun- 
try, will likely be carried out by 
Gatineau Power Co. within the-next 
few months. Plans are active again 
to redeem the existing first mort- 
gage bonds and replace them with 
an issue carrying a smaller coupon. 
This means that the company will 
raise over $60 millions of capital in 
order to take care of the maturity. 

At the end of last year Gatineau 
had outstanding $68.4 millions of 
first mortgage bonds. In all the 
company issued $72 millions of the 
bonds, but the amount has been re- 
duced through operation of the sink- 
ing fund. Under the terms of the 
trust deed the bonds are callable at 
104 on 30 days notice. “The next in-- 
terest date is December 1 and it is 
expected that by the beginning of 
October, plans for the new issue 
will be well in hand. 

It is learned that given a good 
bond market, the company fully in- 
tends to have the existing first mort- 
gage bonds out of the way by the 
end of the year. 


Common Sense Speculation 


Active Investment Policy During Period of Falling Prices Beset 
With Dangers, Trader Warns in Advising Difficulties to be 
Avoided—Three Distinct Phases of Bear Market Are Analyzed 


If an active policy is undertaken 
in a bear market, stocks to be 
chosen are not only those which 
have enjoyed a concentrated and 
possibly abnormal degree of pros- 
perity but also issues with a large 
capitalization. Breadth of market 
must always be sought in operating 
for the fall or rise—but particularly 
for the fall. Experienced specula- 
tors know this only too well and 
always make sure of being able to 
“turn around” at any time without 
a disastrous penalty. In _ stocks 
with a narrow market the trader 
may almost put prices up or down 
by his own purchases or sales. 

At the outset, seasoned invest- 
ment issues are slowest to decline. 
This is because of their intrinsic 
strength which only the steady ero- 
sion of a depression can undermine. 
It is in the late stages of a bear mar- 
ket, when individuals and institu- 
tions have to sacrifice holdings, that 
the conventional investment issues 
cave in. 
' Beware of “Technical Raljies” 
While invariably swift, a bear 


market is not the easy road to riches |’ 


that it might appear. At some stage 
occurs a sharp technical rally that is 
puters Be Sout, Gonorees <= 
market phenomena. It arises chiefly 
from the fact that a liquidating 
meres reoee e 


: 


By THE TRADER 


With the lessons of a declining 
market so recent, the investor may 
follow with profit The Trader's 
analysis of three stages of a bear 
movement, ‘ 

It is necessary to look. back only 
to the market crashes of October, 
1929, and October, 1937, to see how 
costly the mistake. of dismissing a 
stunning sharp plunge as a tem- 
porary setback. - 

The Trader divides bear mark- 

etswas follows: 

1. Initial decline, stunning in 
its suddenness and extent. 

2. Steady sag in prices as news 
of poor business and earnings 
comes to light. ; 

3. Selling of stocks to meet 
pressing demands for cash. 

In this, the eleventh article of 
the series, the Trader advises that 
any active policy undertaken in a 
bear market, be centred largely in 

hich joyed 


series appears exc 
in The Financial Post in Canada. 


lusively 


shorter space of time than the up- 
building, it is nevertheless possible 
for liquidation temporarily to over- 
reach itself. In other words, some- 
where or other a bear market finds 
itself in the position of having dis- 
counted adversity too far ahead. 


Businessmen and investors who 
can see nothing on the horizon: to 
warrant the sudden collapse of 
values and who refuse to take stock 
in the significance of a crash, prove 
willing buyers. Then if the short 
interest is excessive with relation to 
the floating supply of stock, which 
is to say, the amount of stocks in 
purely speculative hands, the stage 
is set for the so-called technical 
rally. For the most part, only specu« 
lative sophisticates are familiar with 
the development and only they need 
be concerned with it, since for the 
rank and file of traders the part of 
wisdom. is to defer buying: until the 


Range of Losses § 

Losses reported for Canadian units 
ranged from 5% to not more than 
25%, while corresponding American 
operations fell off from 12% to over 


Pate trend évealed by ‘The’ Posts” 
out, in specific 


survey bears ! elds 
and in individual examples, the pié- 
ture presented by the chief indices 
of economic health in the two coun-. 
tries. The concerns checked by The 

Financial Post operate in a repre- © 


sentative variety of industries com- ~~ 


ats to both Canada and the United 
Ss. 

All-inclusive, comparable indices 
of business in the two countries are 
not available for periods beyond 
May. In that month, however, Do- 
minion Bureau of Statistics index 6f 
physical volume of business and The 
Financial Post index of business 
both showed a drop of only 9¢ below 
May, 1937. Bank of Nova Scotia 
cumulative business index indicated 
a decline of only 5%. For the United 
States, The Annalist business index 
was 31% down in May. 

Weekly indices, that rest on nar- 
rower bases, show some recovery in 
both countries in June. But dispar- 
ity between Canada and the United 
States still prevails, The DBS. in- 
dex for week ending July 2 shows a 
three-point advance over the pre- 
ceding week and almost a full point 
increase over last year. At the end 
of June, Business Week’s index of 
American business activity was still . 
22% behind the corresponding period  - 
in 1937. 

Industrial Prodyction 

Brisker activity in Canada is also 
reflected in official government 
statistics. One of the most impor- 
tant yardsticks, industrial produc- 
tion, showed a decline of 34% in the 
United States. in April, while the 
May index in Canada fell only 10% 
below May, 1937. Manufacturing 


production fell 38% in the United 


States, only 14% in Canada. 

A basic indicator is steel produc- 
tion, It wag down 5% in Ca in 
May (in comparison with last ), 
while the same month in the United 
States saw a decline of 64%. Mineral 
production, an important factor in 
accelerating Canadian recovery of 
the past few years, showed a modest 
increase in the Dominion in May, 
following’ on a 13% drop. in the 
United States the preceding month. 


Factory Employment -. 

In factory employment, the United 
States index climbed from’ 98 to over 
100 in the early months of 1937. In 
the first five months of this year, it 
continued the downward spiral be- 
gun last summer and declined from 
87 to 76. In Canada, the D.BS. index 
of manufacturing employment at 
June 1 showed a definite advance 


points behind June, 1937. ‘ 

Canada has also maintained 
greater consumer buying power. 
Volume of Canadian retail sales was 
off only 7% in May, while survey of 
independent store sales in the United 
States in the same month showed 


characteristic evidences of the cul- | 


mination of selling occur. 


! s| movement as to result in a too rapid 
I in $0:con- | | 1¢8. Although 





WHITE | 
SUITS 


Favourite of many men 

~ «se and the most com- 

’ fortable type of thing 

‘you could wear when 

the thermometer rock- 

ets, Smartly finished in 

single er double-breast- 

@ ed styles... with all 

the usual distinction of 

Men’s Shop clothes .. . 
all wool fabrics. 


2-PIECE SUIT 
$25.00 and $30.00 


Iso Black Wool Trop- 
~acal Trousers for For- 
“mal Wear, made-to- 

@ measure, as illustrated. 
$6.50. 


Free Parking While 
Shopping 


BAY STREET SECTION 


MEN'S 
SHOP 


t | 


Alexander Murray Co. 


Cuts Prices on Products 


MONTREAL.—Alexander Murray 
& Go., associated with Dominion Tar 
& Chemical Co, announces a reduc- 
tion in prices on a wide range of 
bullding materials, In each case the 
reduction to the trade is actual 
greater than the 8% sales tax previ- 

-ougly chargeable on the materials 
affected. 


ern 
MORTGAGE 


ORPORATION - LIMITECL 


| BSL NION VANCUUVEI 
 ALGARY Vic TOIRIA 
ASKATOON REGINA 


Ca a a ep mgmt re 


The N 


gressive” in his ideas and point ef 
view. His mind is open to reform. 
Were he to associate himself with 
the Harry Stevens type of “reformer” 
he would be hard. put to avoid the 
label “radical,” 


oot °s ! 
(Contigued from page) 


i 


< een ee 
ance en accruing from the 
Wheat tions. 
A similar policy has been 
Conservative 


! 


; 


this policy of “stabilizing’ 
to the farmer lead inevi 
agcumylation ef wheat stocks as 


"| in the digastrous 1930-85 period? 


ciliation and compromise. ‘He un- 
doubtedly lost many ‘votes from 


ship, how far ia Dr, Manion pre- 
pared to go to curry favor with 


the self-styled provincial leader 
George Héon make in jhe name of 
his Quebec bloc? 

Does Mr. Héon represent either 
the renk and file of voters in Quebec 
or the reputedly powerful Duplessis 
group? If not what else may be ex- 
pected of the party to ensure elec- 
tion support? 

In short, where can Dr. Manion 
atop once he starts to pursue @ policy 
of putting hig major reliance upon a 


single prevince? 
* * ™ 


Minimum Prices 


For Wheat 
TTAWA haa decided to estab- 
lish a minimum wheat price 
for 1938. The price has not yet been 


Packers Expects 
Favorable Year 


N ew Edmonton and Van- 
couver Plants Not Yet 
Profitable 


Prospects for a good year ip, the 
A are apparent at the 
resent definite 


present time, Mie. 
diction is not yet , a: 8, 
Lean ent Packer. 


, 3; 
ay shareholders at the ennual meet- 
Livestock deliveries have been 


in the first 18 months of its opera- 

tions, the president said. However, 

in the last two months there has 
of this trend. 


losses 

te, ee Binat will porate pron 
a nt w rate - 

~ when it becomes well estab- 


Interest is chenged to these plants 
at the rate of 6% on all money in- 
vested, in addition to depreciation 
charges. 


Bank of Canada Shares Delisted 

Shares of the Bank of Canada will 
be removed from trading by the To- 
ronto Stock Exchange on July 14. 
Transfer books of the company are 
closed July 15 in accordance with 
the move to redeem Bank of Canada 
stock held by the public, 
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of all vacations 


planned years ahead 
—by life insurance. 


The most care-free 


is 


LIFE. 


ST. CATHARINES, ONTARIO 


Canadian Residential Sehool for Boys—founded 1889 
ext in 00 nanan of beontiid events, offers pend 


rae College, 
facilities. Courses leading to pass and 
ial course for boys entering business life. 


Spec 


edueatione! 
trigulation and R.M.C, A 
under 


vision ensure individual] attention so that the average 
has always been —— aS Lewer School 
8. u Memorial 


for boys 14 to 1 
Covered Rink, and spacious 


offer unysua 


physical development, Sehoe! reopens Tuesday, September 19th, Full prospectus 
regarding scholarships, bursaries and Leonard Awards sent on 


H. ©. GRIFFITH, M.A., LL.D., 


Headmaster. 


Your Investment 
Questions Answered 
Witheut Charge 


As a subscriber to The Financial Post you are entitled to 
information any Canadian investment that you 


are interested 


If not already a subscriber, address to The 
Investsnent Department whee sending in yous subeeription. 
USE THIS COUPON 
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Occupation .. 


Can we achieve price “stability” | Amal. 


for farmers without sooner or later 


antagonizing custemers and en- 
couraging increased acreage on 
marginal land? 


Cannas primary job is to 


grow and sell as much quality | & 


wheat as we can profitably produce. 
Any control schemes which hold 


an umbrella over the farmer's head 5 
only to rob him of his markets must} ¢ 


ultimately prove sbortive, 
It is easy enough to argue that the 


West (or the fisheries, or the coal} £° * 


miners or meny another group) 


should have a quid pro quo to com-| g* 
pensate for geographic or other/s 
handicaps, but history is topbeavy | ¢ 


with marketing schemes which 
went wrong. Coffee, wheat, sugar, 
rubber, cotton=-sll bear mute testi- 
mony to this grim fact. 

Canada’s wheat policy must be posi- 
tive and aggressive. We must get 
more markets rather than take steps 
which would shrink those we now 
have, We must sell flour as well as 
wheat. We must find wider outlets 
and uses for our major cash crop, 


Aircraft Orders 
Expected Soon 


By STAFF WRITER 

OTTAWA.--On the very high- 
est authority The Financial Post 
learns that substantial orders from 
Great Britain for aircraft are ex- 
pected to be placed within a very 
short time, Such orders, it is be- 
lieved, will be announced imme- 
diately, unless there is an unex- 
pected hitch in British plans, 

These orders will be the direct 
result of the visit a few weeks ago 
of the British Aircraft Mission. 
They will be placed directly with 
Canadian manufacturers in order 


7 ot? tet line with Ot- 


This 
tewa's policy of making no official 
commitments for the manufacture 
of British armaments which might 
be construed as implicating the 
Government in British defense 
and war preparation plens, 


‘Padlock Law 


For Alberta? 


From Ogr Own Correspondent 

EDMONTON. Decision of - the 
Federal Government not to disallow 
the Quebec padlock law may have 
repercussions in Alberta, aecovenng 
te Governmen 

circles. The Social Credit adminis- 
tration, it is suggested, may model a 
new attack on Alberta newspapers 


along the lines of the Quebec law. | 1997 


The time limit for disallowing the 
padlock law expired on July 8, after 
a statement by Hon. Ernest La- 
pointe, minister of justice, that the 
validity of the law was a proper 
subject for determination in the 
courts on a concrete case rather 
than by submission on an abstract 
question, 

The padlock law's effect, as under- 
stood in Alberta, depends largely on 
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Foreign Bxchange . «+ 1 


Vavwea-sanum sewusaen-ou~s é Seeansetese 


In the periods covered, regisira- al 


tions of cars produced by all 

companies mentioned declined only 
12% in Canada, but the decrease in 
the United States wag over 55%, 


the indi 


eompariso 


Barker Bread|# 


Acquires Bredin’s Bread 
and Unnamed Subsidiary 
During Year 


Annual report of Barker's Bread, | 8° 
1 od from Apr, } 


ie te ban 6, 1938, shows a ‘net 
9G : 
0 oe iar7aa, | 


as wi 
603 for the year ended Mar, 31, 


937. 
Since Jan, 1, 1938, H. B, Man 
dent, statesin his 


penies 


st reers shareholders at a Peelal t. 
: 937 Am 


meeting, on Dec, 31, 1937. 

The other company acauired is not 
named in the report, por has it sub- 
sequently been revealed, _.. 

Bales to Double 
Aggregate sales of the combined 
companies are now stated to be 
double of Barker’s Bread. 

Profit operations of the un- 
nemed company for the gene from 
to $34,442, after providing for de- 


ed 
iation and income taxes. & us 
Balance at Apr. 16, 1938, totalled $36,- 


H. B, Manning is president of the 


usl manufacturers, the 
strati 
Registra ie | 


n is 


—the greater the declin 
United States, the smaller it has 


Profit Down 


tation in the 


e 
if 


E 
Hy 28 


3 

4 
ih 
shit 


with 


ther ente: of internation- 
one the largest in the 


Robert Gair Co, Ine, reports pro- 
duction in the first five months of 


Seale Business 
In another fleld reflecting general 
business ‘activity, Canadian Toledo 
Scale Co., Terente, maintained sales 
in the Dominion during the frst six 


of the parent company ig Zepning 
between 60% and 70% of 1987 vol- 
mo. Cenadian- American opefa- 
ons of the firm are divided into 


loss 
of about 25%. However, last year 
sales valume constituted a recerd 
since the prosperous days of 1926-29. 


‘Furthermore, an increase of one 


same ‘level as in 1937. All plants of 


‘| the associated company in the 


Quantity of 
St. Catharines 
has shown a drop of 
put for a second 
about 10%. But orders from a third 
have increased, with the net result 
that busi 


Canadian 
hag not been dented by recessi 
Farm 


merged organization; E. H, Bredin, 4 


vice-president and general manager; 


E. Crossman, secretary; R. . Phings, ond Aan rd 


treasurer, Other directors @re: G. 


Burry and J. B. White. 
Assets Increased 

Assets of Barker's Bread and sub- 
sidiaries, re | the unnamed or- 
ganization, total $1,427,140, as com- 
red with tctal assets of Barker's 
read, before merger, at Mar. 31, 
1987, of $808,606. ‘orking capital 
Save, cs comperea with tue onlge 
, as compared wi orig- 
onal company's $116,518, at Mar. 31, 


Cash declined to $2,586 at Apr, 16, 
1938, from $113,536 at Mar, 31, 1937. 
It ig stated that because of the cash 
character of the c y's business. 
smaller wens capi | Goes net = 
opera sean res y as it wo 

nm another business, 

Fixed 
merger to $933 
formulae and goodwill to $1 
from $166,994; accounts payable and 
secret charges to $192,047 from 


mn the act, which | 94, 


authorizes search and padlocking of 
premises used in Communist acti- 
vity, and the seizure of literature 
found in such premises. A formula 
of this kind, directed at any activi 
deemed objectionable by the Socia 
Credit Government, it is suggested, 
could be to serve the purposes 
of the administration in restricting 
the newspapers, 


Rogers Majestic Group 
Demand Dividends 


(Continued from page 1) 


his report to shareholders that ° 
835 was paid to ayees,| $1 on 


used prenres 
et pig to at met in 
and $80,174 in counsel fees 
and remuneration to executive 
dirpoters in 1938, The letter con- 
es: 

“We submit that it is time share- 
holders received better treatment 
and that the increase in counse] fees 

ation of execytive 
directors from $33,710 in 1986 to $89,- 
175 in 1938 should not have been 
made in the absence of payment of 
cae 
e two firms signing the letter 
state that they have, from time to 
time, recommended purchase of class 
shares of Rogers-Majestic and 
that, their clients, they have 


}| @ substan interest In the com- 


. Exchange Not Revealed 
Mo es payable increased to 
$205,000 from $70,000, Minority in- 
terest in subsidiary companies is 
shown at $29,750, Ingteliment notes 
of $18,000 are shown in the new com- 
pany's balance sheet. 

While exchange arrangements with 
the new subsidiaries were not made 
public, 12,224 common shares are 
shown in balance sheet to be issued 
in exchange for subsidiary shares. 
Outstandi shares at Apr, 
16, 1988, ed 9,179 and common, 
26,004, on which there was an amount 
receivable of $16,049 under the em- 

stock plan. Th 
shares and 


in sheet et 
of 630.087, created by the acquisition 
Bredin’s Bread. 


Manning Biscuit Moved 
Barker's Bread and Bredin’s Bread 


that the merger will 
result in definite benefits and econo- 
mies. Consolidation of the compan- 
ies has not yet been completed. 

Manning Biscuit Co., is being m 

ed into the Bredin t, from its 
Leaside situation. It is officially 
Stated that this y will be op- 
erated independen 


two organizations. 
tineeme ang Surplus Account 


jov- 


Mien taxes ...... 
et profit tevasreneee 


eepeeete 


of the other) 


iness of the firm 


on, 


to Canada's advantage, James 


S, Duncan, general 
y-Harris 


manager of Mas- 
Ceo., told The Financial 


CITY O 


To be dated Ist Sain 1938 


United States are operating on a re- 
stricted scale, American business 
has been cut by 35% so far this 
year. 

In the manufectured foodstuffs 
industry Christie, Brown & Co, has 
held 1 business in Canada at 
about the same level as 1937 and is 
doing “considerably better” than 
the big American concern with 
which it is linked, National Biscuit 
Co. A. A. Fraser, general manager 


basic supplies for industrial opera- 


domestic buginesa in Canada ; 


ta 
Ps 


Mellon 


' 


BANK 


> : 
4 | 
s Ny 
en 


DEPOSIT ACCOUNTS 
DENOTE CONFIDENCE 


OF MON 


Established 1417 


MODERN, EXPERIENCED BANKING SERVICE 
+++ the euteome of 120 years’ suectsi/s! eperation 


, Canadian C 
aa fallen off only 90%. 
‘imately the same advance 


year while its parent company in 
e United States hes suffered a 
sales recession of 10 to 12%, 
Electrical Equipment 
In the electrical equipment indus- 
tself, Canadian volume hes held 
u than in the United 
States. Specific data are not avail- 
able showing the extent of the fall- 
ing off in Canadian General Electric 
Co, business to date, but published 
report of the parent General Elec- 
tric Ce, in the United States show: 
drop of 41% in business for the first 


ey itting a di 
¢ figures perm. - 
rect eaten for the rubber in- 
dustry were not available, But fac- 
tora such ae the relative activity of 
Canadian and American auto pro- 
duction units indicate’ that Ameri- 
ean rubber volume is running be- 
hind Canedian levels, Recent sur- 
vey by Dun & Bradstreet of the 
ber goods industry in the U. 8. 
covered the first five months of 
1938, It showed reductions ranging 
from 45% to 50% in crude rubber 
consumption, production and ship- 
ments, in comparison with the like 
od of last year. In Canada, set- 

ck of business for the industry is 
not believed to vary seriously from 
the decline figure of 10% supplied 
by the Seiberling Rubber Co. of 


anada, 

In the first five months of the 

ines oniy 
n 


replacements fell 21% in the U. &., 
10% in Canada. Sales of general rub- 
ber products held up better in both 
countries. 

Metal Industries 

Comparison of half-year results 
in the big metal industries show 
Canadian units maintaining a sub- 
stantially better ratio to 1937 results 
than in the United States, 

Officials of Anaconda American 
Brass Ltd., New Toronto, advise The 
Financial Post that business has 
dropped 20%, while decline of the 
parent American enterprise has 
been 50%. 

Detailed figures were not avail- 
able on Page-Hersey Tubes Lid,, 
but company officers confirmed re- 
port that decline in business had 
been less severe than that of the as- 
sociated American concern, 

Officials of International Metal 
Industries Ltd. attribute greater de- 
cline in buginess in the U. S. to mere 


$4,000,000 


ronounced advance ther 
v Deliveries of metal * Hast You, 


the same level as last year, 

feet catr's 
a co w a 

volume of 30-40%. we 


Exceptions Rare 


Isolated exceptions to the geneni 
relation between Canadian sy 
American business were found 
the beverage products industry, 
H. MacDonnell, vice-president 
Canada Dry Ginger Ale Lid, ty. 
ronto, advises The Financial Pog 
that business of his firm ig 
ahead of last year, which was bet 
in the company’s history, At the 
same time, gales volume of the 
— company is also up over 
Enquiry as to relative pave @ 
operations of the Postum Coe. and its 
Canadian counterpart 


brought 
reply that all plants were a ; 


ing normally" so far this yer is 
comparison with last, 

Guide to the position in a con- 
sumer goods specialty industry i 
grove , | the Parker Fountain 

en Ce., Toronto. While export 
business of this Canadian firm he 
eased off by about 5%, domestic 
sales have shown a rise of 0% » 
far this year, In a similar compari- 
son, business of the parent Amer- 
can concern is down 18%, and thit 
of the English company by 30%. 

Construction Supply Firm 

Though Canadian construction 
velume is running about 26% below 
last year, construction supply firms 
have enjoyed notably better busi- 
ness in this country than south o 
the border. 

Sherwin-Williams Co, of Canad 
has recorded sales approximately 
equal to last year’s volume, and 
operating on a more satistectay 
basis than a — America 
company. The American company 
has experienced much the same i 
sults as the U.S paint industry a: 
whole, ich have 
slumped 


returns of whi 
24% in past months. 
Canada is favored in comparisons 
for industries as unrelated as indu- 
trial machinery manufacture and 
textile production. 
Officialg of Canadian Ingersl- 
. Teport that business trend 


‘of their firm to date this year he 


been definitely better than the w- 
sociated company in the United 
States, though the American c- 
pany is now enjoying more satiste- 
tory volume. 

Sales of Canadian Celanese Lu 
fell off during the first half of a) 
year and the common dividend ws 
passed, but even more serious diff 
culties were experienced by i 
U.S. company. The American wit 
was compelled to pass the partic’ 
pating preferred dividend. 


F MONTREAL 


4% Bonds 


(Non-cellable) 


Maturing Ist December, 1946 


Principal and half-yearly interest (lat June and 1st December) payable im: lawful money of Canada 
in the Cities of Montreal and Toronte, Coupen Bonds in denominations of $1,000 
and $500, with provision for registration as to principal, 


The Bonds will be direct obligations of the City of Montreal and will rank coneurrently 

and pari passu with the securities ef the City already issued and will be, in accordance 

with the law, a charge upon the immovable property situated within the City limits. 

The proceeds of this issue will be used for the budget of capital expenditure for the fiscal 

year 1938-39; in settlement of arrears of school taxes which were contested by the City; 
and for the copselidation of expenditure for Unemployment Relief. 


This loan will be renewable at maturity, let December. 1946, for an approximate amount of $2,000,000 
only, being a decrease of $2,000,000 which will represent the sinking fund scoumolated at that date 


Particulars of the Funded Debt and other financial statistics are set out in the 
copy of which is available upon request. 


Price: 100 and accrued interest 


prospectus, 


It is expected that Interim Bonds will be ready for delivery on or about 20th July, 1938. 


We offer these Bonds an behalf of the City of Montreal, et the above-mentioned price and accrued interest, subject te prier 


sole and allowment, if, es and when isqied and 


or the City and Messrs. Laurendeau & Leurendeau for the Selling A genus. 


Savard, Hodgson & Co., Inc, 
Wood, Gundy & Company, Limited 


Hanson Bros. Inc. 
Crédit Anglo-Francais, Limitée _ 


Oe 
SER 


René-T. Leclerc Inc. 


subject to the approval ef Counsel, Mr. Guillaume Seint Pierre, K.C., 


W. C, Pitfield & Company, Limited 
L, G. Beaubien & Co., Limited 


Greenshields & Co Inc. 


Société de Placements, Incorporée 
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Hore Belisha Honest but Angered Man of War— 
Duncan Sandys Parliamentarian With a Future. 


* 


pUNCAN ‘SANDYS 


“Atticus” this week discusses 
the personalities engaged in the 
recent Sandys case in the British 
House. Duncan Sandys, 30-year- 
old Churchill Conservative M-P., 
gsked a question in the house con- 
cerning anti-aircraft _ defenses. 
Leslie Hore-Belisha, Minister of 
War, scented that the question in- 
dicated Sandys knew much about 

saints war secrets. He con- 
gited the attorney general, Sir 

nald Somervell, who advised 
action under the Official Secrets 
Act. As Sandys is an officer in the 

itorials (militia) he was sum- 
moned to appear before a military 
tribunal headed by Sir Edmund 
Ironside. Carrying his case back 
to the floor of the House, Sandys, 
ed by many other members, 
claimed that the rights of a mem-~- 
ber of Parliament were being 


violated. 


LONDON. — Whatever else one 
may think about the highly sensa- 
tional happenings in Parliament a 
few days ago it must be confessed 
that the casting of the parts was 
superbly done. While it is the habit 
of the professional theatre some- 
times to make alterations in the cast 
between @ provincial try-out and 
the London premiere I do not be- 
lieve the players in the latest West- 
minster drama could be bettered 
even if it were being put on for a 


Tun. 

Mr. Duncan Sandys has just that 
youthful melancholy which vould 
make him a good Hamlet, while he 
giso has that slight suggestion of 
cunning which would enable him to 

Jago when the bill was changed. 
Nor would his Thespian assets end 
there, He is good looking enough at 
jeast to understudy the part of 
Romeo and slim enough, in case of 
an emergency, to play the apothe- 
cary. Mr. Sandys is an excellent 
Parliamentarian and is bound to get 
somewhere. The only trouble is that 
the notoriety which he has so sud- 
denly acquired ntay make the con- 
quest of the future seem unimport- 
ant by contrast, and not worth 
while. 


. . » 


Honest But Angered 

Then we have in Mr. Hore Belisha 
fhe honest bit angered man of war: 
In these notes not long ago I ventur- 
ed the opinion that one of Mr, Hore 
Belisha’s most charming accomplish- 
ments was the ease with which he 
took on the characteristics of his 
office, As Financial Secretary of the 
Treasury he looked like a banker. 
As Minister of Transport one could 
almost see the red light and the 
green reflected in his eyes. When he 
became Secretary of State for War 
a stern and martial look o’ercame 
his features and his voice took on 
that sharp, incisive quality that one 
associates with Major Generals. In 
his capacity as Minister for War he 
was obviously outraged at the spec- 
tacle of a junior territorial officer in 
possession of secrets unfit for im- 
mature eyes. As a politician he gazed 
on Mr. Sandys with the mounting 
anger of an honest Othello who has 
discovered the true character of 
Tago. 
Then there was Mr. Speaker, 
wiser than Polonius and dignified as 
Caesar. An upright judge who quells 
disorder by the majesty of his brow 
and the soft authority of his voice. 
Long ago did this self-same Parlia- 


ment do battle with the Stuart) would not be forced ’to disclose the 


ancestors of Captain Fitzroy and de- 


identity of my informant and 
in turn, 


prive the King of his royal head./ he, 


Last week the descendant of the 
Stuarts did sit on guard to ensure 
that the rights of Parliament, won 
by such blood and sacrifice, should 
not be wrested by the rough hands 
of the military. 

Nor would any cast be complete 
without what the theatre calls a 
“heavy.” General Sir Edmond Iron- 
side was Called upon to preside over 
the military court which was to pry 
the secrets from the very ribs of the 
malefactors including territorial of- 
ficers who were legislators as well. 
A grand soldier this huge towering 
figure of a man. A soldier with many 
languages but no fear, a disciplin- 
arian whose first care is always for 
his troops, a military leader full of 
guile in war but possessed of an 
honorable simplicity in peace. A 
perfect choice to command Gibral- 
tar. When he goes there he and the 
Rock will commune together as 
kindred spirits. 

And then there is Sir Donald 
Somervell. 


The Attorney General 


Sir Donald Somervell is 48 years 
of age, which means that the carpet 
of his future spreads out in a long 
and rich profusion. While there are 
plenty of heartbreaks in the legal 
profession it is a bountiful patron to 
those who achieve high place, The 
element of uncertainty almost dis- 
appears when the heights of emin- 
ence are reached. Sir Donald has 
two unusual assets. He has an easy 
and attractive smile, and he has a 
natural courtesy which must be in- 
stinctive since it never fails him. It 
is always interesting when Sir Staf- 
ford Cripps takes him on concerning 
a point of law. Cripps attacks with 
an almost contemptuous self-assur- 
ance. Somervell smiles and parries 
as if it is a delight to take on so 
skilled a swordsman. Nor does the 
Socialist, excellent lawyer that he 
is, always win. Behind the debonair 
manner of the Attorney General is 
a fine grasp of the law, Although he 
does not parade them he is not with- 
out his trophies. 

Sir Donald imbibed his learning 
first at Harrow and then at All 
Souls. From his earliest days he was 
known as a decent fellow by his con- 
temporaries. This somewhat nega- 
tive appraisal might have indicated 
that he lacked character and would 
not go very far. Curiously enough 
he is still looked upon as a decent 
fellow and by his contemporaries in 
the House of Commons, although no 
one would deny that he has gone 
very far indeed. Actually there was 
considerable sympathy for him, 
inspired by a feeling that he had 
been embroiled in a fight where the 
principal protagonists would have 
preferred a contest under the “no 
foul” rule. I cannot remember any 
other occasion where the layman’s 
sympathy was for the lawyer. 

I trust that I am not giving away 
an official secret when I here suggest 
Sir Donald has no great love for the 
Official Secrets Act. This loosely 
administered Act was passed by Par- 
liament many years ago in one of its 
lethargic moments. The original in- 
tention was that it should be a medi- 
um for uncovering spies and enemies 
of the State. In practice, it has be- 
come a weapon in the hands of over- 
zealous authorities, who use it in the 
place of existing laws and consider 
no offense too slight for its applica- 
tion. So comprehensive is the Act, 
indeed, that I am not certain that if 
I enquired at the Foreign Office if 
Lord Halifax were in and received 
an assurance that it was even so, I 
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How often do you meditate on the future 
of your children? Not for tomorrow or 


ten or twenty years 


from now. Y ou of course, want to do every- 
thing possible to make their lives secure. 

A trust fund can be a bulwark for your 
children in the years ahead. We should 
like to talk with you about our services 
as trustee of such a fund. 
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father was the Venerable Arch- 
‘deacon of Stafford, which probably 
accounts for the almost clerical ser- 
enity of Sir Robert's face. On the 
other hand, his mother was an Am- 
erican, which may account for his 
penchant for turning up in places 
where something is happening. 

He took his M.A. at Cambridge and 
three years later was appointed Vice 
Consul at Marseilles, where strange 
Ships and stranger men leave and 
arrive by day and night. After six 
years of dealing with the human 
problems of British subjects in the 


Actually, Sir’ 
privately and then publicly, but with- 
out result. He actually discovered a 
mai in his house had been 

spy on him and had been 


pressure from London the Bolshevik 
Government apologized. 


Sir Robert then had a siesta in 


his Marshal Bernadotte in Sweden. 
* * « 


Il Duce’s Daughter 


Rome believes that Il Duce has 
abandoned any political plans for 
his two sons, who are vigorous and 
daring young men, but show none 
of the qualities which win the battles 
of politics. On the other hand, Count 
Ciano is not only astute and experi- 
enced but is married to the Dictator’s 
favorite daughter, Edda. The Coun- 
tess is credited with a shrewdness 
and purposefulness in political mat- 
ters that are at all times the admira- 
tion and sometimes the envy of her 


*tfather. They say that her ambition 


called up again to take the post of 
British Agent to General Franco, It 
is said by his friends that Sir Rob- 
ert has only two hobbies—watching 


Metropolitan Commission 
Net General Debt Lower 


Frem Our Own Correspondent 


MONTREAL. — The Montreal 
Metropolitan Commission reports a 
reduction of $564,700 in 1937 in the 
net general debt of the 11 solvent 
municipalities under its jurisdiction. 

Net general debt of the 11 autono- 
mous municipalities as at Dec. 31, 
1937, amounted to $19,753,767, which 
figure gives a ratio of 9.46% of the 
assessable value of properties. The 
net general debt is after deducting 
sinking funds, the excess of current 
assets over current liabilities and 
unmatured local improvement 
assessments and other self-liqui- 
dating debts. Sinking funds as at 
Dec. 31, 1937, amounted to $10,893,- 
872. 

Bankrupt Municipalities 

The Metropolitan Commission also 
administers. the affairs of three 
bankrupt municipalities—Pointe aux 
Trembles, Montreal North and Ville 
St. Michel. The 11 solvent muni- 
cipalities under its jurisdiction con- 
tribute toward the deficits:of these 
municipalities. 


Some of Priestley’s epperatus for 
studying the composition of the at- 
mosphere. A tall beer glass, @ mouse 


and “something en which 


conveniently sit, out of reach of the 


water. 


again, had changed a luxury into a 


commonplace. 


In order to make use of oxygen for 
bleaching purposes certain chemicals 
known as bleaching agents are re- 


Deficits of the three bankrupt 
municipalities totalled $484,238 in 
1937. Deficits accumulated to~ the 
end of 1937 total $7, 329,841. Of this 
amount, Pointe aux Trembles has 
accounted for $3,032,279, Montreal 
North $1,515,072 and Ville St. Michel 
$2,782,489. 

Surplus on Current Account 


Aggregate income from current 
taxes exceeded expenditure for the 
year by $172,450, each of the 11 sol- 
vent municipalities reporting a sur- 
plus. Current revenue for the year 
amounted to $7,653,656 while cur- 
rent expenditures amounted to 
$7,481,206. - 

Arrears of taxes of the 11 solvent 
municipalities were reduced during 
1937 by $112,222 to $2,127,189. West- 
mount, Verdun, Montreal East, Mont- 
real West, Town of Mount Royal, 
Ville La Salle and Ville St. Laurent 
reduced arrears of taxes while ar- 
rears increased in Outremount, La- 
or Ville St. Pierre and Hamp- 
stea 


recognizes only the limitations of the 
stars and that her influence on both 
her father and husband is enormous. 
If all this is true, Count Ciano, bears 
up very well from the ordeal of be- 
ing caught between two such cyclonic 
forces. If he succeeds Signor Musso- 
lini, there will be more than mere 
relationship. Like his father-in-law, 
he was a journalist. If printer’s ink 
does not exactly flow in their veins, 
it has played no small part in mold- 
ing their characters. 

Count Ciano was appointed Min- 
ister of Propaganda in 1934. He 
modelled his department on that of 
Dr. Goebels, whom he greatly ad- 
mires, It is true that he came under 
criticism for failing to put Italy’s 
case successfully to the world when 
the Abyssinian crisis occurred. Count 
Ciano, however, recovered his pres- 
tige by taking charge of the Italian 
Air Force in Abyssinia and, it is 
officially recorded, covered himself 
with glory. From that to a member 
of the Fascist Grand Council and 
Foreign Minister were steps that 
could be foreshadowed. Count Ciano 
has an attractive personality and 
charm of manner. If he is an open 
admirer of the Nazi regime he is also 
imbued with the desire for Anglo- 
Italian friendship. If it is possible 
for a dictator to name his successor 
—and to have the nomination carried 
out—then Count Ciano will start 
with far more friends than enemies 
in foreign countries. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


.. of mice and 
Bleaching Agents 


“|. but I fancied that my breast felt 
peculiarly light and easy for some time 
afterwards. Who can tell but that, in 
time, this pure air may become a 
Sashionable article of luxury? Hitherto 
only two mice and myself have had the 
privilege of breathing it.” 


us did Priestley describe his experience 
after breathing relatively pure oxygen 


to as ‘‘pure air’’ or 
it may 


was 


which he discovered and quaintly referred 
““dephlogisticated air.” 


This discovery of oxygen, as existing 
free in the atmosphere, and its isolation, 
-making in that it made possible 


a wider application of this most useful of 
chemical elements. Priestley himself, ‘‘after ascertaining the superior good- 
ness ‘of depblogisticated air by mice living in it,”’ recommended its use in 
medicine forecasting its modern application in the treatment of pneu- 
monia and gas poisoning. 
Since that time, Industrial Chemistry has found many ways of making 
more efficient use of “‘dephlegisticated air.”’ All textile fibres must be 
bleached if a pure white fabric or one dyed to a delicate shade is 
wanted. To effect such bleaching it was long the practice to expose the 
cloth to sunlight and air on grassy meadows. This process required from 
four to six months. With the knowledge, however, that it is the oxygen 
in the air which is the active principle in the bleaching process came 
the possibility of carrying our the bleaching under controlled conditions, 
without the necessity of large tracts of land and without depending on 
the vagaries of the weather. Thus the length of time necessary for 
bleaching was reduced from several months to a few hours and cloth 
with a pleasing appearance became 
more readily available. Chemistry, 


Canadian Industries Limited 


serves various industries with a 


quired. Industrial Chemistry now pro- 
vides a variety of these, suitable for the 
bleaching of many kinds of material 


Aree 


complete range of bleaching 
agents, available through stock 
points strategically located from 


coast to coast. 
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BECAUSE IT’S A SIX! 


When you drive a new Oldsmobile 95 h.p. Six, you 
will be particularly impressed with its flashing pick- 
up—its exceptional smoothness and flexibility at 
every speed — and its great reserve of power. Here 
is the spirited performance comparable to an Eight 
—combined with the proved economy of a Six in 
gasoline, oil and upkeep. And you'll find the Olds- 
mobile "6" is priced just a little above the lowest — 
giving you today’s top value among fine cars. So 
arrange today with your Oldsmobile dealer for a 
trial drive. Learn for yourself why Oldsmobile is 
famous as ‘The Car That Has Everything.” 


LOW MONTHLY PAYMENTS ON THE GENERAL MOTORS INSTALMENT PLAN, 





Profit Taking Gives | 
Uncertainty to Market! 


Exuberant Moves Needed Tempering — Economist 
Sees Need to Watch Commodity Trends 
But Stocks Attractive 


The past week has seen prices for stocks in this country and the United 
States decline in an irregular pattern for most of the week although turn- 
ing up again on July 12. Volume = oe has lessened to some extent but 
exchanges continue comparatively active. 

One interesting explanation has been advanced for the irregularity of 
stock movements in New York. It was claimed that the large U. S. invest- 
ment trusts were active buyers of stocks when they saw the end of the 
half year approaching and they were still holding large sums of cash. In 
order to show a more fully invested position when the date for the half 
year reports came around, large orders were placed to buy stocks without 
a great deal of discrimination. 2 

Now that the day of reporting portfolios as at June 30 has passed, these 
same investment trusts were said to be large sellers about the middle of 
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last week when turnover reached a peak of about 2% million shares. Other 


reports indicate that British selling, 
apparently to take profits, had been 
an influence in restraining the up- 
trend. While this supposedly in- 
formed selling is taking place, public 
participation has grown rapidly. 


Temper Exuberance 

Some tempering of the exuberance 
of spirits shown in the early stages 
of the June movement seems rea- 
sonable, although a reversion to the 
melancholy of a few weeks ago does 
not appear justified. Convincing evi- 
dence of strong support for the mar- 
ket at around present levels has yet 
to be demonstrated and the normal 
correction of the rapid upswing is 
quite possibly not yet completed. 
Demonstration of ability to with- 
gtand adverse news would be en- 
couraging. 

\ It is not hard now to find signs, 
perhaps a bit indefinite, of encour- 
agement in the business outlook. 
Businessmen report that the change 
in sentiment, generated by the stock 
market, has been quite marked. 
Further encouragement is lent by 
the action of commodity prices. For 
example, wheat prices have been 
considerably stronger. Bacon hogs 
are another example of an item im- 
portant to Canada where current 
prices are at levels not attained for 
some years. Many other commod- 
ities vital in the Canadian economy, 
such as the base metals, have shown 
good improvement over the pastfew 
weeks. é 


~ What Capital Profits Mean 


so & 


“Average advance in market values 
of 10 low-priced Canadian stocks, 
including Abitibi preferred, Alberta 
Pacific Grain preferred, C.S.L, pre- 
ferred, Cockshutt Plow, Consoli- 
dated Paper, Dosco B, Massey-Harris 
common, Price Bros. common, St. 
Lawrence Corp. and Gypsum, has 
been 126.4%, “equal to more than 21 
years’ interest at 6%,” according to 
F. H. Deacon & Co., Toronto. 

In a letter dated July 11, this firm 
‘says: 


“These stocks may advance fur- 
= ther but it is unreasonable to ex- 
* pect the same rate of advance to 
- continue. Almost certainly there 
will be sharp declines in some of 
them as the result of profit taking 
by earlier buyers. Those who miss- 
ed the large profits may still get 
fair profits from the purchase of 
sound dividend-paying stocks 
which have advanced compara- 
tively little from bottom quota- 
tions. These will not give a spec- 
tacular percentage of advance in 

_ price but will give buyers good 
dividend yields, and, barring in- 
ternational complications, will 
likely show 20% to 30% increase 
in principal during the next two 
years. 

“Others may prefer to wait, hop- 
ing for the more speculative stocks 
to be available at lower prices. 

“It takes a long time to accumu- 
late a large block of securities at 
low quotations. Patience is said to 
be as necessary as information for 
successful investing. It can only be 
luck as purchases are made at the 
very bottom just before the big 
advance begins.” 

” “ co 


Watch Commodity Trends 

Future investment policies should 
place great importance on the trends 
of commodity prices, says The 
Economist of London. With regard 
to Great Britain, they conclude that 
the population of that country and 
other western countries will soon 
cease to expand and probably begin 
to decline. 

Companies engaged in industries 
that advanced fast, owing more to 
the increasing numbers than to the 
rising standard of living of the popu- 
iation, will have a lessened attraction 
in the future. New. inventions and 
progress in other matters may, how- 
ever, be powerful to prevent a de- 
cline in national income and even 
to produce a further long term rise 


in prosperity. This, concludes The 


Economist, places even greater em- 
phasis on the trend in commodity 
prices. 

The last three decades, however, 
says The Ecpnomist, have been 
characterized by singular lack of 
success for all measures which might 
have been expected to produce a 
permanent price rise, This has refer- 
ence to the aftermath of the war 
which carried prices to about three 
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times the pre-war level by 1920, but 
10 years later the price index was 
actually lower than in 1914. Current 
devaluation since 1931 has doubled 
the value of the world’s gold re- 
serves, but prices after a moderate 
recovery are again falling. 
x - e 


Common Shares Attractive 


There is a basis existing in the 
huge gold reserves and credits avail- 
able in the world today which, prop- 
erly used, would be powerful enough 
to force a rising price trend in spite 
of other restraint which might be 
applied. This would be accentuated 
if budgets of the world’s countries 
continued to be out of balance and 
state expenditure inflated. In that 
event, commodity prices would be 
a stimulation to, rather than a brake 
on, rising equity values. The Econ- 
omist concludes: 


“Even if the long term trend of 
share prices fails to maintain. in- 
definitely the exceptionally rapid 
upward course of the last 30 years, 

its general direction is still likely 
to be favorable. The ordinary 
share has a substantial claim on 
the attention of serious investors.” 


Loblaw Ine. 
To Reorganize 


Plan to Be Voted on at 
Annual Meeting on 
July 29 


A plan of reorganization of Lob- 
law Groceterias, Inc. will be sub- 
mitted to shareholders at the annual 
meeting to be held in Buffalo, N.Y. 
on July 29. 

This is the second reorganization 


capital reorganization was effected, 
whereby the capital impairment of 
$1,365,738 was ated, leaving a 
balance in surplus of $57,483. 

Sales of the company for the year 
ended Apr. 30, 1938, totalled $10,264,- 
048, as compared with $9,000,291 in 
the previous fiscal year, an increase 
of 12.91%. 

Net profit from Buffalo operations 
amounted to $236,708 in 1938, as com- 
pared with $252,018 in 1937. 

All outstanding mortgages of the 
company, which were shown in the 
balance sheet at Apr. 30, 1937, at 
$270,000, were paid off during the 
year. 

A total of $7 was paid on the ac- 
cumulated preferred dividends, so 
that dividends on the preferred stock 
are now paid to Apr. 30, 1930. 

Inventories increased to $930,544 in 

' the 1938 fiscal year, from $849,055 in 
1937. 

Investment in and advances to 
Shield Foods, Inc, a subsidiary, 
amounted to $42,500. 

Loblaw Groceterias, Inc., rates 
a chain of 87 stores in the United 
States, 75 being in New York State 
and 12 in Pennsylvania. 


Income and Surplus Account 
Years Apr. 30 


$ 
Net trading profit* ... 264,152 
Less: In taxes .. 27,444 


come 
Net profit 
Less: Pref. 
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Hon. H. H. Stevens—a lonely but potent figure. . 


(Continued from page 1) 

been active in federal politics since 
1917, when he successfully contested 
Fort William riding, as a Unionist 
candidate. Prior to serving five years 
as Minister of Railways, under Rt. 
Hon. R. B. Bennett (1930-35) he was 
for short periods Minister of the De- 
partment of Soldiers Civil Re-estab- 
lishment and Postmaster-General. 
A surgeon by profession, he went 
overseas and served with the French 
and Canadian Army Medical Corps. 

Colorful, fiery, a born fighter, 
“Bob” Manion will have perhaps a 
year to repair broken fences before 
the next election. His leadership 
qualities will seemingly be tested in 
his ability to win and _ subse- 
quently control the temperamental 
Quebec bloc and the restless “pro- 
test” vote which the party seems de- 
termined to cultivate. For this job 
his political understanding of the 
masses and his religious and social 
background should prove a valuable 


aid. 
Mr. Bennett Hangs On 

Undoubtedly the job of choosing 
a leader was hindered and compli- 
cated by the astonishing behavior of 
Mr. Bennett. Despite his resigna- 
tion two months previously and his 
final emphatic statement of with- 
drawal at a complimentary dinner 
a week prior to the convention, 
there is no doubt that his position 
was uncertain up until the very last 
minute on nomination day. It 
seems certain that he was greatly 
disappointed that delegations did 
not wait oA him and press him to 
reconsider his resignation. 

Normally the retiring leader 
should have played an important 
part in aiding the party to find a 
new chief. Not only did Mr. Ben- 
nett actively oppose the Manion can- 
didature, but his hesitancy to finally 
withdraw made it embarrassing for 
other aspirants who were actively 
associated with him in the House. 
During most of the nomination pro- 
ceedings he sat glum and downcast. 
On voting day he failed to make an 
appearance. 

Party Policies 

What may be expected of this re- 
born or rejuvenated Conservative 
party? 

Out of 16 resolutions hammered out 
by the democratic process of com- 
promise and emasculation, there are 
burnt-offerings for both old-line 
and reformist supporters. In many 
respects the platform is more spe- 
cific, less vague, than the 1927 
edition. 

The Manion-Stevens entente, al- 
ready referred to, will doubtless de- 
cide the extent to which the party 
will, in the next election, attempt to 
be the New Deal party of Canada. 

If Dr. Manion does subsequently 
link with Mr. Stevens, the way 
will be open for a broad move to 
the “left,” although Dr. Manion in 
personal conservation has repeatedly 
urged himself as “progressive” but 
not radical. He has even differenti- 
ated quite sharply between his own 
views on this subject and those of 
Mr. Stevens. 

Agriculture, Mining, Taxation 

The party policy for agriculture is 
also open to broad interpretation. It 
puts the party on record as favoring 
“a policy for the distribution, regu- 
lation and marketing of livestock 
and other farm products which will 
tend to stabilize prices so that the 
farmer may be able to plan his op- 
erations with reasonable security.” 

Although the party adopted a 
strong resolution urging tax reduc- 
tion, removal of governmental waste 
and overlapping, lower taxes, tax re- 
lief for real estate, and “respect for 
contractual obligations,” Dr. Manion 
in his nomination paid no attention 
to the nation’s tax or debt problems. 
Whether he intends to win business 
support by stressing sound tax and 
fiscal policies remains to be seen. 

One suggestion is that substantial 
“business” support may be forthcom- 
ing for the Manion-Stevens leader- 

P on the ground that only by 
bringing the “protest” vote under the 
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hope to make progress at the polls 
and head off the growth and devel- 


Y ‘ 
opment of third-party or fascist 


trends. 

Mining (which Dr. Manion men- 
tioned especially, when he accepted 
leadership) will doubtless on 
and be supported by the party. The 
party platform is very definite in its 
stand against discriminating taxa- 
tion, etc. for the industry. 


The Quebec Situation 

What will happen in Quebec is still 
far from clear. 

Although Dr. Manion won sub- 
stantial support from the Quebec 
delegation through shrewd bilingual 
George Heon, there is much scep- 
ticism as to whether he will as eas- 
ily gain the support of the rank and 
file of French-Canadian voters. 

Certainly the Quebec bloc made 
the most open, aggressive assertion 
of sectional rights yet witnessed in 
Canadian politics. 

Although hopelessly beaten by a 
standing vote on the floor of conven- 
tion on the war referendum question, 
they managed to block constitution- 
al amendment. This was a long- 
drawn struggle, which delayed the 
presentation of the resolutions until 
the last morning of the meeting and 
led to a compromise whereby the 
party refuses to commit itself in ad- 
vance of a pronouncement by the 
Rowell Commission. 

Though this amendment: should 
effectively stem the current Conserv- 
ative abuse for Royal Commissions, 
it may conceivably prove a highly 
important and constructive step to- 
ward the goal of national unity by 
giving the party an eventual com- 
mon bond with Liberalism against 
the rising tide of provincialism. 

Controlling the “Clique” 

Certainly, developments in Que- 
bec will play a large part in making 
or breaking Dr. Manion’s personal 
fortunes as leader of the party . 

Can the new leader control the 
minority “clique,” which playefi s0 
large a part in putting him in office? 
If he does, what effect will this have 
on Premier Duplessis? 

These are portentous questions on 
which may hang the answer to grave 
matters of racial strife and antagon- 
ism, which many feel are assuming 
crisis proportions in this country at 
the present time. 

If Quebec is bluffing it will take a 
strong man to call that bluff. It may 
take an even stronger man to work 
quietly toward a successful solution. 

Youth Does Well 

Youth made a definite and con- 
structive contribution to the conven- 
tion. 

Apart from some provincial groups 
in one or two provinces, there has 
been no live, thriving organization 
of young Conservatives. In the short 
time since Mr. Bennett's resignation 
last May, a start has been made to 
create a nation-wide permanent or- 
ganization under aggressive young 
Gordon Ford, of Toronto, 

Many of the Young Conservative 
resolutions were more clear-cut and 
constructive than those of their eld- 
ers—despite the fact that they em- 
erged from equally grave tribula- 
tions of sectional difference, 

Railway Problem 

The railway problem created bitter 
discussion, but found the Tories 
clinging firmly to the negative and 
hoary “non-unification” platform, An 
original resolution drafted for sub- 
mission took a broad national view 
of the grave problem but found little 
support once it met the sweeping 
attacks of some of the western dele- 
gates. 

Considerable support was given to 
a motion for “enforced co-operation” 
and a milder plan of similar type 


suggested by Hon. C. H. Cahan. But 


nothing came of it. 
ariff and Fisheries 

Little change of importance emerg- 
ed from the final resolution on tariff 
policy except that there was general 
agreement on a policy of quid pro 
quo for the West by urging restora- 
tion of the Wheat Board Act of 1935. 
which gave minimum prices to west- 
ern grain growers. 

Similar aid to the fisheries was 
appproved “equal, at least, in ex- 
tent, character and effectiveness, to 
that given any other natural prod- 
ucts industry in this Dominion.” 
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Hold Rail Stocks 
The changes in bond and share 
holdings in 1937, as conianed with 
1936, are not without interest. The 


report of the usetts Insur- 
ance Department shows that there 
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68,146 
26,300 
29,270 


1,631,742 1,529,905 
Industrial & Miscelianeous—Cansda 


7,708 


has been no change in the common | can, 


“— holdings of either Canadian 
or 'U. S. railways: 

In general the company’s holdings 
in public utilities show little change, 


except for Commonwealth Edison. |, 


Shareholders in that company in- 


creased from 36,479 shares in 1936 to | Mon 


145,916 shares at the end of 1937. 


Apparently the Sun Life’s confi¢| sher.- 


dence in Canadian utilities is not as 
great as in U. S. utilities, for the 
list shows a small decline in the 
holdings of domestic utilities. 


Less Imperial Oil 


The stock showing the greatest | am 


change was Imperial Oil Ltd. Bearer 
shares were increased 117,450 shares 
to a total of 211,230 at the close of 
1937. However, during the same 


period the company disposed of 231,~ | Gorm Prod. Retin 


550 registered shares. Part of this 


loss may have been accomplished | Ge 


by conversion, but, in any event, it 


held 114,100 fewer shares of Imperial Gen, re 
Humble Oil & Ref. ... 


Oil at the close of 1937 than in 1936. 

Other changes noted among the 
holdings of Canadian industrial and 
miscellaneous stocks include a drop 
in the number of B. A. Oil shares 


held from 101,350 to 68,555; all of the | Kroger 


company’s common stock holdings of 
Canadian Cottons were liquidated 
during the year. 

Receive Free Stock 


A new item among the company’s ¥ 


stock holdings in 1937 was 111,688% 
shares of Consolidated Paper com- 
mon. This stock was received by the 


Sun Life as a result of the stock dis- ' s+" neg: 
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A.E. OSLER & COMPANY 


Established 1886 
MEMBERS TORONTO STOCK EXCHANGE 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 


and in new 


encouraging developmen 


‘old ne properties under present active and 


Osler Bildg., 11 Jordan St., Toronto 


Leng Distance "Phone ADelaide 2431. Cable RELSO. 


2,177,690 2,226,905 
Total U. S. & Can. .  2,963,9618 3,136,727 
Total all com. stks. . 5,218,729) 5,326,527 


[ Investment Notes | 


Page-Hersey Tubes—Improvement 
was shown in second quarter busi- 
ness as compared with the first quar- 
ter of this year, and a slight upward 


000/ trend was noted in sales. Current 


dividend has been earned for the 


000 | six months period. Inventories are 


now below normal and working cap- 
ital has been increased while the cur- 
rent government housing programme 
should assist the company in holding 
its present sales volume during the 
autumn months, according to C. L. 
Dunbar, president. 


Waterloo Manufacturing—Annual 
report of the company for 1937 is 


expected to appear later this month, 


Preapentes of Conadion tuvertnent 
Fi Ltd., ebtainadie from 
j , ne 


CALVIN BULLOCK, LTR 


It is likely that some improvemat 
in operating results will be show, 
although it is not known yet whether 
there will be an operating profit 
The company has not been abile 
show a net profit in any of the pas 
seven years, and in 1936 had an ope. 
ating logs of $87,396 which, after de 
ducting various charges and 


penses, became a net loss of $1454 F 


for the year. 


Province of New Brunswick 


Sinking Fund Debentures 
(Non-Callable) 


To be dated July 15, 1938 
To be dated July 15, 1938 


3% 
34% 


To mature July 15, 1941 
To mature July 15, 1946 


Principal and half-yearly interest (January 15 and July 15) will be payable in lawful money of 
Canada in the Cities of Halifax, Charlottetown, Saint John, Fredericton, Montreal, Toronto, 
Winnipeg or Vancouver, at the option of the holder. Coupon debentures, registerable as 
to principal 6n payment of registration fee, will be available in the denomination of $1,000 
in the case of the 1941 maturity, and in the denominations of $500 and $1,000 
in the case of the 1946 maturity. 


Legal Opinion: Messrs. Long & Daly 


Information regarding the financial position of the Province will be found in the official circular 
which is available on request. 


PRICES: 


1941 Maturity: 100.00 and accrued interest, to yield 3.00% 
1946 Maturity: 98.29 and accrued interest, to yield 3.75% 


Subscriptions will be received subject te rejection or allotment, in whole or in part, and the right is reserved to close 
subseription books at any time without netiee. 


We offer these debentures en behalf of the Province of New Brunsw 
subject to the approval of Counsel, 


Bank of Montreal — 
The Bank of Nova Scotia 
The Dominion Securit 


ities Corporation, A. E. Ames & Co., 
imi Limited 

McLeod, Young, Weir & Co., 
Limited 


Limited 
Bell, Gouinlock & Co. 
Limited 


Cochran, Murray & Co. Limited 
T, M. Bell & Company Limited 


duly 15, 1998. 


ick if, as and when issued and received by us, 
It is expected that debentures in interim form, 
deberitures when available, will be ready-for delivery on or about July 25, 1938. 


fer definitive 


The Royal Bank of Canada 


Wood, Gundy & Company 
Limited 


Mills, Spence & Co., 
Limited 


The above statements have been accepted by us as accurate, but are in no event to be construed as representations by as. 
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THE MARKET DIGEST 


a. ae _o a result of 
reco an rting 
ane e market. It suggests proba 


Write, phone, or call on us for particulars. 


stock Market Digest, Ltd. 
200 Bay — —_ 3443-4-5), 
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ef 
Service te 
Investors 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 


Ottawa 


SPORTS COATS 
OUTING TROUSERS 
TROPICAL SUITINGS 


They're Cool-Looking 
and Smart for every 
Summer Activity! 


In addition to the fine, 
selected fabrics, this per- 
fect summer attire, shows 
that extra care and pride 
of craftsmanship that 
everyone has come to 
expect from Levy Bros’, 
tailoring. Come in and let 
us show you the wide 
selection of styles and 
designs we have for your 
choice. 


LG 


- 69 West King Street, Toronto 


7084. 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Terkish Bath, Shewers, Massages 
and Sun-Bath. Individual attention. 


9 RICHMOND 8ST. EAST. AD. 743? 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
ond figure fer each insertion. Mini- 
mum ad., $1.75. Three insertions fer 
| the price of twe, Add Gve words 
when box number is required, 
Classified ads. payable in advance. 


HAMton business property for sale, 
rent, or lease. Three storeys and 

ent, approximating 20,000 square 
feet, electric elevator, sprinklered, stea 
healed, first class condition, located abou 
%e block from centre of eity, excellent 
cCak trimmed general and private offices. 
Suitable for wholesale warehouse, light 
manufacturing, or storage. Apply Reid 
Press, Limited, Hamilton, Ontario, 


Petroleum Engineer 


Fo 13 YEARS WITH SAME MAJOR 
el company, 5 years California, 8 
2ters Java. Borneo, Venezuela, wide prac- 
dni experience and theoretical know 
te ng, production, geology, B.Sc. Len- 
n University, A.R.S.M. Royal School 
Mines, Londen, | Oil Technology. Age 3, 
present posi- 
, Offers 


For Sale 


F°XE TIMAGAMI ISLAND, GOVERN- 
a MENT lease; seven acres. One roomed 

tage and cook house. Neer Camp Chimo 
and Bear Island. and dry. Beautiful 
ved pine and white birch, Two miles open 
pater to north west; one 
pinared yards behind. Very reasonable. 

aro. Wright, 4 Brent Ave., Brant- 
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There will probably be some revival of activity in 
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ae 


the municipal bond 


market as a result of the city of Quebec $2.2 millions offering and the city 


of Montreal $4 millions issue. 


Brasil Bonds . 
ble 


Close observers of Brazilian affairs 
do not take an optimistic view of the 
future for holders of Brazil bonds. 
The trade position of Brazil at 
ent is bad and prospects are uncer- 
tain. Furthermore, despite periodical 
statements by Brazilian officials, it 
is difficult to discover any real signs 
of a favorable attitude toward for- 
eign investors on the part of the Gov- 
ernment. 

Trade figures to the end of Febru- 
ary last show that during the preced- 
ing seven months there was an ex- 
cess of imports over exports of £3,- 
836,617 (gold) compared with a fav- 
orable balance of £5,854,084 in the 
previous corresponding period. 

There is little hope of debt service 
being resumed unless exports can be 
increased and imports reduced. 
Brazil's present ability to pay ap- 
peas to be small. P 

7 


New Brunswick Loan 


For the second time this year New 
Brunswick is offering $4 millions of 
bonds through a syndicate of banks 
and investment houses, headed by 
Dominion Securities Corp. and Bell, 
Gouinlock & Co. The previous $4 
millions issue was in April. 

The new issue consists of 3% three- 
year bonds and 3%% eight-year 
bonds. The three-year bonds are 
being offered at par to yield 3% and 
4 oe bonds at 98.29 to yield 

The issue is not firmly underwrit- 
ten, but is under option to the syndi- 
cate. The cost to the province is 
below 4%, which is less than in the 
case of the two previous issues. 

Purpose of the issue is to provide 
funds for expenditures on paving 
roads or to repay temporary indebt- 
edness incurred for such expendi- 
tures. 

In the eight months ended June 30, 
net debt of New Brunswick increased 
by $1,854,414. This is largely due to 
expenditures on roads and bridges. 
Capital expenditures, including re- 
lief, in this period totalled $2,461,487. 
Expenditures on roads amounted to 
$1,788,271 and on bridges $308,728. 

In the year ended Oct. 31, 1937, New 
Brunswick had a surplus on ordin- 
ary account of $29,001. For the cur- 
rent year it budgeted for an increase 
of $643,000 in expenditures. How- 
ever, it expects this will.be offset by 
additional revenue from increased 


taxation. 

Details of revénue for the eight 
months period are not available, but 
it is said experience justifies the ex- 
pectation that the budget estimate of 
@ small surplus will be realized, 

. 


Bond Index 


_Prices of high-grade bonds were 
firm in the past week, with fractional 
drops in middle-term issues, The 
Financial Post index displayed a 
fractional drop during the last five 
days, but prices remained nearly 
three points above those of a year 
ago. Activity on Canadian bond 
markets was rather restricted in 
range. Western provincial bonds for 
the most part held ground, with frac- 
tional gains in some cases. 


Average Price and Yield for Seven High- 
Grade Goverament Bonds 
1938 I 1 Yield 
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July 12 July 12 113.70 
July 11 . 
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July 6 113.74 


Year’a 117.21 Year’s 116.81 
Range 114.21 Range 111.60 


Montreal Sell 
New Bond Issue 


From Our Own Correspondent 

MONTREAL.—Savard, Hodgson & 
Co. ‘and W. C. Pitfield & Co. head a 
syndicate offering a $4 million 
Montreal loan. The issue consists of 
8%-year 4% non-callable bonds, due 
Dec. 31, 1946. They are being offered 
at par plus accrued interest. 

Of the total issue, $142 million is 
firmly underwritten. The balance is 
under option for 90 days. The 
Montreal Metropolitan Commission 


a ear 
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Offers Bonds 


$2.2 Million Issue Includes 
shecmeng, So Relief and 
_ Deficit | 
From Our Own Correspondent 


MONTREAL.—The City of Quebec 
is making an offering of $2,264,400 
of bonds through a syndicate of 32 
investment dealers, headed by L. G. 
Beaubien & Co, Ltd., Montreal. 


$360,500 
3%% serial bonds due 1943-46 and 
$1,315,400 of 4% serial bonds due 
1947-52, The bonds are offered at 
various prices to yield from 3% in 
the case of the 1939 maturities to 4% 
in the case-of the 1952 maturities. 

Proceeds are to be used: $793,000 
to repay the unamortized balance of 
several 5% issues; $139,000 for capital 
works; $611,000 to meet the accumu- 
lated deficit on workmen's dwellings 
to April 30, 1937; $10,900 to meet 
workmen's dwellings deficit in the 
year ended April, 1988; expenditures 
relating to previous years, $285,500 
for the 1937-38 deficit; $358,700 for 
direct relief in 1937-38; and $66,000 
for miscellaneous expenses. 

In the year ended Aprii 30, Que- 
bec had a consolidated deficit before 
relief charges of $286,008, compared 
with $196,507 in the previous year. 
The consolidated deficit including re- 
lief charges was $644,749, compared 
with $665,583 in 1936-37, 

Of the present issue, $793,300, or 
35% is to meet the unamortized bal- 


and of the ti 
Ce oa cation of tee te 


than offset by slightly better selling 
price and the greater volume of coke 
and gas sales, 

The slowing up of general business 
activities has caused large accum- 
ulations of coke in the hands of other 
producers both in Canada and at 
United States border points. The 
president stated that in order to meet 
competition from these sources, coke 
is currently being sold at prices sub- 
stantially less than at this time last 
year and profits of the current year 
are being adversely affected. - 

The application to the city of Ham- 
ilton for its consent regarding the 


Rogers Majestic: 
Profits Higher 


Net Equivalent to 65 Cents 
a Share for the 
Year 


’ A small improvement in profits 
was experienced by Rogers-Majestic 
Corp. in the year ended March 31, 
1938. Net was equivalent to 65 cents 
a share on the A and 


G. Harrison Smith, president, 
states that the directors seriously 
considered a dividend in the past 
year, but decided to maintain sur- 
plus to carry the company through 
the possible difficult period that 
might result from the the business 


,| depression in the United States. 


ton, and Dominion Natural Gas Co. 
is still under consideration by the 
city. When the consent is given, 
steps will be taken to obtain the 
shareholders’ approval of the plan 

nancial re- 


company. 

As at March 31, 1938, current assets 
totalled $2,119,531, comprising cash, 
$1,191,556; accounts receivable less 
reserve, $378,617; and inventories of 
$549,358. Current liabilities of $429,- 
970 included accounts payable and 
sundry accrued charges, $146,460 and 
other items, 

Coens, Income and Surplus Aceount 

Y Ended Marc 


Net earns. fr.. oper. .. 
Less: Depreciation ... 
Bond interest 
Bond exp. & disc. .. 25,642 
Res. for inc. es 114,013 
Net profit 537,102 
Less: Pref. divds 360,000 


s us for year 
Add: Prev. surp. .... 


177,102 
1,014,181 
Invent. ty . 18,738 


ance.of maturities. Inthe next u ° 


years the only maturities of capi 
which will require are 
$2,481,585 of 6% bonds, ma in 
1939, and $462,122 of 344% and 5% 
bonds, maturing in 1940. These fig- 
ures are after deducting the sinking 
fund, which will have accumulated 
by maturity of the loans. 

Collections of current taxes in 1937- 
38 amounted to $3,751,638, or 67.9% 
of the levy. Total collections amount- 
ed to $5,430,053, of 98.4% of the levy. 
Tax arrears, after deducting reserves, 
amounted to $4,167,970 at April 30, 
1937, an increase of $43,051. 

Funded debt of the city, after de- 
ducting sinking funds, amounted to 
$29,004,723 at April 30, 1938, and bank 
loans totalled $4,422,080, making a 
total of $33,517,703. This compares 
oe total of $33,751,608 at April 


| Bond Sales | 


City of Fort William 


The City of Fort William has sold | "¢t, e#™ 


an issue of $88,524 installment 4% 
debentures maturing in 25 years at 
101.33 to Fairclough & Co., repre- 
sg a cost basis to the city of 


Following is a list of bids: 
Fairclough && Co. cori .ccccseceeees 101,33 
Frank 


Liverpool, 

Dominion Securities Corp., Hali- 
fax, N.S; has purchased $20,000 of 
the Town of Liverpool, 344% serial 
debentures, dated July 2, 1938, and 
maturing July 2, 1939-53, at 100.37%. 
Following is a list of tenders 
received, 


has purchased $500,000 of the bonds | 7 yy 


for its sinking fund. 
Proceeds of the issue will be used 
for the 1938-39 budget of capital ex- 


penditures, to settle arrears of school | Ro 


taxes and to consolidate relief ex- 
penditures. 

Sinking fund to retire the entire 
issue by maturity is not provided. 
Accumulated sinking fund at matur- 
ity will be $1,978,143 so that $2,021,- 
857 will have to be refunded, 

Montreal ‘improved its financial! 
position in the year ended April 30. 
1938. Surplus for the year totalled 
$926,019. Net funded debt was re- 
duced by $240,822. - 

Collections of current taxes on 
real estate in 1937-38 amounted to 
72.87% of the levy, compared with 
72.3% in the previous year. Total 
collections of real estate taxes, in- 
cluding arrears, amounted to 97.44% 
as against 99.02% in 1936-37. 


Canadian Nations! Rallways 

* May— 1938 he ae 

Oper. ‘oe 16, 2,961,148 

Oper. oune. . 1.98 ere An 616,266 

Net rev. def. 478,614 1,666,250 2,144,064 
Five Months— 


Dev. 68,057,315 78,904,413 9,847,008 
Oper: Tape. 13908715 72,671,652 °1,205,083 


Net rev. def. 4,909,400 6,232,761 11,142,161 
*Increase. 


| company 


1,137,480 1,014,181 
Nete:—Net profit does not include profit 
on coal overage for year ending March 31, 
1938, which cannot be established until 
coal piles are up. 
Times Bend Int. Earned: 


s s 
Current assets 1,904,525 
Current liabili 0 i, 

Working capital 1,680,561 1,502,673 


[ Public Utility Earnings l 


Mexican t and Power 
: = a 1937 Increase 


to.019 *72,408 
586,601 °78,931 


153,418 


May 


s 
Gross earn. .. 667,610 


507,670 
6,522 


’ 
3,676,598 
2,631,446 


1,043,153 


Gross orm. «+ 3,680,265 
Oper. exps. .. 2,629233 


Net earn. .... 1,061,082 
*Decrease. 


5,667 
*2,313 
7,880 
Jamaica Publie Service 
1938 sr 
78,884 
24,619 
15,741 


May: 


s 
Operating revenues .. 75,850 
: after 


ener sane end. May 31: 
‘a revenues .. 
Grogs income after re- 
tirement accruals .. 
Net income 
The abo 
Pounds Ster' 
the Pound. 


Winni Electric Ce. 
oe 1938 1937 


§ $ 
546,134 
328,545 


May: 
Oper. expensps 
217,589 


2,827,500 2,942,621 
1,619,726 1,668,781 


1,278,840 


Five Mes. end. May: 
Gross revenue 


Growers’ Wine Co. 
Approves Stock Split 


From Our Own 

VANCOUVER—A ten for one 
split in the stock of Growers’ Wine 
Co. was approved at its recent an- 
nual meeting. Instead of having 
36,721 common shares of $10 par, the 
will have outstanding 367 ” 
210 shares of no par value, The 
company hopes to effect a wider 
distribution of shares as a result of 
the new set-up. For the year ended 
April 30, net profit transferred to 
surplus, after writing off $18,512 for 
depreciation, was $49,140. com- 
pares with $42,949 last year. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Deminien— Date Isued 


eeerereeeeeeeeeertee July orf 
eeeeereeeeererre July sere 


eeeeeere July ve 
Pointe Gatineau Sch. 
»nenteckseeneses June «i++ 


Com., P.Q. . ' 
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. Bank of Montreal and Syndicate ..-csses 


Date Issued 


Ottawa Light, Heat & Pwr. Co... July enee 
*Ottering prim, | 


Ottered by 


W,,C. FUSES & Co, ond Wood, Gundy & 
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Radio Finance Corp., a wholly 
owned subsidiary, was sold last year 
to Industrial Acceptance Corp. and 
this company now handies all in- 
stallment financing for Rogers- 
Majestic. The arrangement frees 
more working capital for normal 
manufacturing operations. The sale 
provided a net addition to surplus 
of $38,573. 

Mr, Smith draws attention to the 
coming cycle in the radio industry 
which he feels will prove difficult 
to forecast. This is also emphasized 
by D, G. Mackenzie, vice-president 
and general manager. Mr, Macken- 
zie states that last year’s improve- 
ment was participated in by all 
branches of the company's business. 
Since the end of the fiscal year, the 
refrigerator business has advanced 
and stoves and washing machines 
also show increase in sales. Export 
prospects are stated to be material- 
izing in the form of substantial or- 
ders. Seasonal factors may be influ- 


Mr. Mackenzie states that the 
company bought over $1 million of 
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Principal and semi-annual interest (January 1 and July 1) 
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Canadian supplies last year 
paid $849,835 to employees and $513,- 
283 to the governments. 
Inventories of $1.1 million at 
March 31, 1938, are considerably 
above the $767,276 of a year earlier. 
Accounts receivable at $390,069, be- 
fore reserve of $39,009, are little 
from a year éarlier, but the 
sale of Radio Finance Corp. has re- 
sulted in the item of $189,671 for 
lien notes disa Bank loans 
total $84,000 against $62,001. 
Conselidated Income and Surplus Account 
Years Ended Mar. 31 


Operations of Toronto Elevators 
show a loss for the first time 


company’s earnings i 

rather a reflection of the abnormal 

conditions existing in the trade. 
The president states that from 

crop forecasts in the United States 

and Canada a return of normal con- 


ry earnings. 
dividends on the prefer- 
have been declared, and 
no change of policy is contemplated, 
but payment on the common shares 
of the company will be passed. 
In the year ended July 31, 1937, 
Toronto Elevators showed a net 
profit of $194,635, and after payment 
of dividends, etc., surplus for the 
year amounted to $39,838. At July 
31, 1987, surplus carried forward on 
the balance sheet totalled $493,524. 
Initial quarterly dividend on the 
new 5%% preference stock of 66 
cents was paid on June 7, 1937, and 
has been paid regularly since. 


64/B, A, Oil Debentures 


Drawn for Sinking Fund 


The total of $252,500 principal 
amount of the 4% sinking fund de- 
bentures of the British American 


* | Oil Co. have been drawn for redemp- 


tion for sinking fund purposes on 
Sept. 1, 1938, at 101%, according to 


206|a notice given by the 
Trust 


. Holders of deben- 
tures may receive payment by pre- 
sentation at any branch in Canada, 
Yukon Territory excepted, of the 
Bank of. Nova Scotia. The coupo 


n 
ooo | due Sept. 1, 1938, should be detached 


s 
1,332,254 
264,393 


1,067,861 


312,614 
» 1,199,813 


Sisters of Mary Issues 
First Mortgage Bonds 


MONTREAL.—Dube, Leblond & 
Co., Quebec city, is making a pub- 
lic offering of $175,000 of 4% first 
mortgage bonds of the Congregation 
des Soeurs Antoniennes de Marie at 
100 and accrued interest. 

The. issue which is payable as to 
principal and interest in Canadian 
funds, is redeemable serially from 
1940 to 1950. 


before presentation. , 


Champion Mige. Earnings 
Are 5.03% on Investments 


Champion Mortgage Corp., which 
took over the assets of Champion- 
Simmons Investment Corp. in 1937, 
reports that net earnings on cost 
price of total investments amounted 
to 5.03% for the fiscal year ended 
Dec. 31, 1937. 

Capitalization has been increased 
to $300,000, of which $150,000 is fully 
paid up. 

Total business in force at May 20, 
amounted to $9,708,500, and ratio of 
assets to cash surrender liability to 
certificate holders was $134.97 for 
every $100. 


$2,264,400 


OF QUEBEC 


Serial bonds dated July 1, 1938 


: $588,500 3% bonds, due oy 1, 1939 to 1942 
“ : 


(non-callabl 


$360,500 314% bonds, due July 1, 1943 to 1946 
(non-callable) 


$1,315,400 ‘% bonds, 


due J witty 


ble until 1 


. 1947 to 1952 


om July 1, 1948, inclusive 
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The 
Greenshields 
Review 


Indicated change in trend 
of the stock market dis- 


- Ask for Review P18 
Greenshields & Co 


Members Montreal Siock Eachange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bedring the following 
attractive rates: 
fori or2 yeas - 3 % 
for3or4 yee - 314% 
for 5 yeas = = © 314% 
A legal investment for trust funds. 


PERMANENT 


Mortqaqe Corporati 


HBAD OFFICE: 320 BAY ST., TORONTO! 
_ AMRTS EXCEED $68,000,000 


peas in lawful money of Canada in Quebec, 


» ON any interest 


ment date, on 3 months’ notice, at 100 plus accrued interest. Registration as to principal only. 
~ Deneaiinsiaase $1,000, $500 and $100. a . 


Legal opinion—Mz. J. Evomrs Cuartaav, K.C., for the City. 
Masezs. Durad, vz Brrxx, Paxvosr & Hons, Quebec, for the Selling Agents. 

Legal Investment for Trustee Funds in the Province of Quebec and for Funds of Insurance 

Companies registered under the Canadian and British Insurance Companies’ Act, 1932. 


Contracted under by-laws Nos. 304-10 inclusive, and duly approved by the Quebec Muni- 
cipal Commission, this loan constitutes a direct obligation of the City. 


The present issue has the following roe na the funding of 
of the unamortized balance of several 57% 


direct relief costs and sundry expenses. 
Descriptive circular will be forwarded upon request. 


Subject to 


bond 


ad 
maturities; and the funding 


ital expenditures; the refunding 


of certain deficits, 


ior sale and allotment, for delivery if, as and when issusd ond received by us, and subject to the 


approval af Counsel, we offer the following bonds, on bebalf of the City, at the undernoted prices: 


Banque ee eran: Lhd 
Securities Ltd. 
aflamme, Limitée 


Royal 
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Maturity 


1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948. 
1949 
1950 
1951 
1952 


Interim certificates are 


Amoust 


144,100 
149,000 
' 154,100 
141,300 
146,100 
68,700 
71,400 
74,300 
77,300 
80,300 
83,400 
87,100 
84,500 
902,800 


Price Approx. 
(plus a interest) 
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now ready for delivery. 


L. G. Beaubien & Co., Limited 


Wood, Gund 
Savard, 


Crédit Angle-] 
Ross 
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: Brune Jeannotte, Limitée , 
Comptoir National de 


Cempagnie, Ine. La 
Inc. 
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Member Audit Buresa of Clreulations 
weekly , presenting in a 
manner, reliable. information respecting 


Tres, YEARLY, $2. 
Tue FoxanctaL Post Survey or Mines, YEARLY, 


Tue FrvanciaL Post Cot 
monthly, Special prices 
selected investor’s service. 


The Financial Post’s 
Platform for Canada 


Balanced budgets. —_ 

A modernized constitution. 

Extension of Empire trade. _—s_ 
Integrity in meeting public obligations. 


Manion Ties Hands on Rails 

HE Conservative convention and the 
outs new leader, Hon. Dr. R. J. Manion 
got off to a most unpromising start when they 
rejected the opportunity to give national 
leadership on the railway problem. Neither 
the party nor its leader gave evidence that 
they approach the subject with an open mind 
or that they have clear convictions along what 
lines a solution must be found. 

Dr. Manion was for five years Canada’s 
Minister of Railways during which time he 
came to grips with the problem in its most 
ugly manifestations. He was instrumental in 
bringing to an end the Thornton regime of 
waste and extravagance and was responsible 
for important economies which he realized 
were so essential if the country were to avoid 
financial bankruptcy. Only two years ago he 
wrote in his book, “Life is an Adventure”: 

“Canada cannot go on indefinitely paying 
$50 millions per annum for the Canadian 


National ...... 
“The national economic life is at stake today, 


and, if it is to be salvaged all must be ready 
to assist even at the cost of some real sacrifice.’ 


» . * 


These statements are equally true today. 
Yet in his nomination speech, Dr. Manion 
went out of his way to emphasize the things 
he would not do about this railway problem. 
He gave no indication of what he would do 
ta, work toward its solution. 

The railway resolution which finally 
emerged from the convention itself was essen- 
tially negative. It first declared “opposition 
to any plan of unification or amalgamation,” 


o* 


_ then pledged the party to secure “co-opera- 


tion... under a non-political board” provided 
the rights of labor were safeguarded by pen- 
sions for employees displaced and provided 
that lines which “contribute to and are essen- 
tial to the national development of our coun- 
gf be preserved and continued.” 

iMore than three quarters of the resolution 
was devoted to what the Conservative party 
will not do, Its one positive suggestion gave 
little evidence of the party’s willingness to go 
out of its way to achieve any permanent or 
effective solution. 

om o . 

There will be no solution of the railway or 
any other pressing national problem so long 
as political parties lack the courage to face 
issues squarely and with an open mind. 

Dr. Manion may have very definite per- 
sonal convictions on the matter of rail unifi- 
cation. But he should not, on the first day of 
his leadership, have permitted his hands to 
be tied on the country’s biggest problem. His 
frank statement last week that “I am not the 
servant of any individual, class, group, sec- 
tion or interest, big or little” is already quali- 
fied. Dr. Manion—as was Mr. Bennett — is 
already the slave of an unnecessary and un- 
desirable commitment. 

The convention voted down, both privately 
and publicly, all attempts to meet the rail- 
way issue squarely. It rejected in bad grace 
the moderate but clean-cut amendment which 
urged: 

“That the Conservative party pledges itself 
to find ways and means to solve the railway 
problem, also pledging that in its solution, tem- 
porary and permanent employees of both rail- 
ways and their families will be adequately and 
fully protected.” 


fe There was nothing of national leadership 


te 


in the negative, hesitant stand of the party 
and its new chief. 


Turner Valley Prospects 
ITH potential production of 48,700 bar- 
rels per day and at least six more wells 
due shortly, Alberta is rapidly reaching a 
position of being able to supply half the total 
crude oil needs of Canada—roughly 100,000 
barrels daily. 

Yet because Alberta crude is sold only on 
the prairies, output is restricted to 37% of 
“potential.” Canada’s imports of crude oil 
and its constituents continue at $2 millions 
monthly, The prodycers feel that, as they have 
developed a new source of wealth for the 
country, they should be aided to sell all they 
can produce. 

Geography creates their problem. Had 
Turner Valley been situated close to the 
ocean or the Great Lakes, its crude oil would 


be used in eastern Canada today, although 


some alteration of refining equipment might 

be necessary. 

_ Two alternate solutions are lower freight 

rates and/or a pipeline to the head of the 

Lakes or to the Pacific coast. - : 
A cost of around $2.01 per barrel laid down 


$30 millions. The eastward line would prob- 
ably be cheaper to operate, owing to the easier 
grades. Oil men say that, before such a line 
could be constructed, the promoters would 
have to be reasonably sure of writing off the 
capital cost within five or six years. Anyone 
promoting a pipeline would want assurance 
of a potential production of 100,000 barrels 
daily, not from one field only but from a num- 
ber. Dependence on one field is considered 
unsound. 

It would seem then that producers must 
still concentrate on increasing potential pro- 
duction and developing other fields to the 
size of the Turner Valley before they can ex- 
pect a pipeline to be built or lower railway 
rates. 

These are hard conditions for a young in- 
dustry struggling to establish itself as a new 
source of national wealth. They may be modi- 
fied as the situation becomes clearer. The 
conclusions from the Tariff Board’s study, 
for example, may point to a revision of terms 
either on the part of the railways or the oil 
refiners, or both. 

Meanwhile producers should bend every 
effort to increase potential production and to 
develop other producing fields. In so doing 
they will strengthen their own hand and 
hasten the day when they can demand the 
rewards of the courageous and patient efforts 
of the past 30 years. 


Conservatives Support Rowell Probe 
NE of the most contentious problems 
facing the Conservative convention last 

week was the constitutional issue. 

For three days the resolution committee 
wrestled with the problem of whether or not 
the party should come out flat-footed in favor 
of amending the B.N.A. Act. Bitterness of the 
discussion upset the entire programme by 
postponing from Wednesday until Thursday 
the presentation of the resolutions to the floor 
of the meeting. 

The final result—unaffected by open debate 
—was to adopt a compromise whereby the 
party “reserved its decision on the constitu- 
tional issue” until such time as the Rowell 
Commission concludes its hearings or makes 
its report. 

This compromise is significant in two ways. 

It implies recognition of the merit of the 
royal commission way of doing things and 
of this royal commission in particular. It in- 
dicates the party is prepared to keep an open 
mind on the Rowell Commission report until 
such time as it is available. 

Ever since the Rowell Commission began 
work, its membership and purpose have been 
subject to bitter, abusive comment at the 
hands of Rt. Hon. R. B. Bennett. While Mr. 
Bennett remained at the head of the Conserv- 
ative party it was hard to see how the party 
could approach anything the commission said 
or did with an open mind. 

That reservation is now apparently re- 
moved in a way that will appeal to a very 
large number of Conservatives who had little 
or no sympathy with the stand taken by their 
late leader. 

Appearance of this resolution in the party 
platform should also prove an effective check 
to those Conservatives who are wont to ridi- 
cule the royal commission way of doing 
things. It will be hard for the Conservatives 
to be too critical of the Liberal policy of ap- 
pointing royal commissions, when they them- 
selves have used this democratic device as 
protection against a definite commitment on 
this very vital national question. 

By its unwillingness to face directly the 
constitutional issue and by its desire to con- 
ciliate the demands of the Quebec bloc the 
Conservative party has done itself and the 
cause of national unity a good turn. 

Had the party come out flat-footed in favor 
of a B. N. A. Act amendment there might have 
been an immediate alienation of Quebec sup- 
port which may be essential to a proper solu- 
tion of this grave national problem. 

On the other hand the willingness of the 
patty to await the outcome of the Rowell 
probe paves the way for a united federal ap- 
proach toward solving the vexed question of 
our federal-provincial relationships. 


The Small Town 
UBLICIST ROGER BABSON got his 
name spread across the newspapers of the 
continent the other day by advising univer- 
sity graduates not to get married hastily but 
to get a job in a small town and to put their 
savings into a small farm. “Your real hope,” 
he said, “is in getting a small business of your 

own. Try to get a job in a small town.” 
Henry Ford is equally enthusiastic about 


many types of enterprise.” 
The small town has always ‘been a 


| place’ fo live. Today, any disadvan 


913. The figure ‘ 
: , 364,000 tons. Now it is 250,000 tons, 
to the Moscow despatch cited 

above. At the rate of increase shown since 
1913 Russia may achieve a five million ton 
production by the year 3188. ; 
Canada with 11 million people consumes 

twice as much paper as Russia with 185 mil- 


lion people. ‘ 


Canadian vs British Taxes 
NGLISH newspapers and magazines, in- 
tent upon convincing the Briton that his 

income tax is heavy, persist in presenting the 
Canadian income tax as lighter than it 
really is. 

News-Review, for example, gives a table of 
British taxes, compared with those of Canada 
and other countries. The man with $25,000 
earned income, with a wife and one child, 
pays Britain $7,688 in income tax. According 
to News-Review, he would pay in Canada 
$3,652, less than half as much. 

This overlooks the fact that Canada isa 
federation and that the provinces share the 
income tax privilege. The citizen referred 
to would, in Ontario, pay $4,697 in combined 
income taxes. 

His sales taxes (not charged in the United 
Kingdom) and his larger customs duties 
would bring his total annual taxes to more 
than the amount he would pay in income tax 
in Great Britain. 

The per capita taxation in Canada is higher 
than in Britain. The per capita income with 
which ‘to pay it is less. 


Editorials in Brief 

Perfect Nomination Speech made by most of 
the five leadership candidates at the Conserva- 
tive convention last week: “I’m in the hands of 
my friends.” 

= . * 

It took New York State just six years to erase 
the deficit left by Franklin D. Roosevelt in his 
last two years as governor. It will take a lot 
longer to erase the deficits Mr. Roosevelt is 


leaving as president. 
: e e * 


Rt. Hon. Arthur Meighen’s brilliant oration at 
the Conservative. convention last week showed 
the former leader in finer, mellower form than 
at any other time in his career. 

But the way in.which it roused racial antipa- 
thies gave point to those who claim the Hon. 
Senator would rather win an argument than 
an election. 

= * * 

Canadian Sectionalism is never more obvious 
than at a huge national gathering such as the 
Conservatives staged at Ottawa last week. Chief 
contributing factor is the grouping of delegates 
by provinces. 

Every time contentious issues were pressed, 
the Quebec “bloc” made itself felt in ways that 
did little to promote national unity and accord. 
Outside the convention hall there was plenty of 
opportunity to break down these barriers and 
meet on common ground. 

The Ottawa experience suggests that next time 
a great political party meets, some way be found 
to overcome this geographical grouping and thus 
promote a more unified approach to great 
national questions. 


Sayings of the Week 


“You remember 1935 when they voted for 
‘King or Chaos’—and got both?” — Murdock 
A. MacPherson. 

* ” * 


“I hope that the British Army will become the 
best fed in the world."—Sir Isidore Salmon, M.P. 
“I am my own master in all things, not a ser- 
vant of any group or individual or section or 
interest, big or little.”—Hon. Dr. R. J. Manion. 
a7 


“All newspapers do not necessarily make 
7 or indeed any, profits.” — Major Astor, 


duustriailats, will be the ist teieee of wry omy 
us : of any en 
attack.”—Lord Rochdale. : 

7 * e 

“Let us behave the way partners behave when 
they have a permanent purpose and when they 
know that purpose is Tight.”—Rt. Hon. Arthur 
Meighen. 

a 2 * 

“The rights of minorities must be and forever 
will be protected, but oh, my friends, do not for- 
get that majorities too have rights.”—Rt. Hon. 
R. B. Bennett. 

* & 


“We cannot but be impressed by the need for 
a joint effort in constructing a new and better 
world order,”"—President Roosevelt. 
a 


“For the first time the victim has the pleasure 
of announcing to the League of Nations that it 
has beaten the aggressor.”—Dr. Wellington Koo 
(China’s delegate). 

” 


“Should I become Prime Minister one of my 
first acts would be to appoint a Minister of Youth 
Welfare, who would take the great problem of 
youth in hand.”—Hon. Dr. R. J. Manion. 

= ” 


“The resolutions are an insult to the intelli- 
gence of this convention. They area treachery 
to the people of this country. They are the 


supreme accomplishment of the reactionary| @ 


forces within Conservative party.” — Hon. 
W. D. wevtden” 


rs i 4 “ 
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Post-Secripts 


Nomination Day 

It will be a long time before sen- 
sation-loving Ottawa forgets the 
quiet-spoken westerner who stole 
the nomination day show at the 
National Conservative Convention 
last week and came very close to 
stealing the leadership. 

For a year Norman M. MacLeod, an 
astute newspaperman at Ottawa, 
has been quietly singing the leader- 
ship praises of Murdock Alexander 
MacPherson, of Regina. A former 
attorney-gen- 
eral in Sas- 

k atchewan, 


temporaries who were born 10 years 
earlier (Lawson and Macpherson), 
he poured out a flood of Sunday 
Schoolish oratory, ending (appro- 
priately enough) with the last two 
lines of “Land of Hope and Glory.” 
- * 7 

The evening was getting late and 
the meeting was restless. Many of 
the delegates and most of the “gal- 
lery’—not realizing that Murdock 
MacPherson was about to steal the 
show—went home. 


Murdock MacPherson 


If other speakers had failed to do 
themselves justice, Mr. MacPherson 
leaned in the other direction. Some 


‘| people said it was because person- 


Most Con- 
s ervatives 
had scarcely 
met MacPher- 


er cate M. A. MACPHERSON 
have been a perfect dark horse. 

Though Mr. MacPherson’s 
strength lay chiefly in the West, 
most of the prairie delegation 
at it swung toward Ottawa two 
weeks ago had set their minds on 
Dr. Manion as the logical choice. 
Mr. MacPherson’s candidature was 
not even assured. Once at Ottawa, 
the heavy artillery of the anti- 
Manion forces lined up behind this 
46-year-old lawyer and pressed him 
into. the race. In the nomination 
roster he drew end place among the 
five candidates. Dr. Manion spoke 
first. 


Dr. Manion Leads 

Though doubtless achieving its 
purpose as an olive branch to the 
Quebec bloc, Dr. Manion’s speech 
was disappointing. More concilia- 
tory than courageous, it seemed to 
lack statesmanship qualities. The 
direction of the applause it received 
emphasized racial cleavage. Perhaps 
the difficult task of winning Quebec 
support overshadowed a clear-cut 
expression of views; impeded geni- 
ality and customary warmth. 

The need for strong central gov- 
ernment he balanced against “re- 
spect for provincial autonomy and 
provincial rights,” with no clear 
formula as,to how this was to be 
achieved. On the contentious issues 
of defense and constitutional rights 
and amendment he made no com- 
mitment, merely urging that the 
duty of the delegates was to make 
the convention a success, “not to stir 
antagonism and friction.” 

To aid in solving unemployment 
Dr. Manion announced his intention 
to create (if elected) a Ministry of 
Youth Welfare. He expressed un- 
qualified disapproval of railway uni- 
fication as being a policy of “defeat 
and retreat, not of progress.” 

His speech began and ended with 
a standing demonstration from the 
Quebec delegation. 

* * * 


Earl Lawson, Joe Harris and Den- 
ton Massey spoke next and in that 
order. 

For all his clean-cut appearance, 
Mr, Lawson was very disappointing. 
There was little in his speech that 
gave a clue to latent ability or po- 
tentialities. Lack of impressive 
sponsors was also a handicap, 
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Joe Harris 

But Toronto had a hidden ace— 
Joe Harris. 

Besides being a successful busi- 
nessman and organizer, Mr. Harris 
is a good showman whose qualities 
lie seemingly dormant behind a 
dark, stocky countenance. 

“Keep cool,” “Organize.” 
“Give parliamentarians real jobs 
to do.” 

“Cut taxa- 
tion.” “Cut 
the cost of 
government.” 

“Bring 
order out of 
rail chaos by 
business - like 


lesforthe 


mAsnIS ‘aatee of R 
— B. Bennett. 
Delegates began to wonder where 
Mr. Harris had been all these years, 
thought instinctively of his abilities 
as party organizer, if not of his 
leadership qualities, : 
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ally he cared not very much 
whether he achieved the leadership 
or not — in a word, that he spoke 
straight from the heart as many a 
Maritime-born westerner has done 
before him—not choosing whether 
what he said would hurt or help his 
personal fortunes’ but merely giv- 
ing voice to a conviction tkat the 
Conservative party, if it was to suc- 
ceed at this time, must follow cer- 
tain clearly defined principles. 

His frankest comment (Quebec 
notwithstanding) was his declara- 
tion: 

“There must be amendments to 
the constitution. If social reforms 
can only be proceeded with on.a 
national basis, we must amend 
the constiution in order to do it. 
We cannot be placed in a consti- 
tutional strait-jacket.” 

The applause which greeted him 
when he.sat down. was more than 
lip-service. Next morning he polled 
over 30% of the total vote on the 
abs ballot; over 40% on the second 

allot. 


How. many of these votes were a’ 


direct result of his nomination ad- 
dress? 


How-many were due to the strong 
sponsorship which a’ short time 
prior to nomination hour is report- 
ed to have swung behind his candi- 
dates? 

The questions are difficult to 
answer. But the net result was the 
same, namely, that Murdock Mac- 
Pherson polled an astonishing vote 
which came amazingly close to 
matching that of Dr.- Manion. 
And on his nomination night per- 
formance he deserved it. 


Tory Trivia 

The dollars and cents figure for the 
‘Conservative convention was put 
between $250,000 and $300,000 — it 
ranks as the biggest in Canadian pol- 
itical history and boasts of staging 
the largest supper party (2,100) ever 
seen in this country. Total vote polled 
was also a new high at 1,576. The 
Winnipeg figure in 1927 was 1,564. 

. = e 

The appearance of the two Her- 
ridges was a study in contrasts. On 
Wednesday the youngest delegate, 
7-year old “Willie” Herridge receiv- 
ed a big ovation when he step- 
ped to the microphone to say, 
“Ladies and gentlemen, thanks very 
much indeed,” when he was present- 
ed with a golden membership card. 

The next day when his father, Hon. 
W. D. Herridge, rose to castigate the 


Royal Commissions 


Bank of Nova Scotia Monthly 

Royal Commissions of Enquiry are 
part of the fabric of the British gov- 
ernmental system, and as such have 
— a ates oe in Canada as 
well as in and. They have long 
been uged in Britain as a means of 
acquiring the necessary information 
upon which government action might 
be based. Their history goes back 
to early Norman times, when Wil- 
liam the Conqueror sent his commis- 
sioners to collect information re. 
garding the ownership, taxation and 
administration of the lands of Eng- 
land, thus acquiring, in the Domes- 
day Book, the first report of a Royal 
Commission. 


Commissions of enquiry have been 
termed “a typically English device 
for bringing the best brains in the 
country to bear on great legislative 
tasks in their very earliest stages; 
for making self-government effec- 
tive over topics for which there are 
as yet no self-governing organs.” 
This suggests both the purposes for 
which they are chiefly used and the 
circumstances which make their ap- 
pointment expedient. 


The in 


the State more and more into the 
field of social and industrial legisla. 


of awakening wi 
terest in public affairs, 


convention resolutions as a “lot of 
useless junk” he was howled down. 


On nomination day, delegates had 
a chance to hear 10 other Conserva- 
tives besides the leadership aspir- 
ants—a mover and.seconder for each 
candidate. Several: younger men 
took the opportunity to do their stuff 
at the place where it should do most 
good if they subsequently seek na- 
tional honors or préferment them- 
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Committee on the railroad oa 

It is just possible, you have Der 
mitted your antagonism for the 
adian National Railways to 
the bounds of fact by suggest; ‘ 
misappropriation of public funds in 
the dissemination of informatj 
necessary to the public enlighte, 
ment, The fact of the matter is rm. 
presentative members of the Cay, 
adian National organization 
ed the evidence, for distributigg 
among representative organizationg 
and individuals in the hope an y. 
biased opinion might be formed 4 
a merits or otherwise, of unifics, 

on. 

For quite some years some news 
papers, especially financial, have yp, 
warrantedly, oe untruthfully, ig 
many cases, grossly misrepresenteg 
the actual conditions of the rai} 
problem. They have allowed the aj] 
too obvious anxiety for dividends 
for the shareholder, to transcend any 
real interest they may have for the 
common, Canadian taxpayer, tp 
gether with those citizens who would 
be left stranded, were Sir Edward 
Beatty’s wish to be granted. 

The great majority of taxpayer 
neither trust, nor wish, the unifica. 
tion of the railroads. The writer 
along with others of the railroad 
clan believe the railroad problem, 
as far as the Canadian Nationa] iz 


¢| concerned, can be solved independ 


the new provincial ervative 
Meeens wad: weabouligy Geil 
was m o 

both his new leader and himself. 
Georges Heon, the energetic Que- 
bec “leader,” who has been much in 
the limelight since he won the Argen- 
teuil by-election a few months ago. 
A perfect bilinguist, he drew a laugh 
by his bold suggestion that “my 
friends tell me I should meet the 
other candidates in: the-next -Con- 
servative cabinet, myself” 
Howard C. Green, M.P., who nom- 


d im- 
pression on all who 
“Rod” Finlayson, known to thous- 
ands of Conservatives by name, at 
least, during the. 11 years‘he acted as 
Mr. Bennett’s personal secretary. He 
spoke well and clearly in seconding 
Denton Massey’s nomination. 

The Smith Brothers—who intro- 
duced Murdock MacPherson. They 
aren’t brothers, of course, but got 
much applause by their reference to 
their bearded, cough-drop contem- 
poraries. One is A. L. Smith, of Cal- 
gary; the other, C. B., of Halifax. 


At times the job of reading every- 
thing in French as well as English 
became tedious. One delegate thought 
it was a bit thick to have the Lord’s 
Prayer said twice. But the joint 
chairmen—John R. MacNichol .and 
Hon. M. Dupré—did their best .to 
relieve the monotony and keep things 
running smoothly. Their toughest 
job (apart from holding passions. in 
check when resolutions were before 
the meeting) was to continue a bit 
of routine business (in French and 
English) long after Senator Haig had 
walked on the platform with the 
news of Dr. Manion’s victory in the 
second ballot. Before any announce- 
ment had been made, news. photo- 
graphers were busy “shooting” the 
new leader, while his friends on the 
platform swarmed around to wring 
his hand. . 


Stop Me If e 


Rising to congratulate Hon. Dr. 
Manion on winning the Conserva- 
tive leadership last week, Hon. Earl 
Lawson ‘told the story of the man 
who was too lazy to say his prayers 
so had them printed on a card and 
hung at the head of his bed. 

When rolling into bed each night 
he glanced at the card and said: 
“Lord, them’s my sentiments.” 

Earl had just listened to Murdock 
MacPherson, Joe Harris and Denton 
Massey—the other defeated candi- 
dates—eulogize their new leader, so 
» rag his bit: “Them’s my senti- 

en oe 


e e 9 
tion may lie in an uncharted sea, A 
Royal Commission of Enquiry is a 
device by which law-makers may 
avail themselves of the services of 
persons who have expert knowledge 
or who are representative of the 
interests concerned. . 


For these purposes a Royal Com- 
mission has definite advantages. Its 
personnel is not restricted to par- 
liamentarians as is that of a select 
committee of the House; it is mobile 
(a factor of importance in a large, 
diverse country such as Canada); its 
tasks are not limited to a particular 
period of time, such as a single ses- 
sion of Parliament; its terms of refer- 
ence may be made as wide or as 
narrow as is desired; and it may em- 
ploy experts to investigate particu- 
lar aspects of a subject, in addition 
to the “hearing” of expert opinion 
during its examination of witnesses. 
At the same time it is a truly demo 
cratic method of discovering popular 
opinion, in that its sessions provide 
& forum a een of diverse 

ews and co ts; its public 
hearings and its report may be of 
definite educational value for citizens 
by more in- 


judice .and increasing fac 
owledge; and it may discover an 
acceptable compromise between 
irreconcilable _ political 


tfon. Parliament has not always the 


time or the specialized kriowledge: 
give these problems the.study which 


ently of the Canadian Pacific. We 
:P believe the problem could be solved 


‘Were it possible to interest the man- 
‘agement, the Government, and the 
organizations, in a “Round Table” 


'feonference. We believe 20 to 30 mil- 


lions: of dollars could be added to 
the Canadian National revenue by 
adopting certain, if radical, proposal, 
were we able to secure the interest 
of the above mentioned parties. 
Constructive criticism should be 
always welcomed in the administer. 
ing of this vast property, up to the 
present this criticism rendered has 
not been of a constructive nature 
Why not modify your tactics and 
‘come with us in a real solution a 
the problem. One that will no 
create hardship on those least able 
to stand it, but be of benefit to all 
thecitizens of this great country. 
JOHN F. DOWNING. 
921 Maitland St. 
London, : Ont. 


As Others 
See Us 


Canada and Britain 
Fredericton Mail 
Canadians are prone to get a cer- 
tain amount of satisfaction and relief 
from income tax distastefulness by 
casting their eyes toward Great 
Britain and contrasting the Brit 


isher’s minimum of 27% with the - 


Canadian’s minimum of 3%. 

From surface observation it would 
seem that in Great Britain taxatia 
is far more onerous than in Canada, 


But deeper examination shows some 


thing different. 

John Bull may be diplomatic with 
foreign courts but when it comes to 
extracting taxes from his own people 
he goes at it in a straight line. In 
Canada we pursue the opposile 
course, We collect from many sources 
and.also invisibly. 

As The Financial Post points out, 
the Dominion, provincial and mun 
cipal governments in Canada spend 
about $90 per capita per year. Central 
and local governments in Great 
Britain spend about $106 per capita 
per year. But as Britain's national 
income is 20% greater per capita 
than Canada’s, Canadians are really 
more heavily taxed. And, most Im 
portant of all, Britain's taxes have 
given the country a balanced budget 
whereas Canadian taxes have not 
been sufficient to meet expenses and 
deficits have had to be capitalized 
That is the real story behind the 
headlines. 


Other Peeple’s 
Views 


Politics in Western Canada 
Winnipeg Free Press 


The actual political situation i 


the western provinces should be '® 
cognized by the Government at Ot 
tawa. If it thinks that western sup” 
port is worth having it will need to 
bestir itself and do more for the 
solution of western difficulties. 

Admitting that the Governments 
record is not entirely blank, that i 
has made some tariff reductions 
beneficial to the West, that 1 has 
provided a great deal of relief and s 
amending the Farmers’ Creditors 
Arrangements Act to expedite pro 
ceedings; and admitting that @0y 
Federal Government must follow 4 
policy of compromise to some exten 
as between eastern and wester 
views, it is still true that the West 
has reason for feeling that its inte™ 
ests have been neglected and that 
the Government has ignored —_ 
of its pledges. The tariff is still muc 
too high on textiles and other goods. 
The duty of 259% on cream separators 
is scandalous. What is to be done 


about the increase in farm imple: 


ment prices, two of the causes é 


which are the fixing of prices 
agreement of the companies, and the 
undue cost of distribution? Is a 
further action being taken ag@0% 
the combines in various industries 
The Government, also, has left 2 
cruel burden of unemployment reli 
on western municipalities, which Z 
elief works and housing program™ 
will not remove. a te 
The West is naturally inclined 
favor a Liberal Government at OF 
tawa, but western problems are vet 
real and the extent to which w 
present Government can hold west 
ern support and prevent the sO! y 
of radical movements wil! certal? 


TEQUCSe 


pose! 
+ Hely 


: il of ¢ 
Canada ai 
Recove 


Most promising 
| oss influences ha 
a justrialists, busi 
Tnad the concrete 

hasing powcr 
tc materialize on 

The elements 
pave been inject« 4 
Fe novernent of secu 
F eonfidence, but ais 
Sajan marriage stat 
S auring first five : 
é buying o 
, gamer goods. SI 


Cgoturn in the fail 


pa 
a 


E coming simu ‘3 
: firmer and lar ze 
a a such trends is t 
"rises, and general 
Ppovetailing with ® 
Pgistence of repo: 

| with the critica! 
Pexcellent crop 1c 
F pusiness activity ¢ 
Still clouding 

E world demand an 
the wheat price a 


se 


With the imm 
‘material results 
“for end-of-June— 


, - opments for long 


‘¢lose to view are 
E world economic fi 
Pmight include ad 
| stabilization, is t 
. Imreporting a 
Le reached by : 
* comments: 
© “The propose 
an attempt by t 
the mercantile 
of ‘business and 
;* plates. the emp! 
institutions. It is 
nations and set t 
* This is a la 
united as to broa 
their respective q 
L overpowering st 
(2) finance. 

“A chief obje 
| rials. This tend: 
} kets, It implies 

etc. +. . The ag 
relative values 
would otherw isd 


Even if delaye 
fearly next year. 
in giving a sati 
business: How s 
and if attained, c 


- Current busi 
’ last week of Ji 
advancing three 
| vious Week, fra 
game week of 193 
Autemobile 
| only) down 


cars and trucks 
Carloadings { 

1937 volume; o 

ended July 2 


Railway ear 
two- major < 
13% below 1937 
July; drop in pré 

Cotten impo 


Weekly index, D.3 
Commodity price 


Financial Post ince 

: ll trade 
Dept. store sa'-s 

* Wholesale inde 
Country sales 


_ Employment D.B. 5. 


All industries 
Manufacturing 
Living costss . 


- CNR. net reven 
ton and Steel (M2; 
€ iron prod i 
Steel ingots and 
; prod. (tons 
Axtomobiles (N 
Passenger Cars 
Domestic sales* 
Factory output 
Trucks and Buse 
Domestic saics* 
Factory output 
Exports (May) . 
Financing (May)4 
New 
Construction— 
uction— 
Cons. contracts 
Cement, bb!s 
Clay (April) . 
Gypsum, tons | 
PAgriculture— 
Flour prod., t 
Flour exp., bb « 
Wheat exp., b» ; 
Cattle sales (\ 
Hog sales (M 
Sea Fisheries— 
» Catch, cwts. 
Landed Value 


Newsprint (ton 


‘Oduction «\ 
; rts (Ma) 
PMining ana Oiis—. 
Coat Prod., tons 
: Ln ports, { 
Gold prod., fine 4 
Nickel prod. 
Opper prod 
Crude pet. p 


Imports (Ma, 
rts (May) 
er Industria) F 


ber, e 
) M ba. tt. car 
» Boot & shoe y 
Raw risees | 
Tu in 
: Cigarette en 





» 
ve Spulas ap inteeke a 
“i 


: 
5 hates 7 


er re 5. ORD se - wee - & a saan et 
ro ma ¢ ia? a Luar. a " > ‘ ee 
; . nr - o ] =, 2 7 
4 8 ' 7 a 2 x a “ 
ae ph js 
Ma cot i % oo — 7 i 
te + a ao ‘ had ee i w . , 2 a ee r - 
Pome be De . % . er ee ee ‘€ = ‘en TNS be oe Ee ee ee « 
ont ag gp pee seth Siac, ore ‘ $ ar: : > = ‘ % = lle tern! aot ag 4 me _—. etree ; oe 7 
: * Hy ae, ‘ j wi P } : . : i ae “¥ ‘ \ ‘ “ ; B 
. 3 ee : J ' ’ * ; 
. : Ps f 7 ' > 
; : ; ‘ 
7 ‘ts 7. , e : - ? R ; oe m 
¥ me Pig « : > 
74 ; : es ay $ ; tS gem > ys 
= » 7 z 6 7 
Z " 3 : - v > S48 way 
: L or Li 2s, Onditions 
. A = ) 2 : Ch ~ C65 = _ Re 
a’ 5 Fis eo oe ghee o5.5 oo Ts : 
7 . . oar | Sen : AG ne oh <4 - 3 on r 
: LM gee" ; ; ‘ e ey ge SE ee a a ‘ ote 
y 


eck in Business 


ae | yosened Purse | 
“sala | Help Business ‘Pit 


ess Carried out” : : : 

wane be hss @)ival of Confidence New Life in 
mising 
to Materialize 


Canada and U. S. Before 
Recovery Have Had Time 

+ yost promising product of the present combination of favorable busi+ 
gess influences has been the greater confidence becoming evident among 
industrialists, businessmen, investors and the public generally. This has 
had the concrete result of loosening purse strings and awakening latent 
yrehasing power, before the promising signs of recovery have had time 
to materialize on @ stable basis. 

The elements of hope for resumption of 1937 business pace could not 
ve been injected into the sluggish business stream at.a better time. Brisk 


STABILITY | 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients, This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Esteblished 1889 
TORONTO 
Montes! Winnipeg Voucouver Vietorln. Now Yort Londen, Eng, 


Both 
of’ 


ly 2, you de. 
pace to a de 
adian 

a public funds tg 

President Huns . 3 ba 

ore the Senate @ povement of security values to higher levels not only promoted greater 
lroad problem, eonfidence, but also primed the pump of s' purchases. Despite Cana- 

3 ian marriage statistics showing a 6% in in number of new families 
Bm for the Can, D acring first five months of this year, prospects had been lean for healthy | ; 
a to escape ~ & qmmer buying of clothing, holiday gear, wedding gifts and other con- 
ci ae fund = 1B gamer goods. Should this priming produce an even flow, the hoped-for 
bf ing ypturn in the fall may be well under way by September, - 

» * 


li : 

; matter a Coming simultaneously or nearly so with renewed security buying was 
the ; g firmer and largely upward trend of commodity prices: Inevitable effect 

of such trends is to promote industrial-commercial buying against further 

rises, and generally to give a healthier tone to the commercial outlook. 

Dovetailing with strengthened stock and commodity prices was per- 

sistence of reports favoring good crop volume in the West this summer. 

with the critical July period half over without serious modification of the 

excellent crop picture, optimism is already being translated into quicker 


Jugosiavia—Exports in the first 
four months of 1938 have declined 
as compared with last year, while 
imports have been larger, and April 

ete sen tes Hf 
— ay a ona decline 

exports a 

in both 


throughout the south of England. 
Chain stores are coming in for in- 

creasing attention at the hands of 

taxing authorities here, but they 


tive stores, which 

Pp increasing, are.tak- 

ing steps to head off increased taxa- 
tion by Se exiting tome from 
some of the ex taxes. The co- 
ops. particularly are claiming ex- 
emption from a new tax which has 
recently been applied upon profits, 
cla profits are redistributed to 
the wo people of the commun- 
ity and not paid to shareholders as 
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B ended July 2. 


business activity on the prairies. 


Still clouding the prospect for thé West is the likelihood that lower 
world demand and generous crops in European countries w 
the wheat price and increase the unsold carryover to next year. 


With the immediate upward ‘influences already beginning to produce 
material results—such as the spurt in the D.BS. current business index 
for end-of-June—there was tendency to overlook promise of major devel- 
opments for long-term stabilization. Indications are that developments 
close to view are obscuring potentialities for broader strengthening of the 
world economic fabric. Most important factor in such a possibility, which 
might include adjustment of British war debt and Anglo-U. S. exchange 


sabilization, is the British-American trade treaty, 


In reporting an “optimistic view” that the close of negotiations might 
be reached by middle of August, Whaley-Eaton Service of Washington 


* comments: 


both lower 


“The proposed agreement is epochal in its possibilities. It represents 
an attempt by the two greatest trading nations on earth to rehabilitate 
the mercantile tradition; to substitute to the post-war world a policy 
of ‘business and peace’ for a programme of ‘threat and war.’ It contem- 
plates the employment of economic power in defense of democratic 
institutions. It is expected to co-ordinate the authority of the capitalistic 
nations and set the course of civilized progress over the next generation. 
' “This is a large order, but the Sterling Bloc .and the Dollar Bloc, if 
united as to broad economie and political objectives while still retaining 
their respective competiti¥e economic positions, would present an almost 
overpowering strength, to wit: major control of (1) raw materials and 


(2) finance. 


“A chief objective of the agreement will be fair prices for raw mate- 
rials. This tends to explain recent strength in some raw material mar- 
kets. It implies American consent to production quotas for rubber, tin, 
ete... . The agreement will necessarily embrace stipulations ag to the 
relative values of sterling and the dollar (that is stabilization), since it 


would otherwise be unworkable.” - 
* > 


Current business spurted during 
last week of June, D.BAS. index 
advancing three points over pre- 
vious week, fractionally above 
same week of 1937. 

Aulomobile sales (domestic 
only) down 14% in May under 
same month of 1937, for passenger 
cats and trucks combined. 

Carloadings failing to recover 
19887 volume; off 16% for week 


Railway earnings (gross) for 
two major companies combined 
13% below 1937 in first week of 
July; drop in preceding week, 12%. 


* 
Even if delayed until the end of the year and ratification held up until 
early next year, such an agreement would have a-fer reaching influence 
in giving a satisfactory answer to the basic question now dominating 
business: How soon can 1987 levels of activity be regained and passed, 
and if attained, can the recovery be consolidated? 


Business indicators 


nearly 60% in May, volume for 
first five months 22% less. 


Cotten imports (raw) slumped ' thus+ 


: July 2 
Weekly index, D.B.S. 109.1 


Commodity prices 


Tinancial Post index 
l trade index no. of sales 
Dept. store sales 
Wholesale index no. of sales .. 
Country sales (% of gains) .... 


Employment D.B.S. Index— 


All industries 
Manufacturing 
Living costss 


hiilways— 
gs, week (July 2) . 
CNR. gr. earn., wk. (July 7) 
CPR. gr. earn., wk. (July 7) 
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settle Power Output (May)— 
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80,655,200 $ 110,375,800 
873,104 780,029 


80.3 


68, 158 


94.4 pounds in four weeks ended 
May 21, an increase of 43%. 
Wheat and flour exports in June 
below 1937 as world buyers wait 
for North American crop picture 
to clear; flour shipments off 25%, 
wheat exports at 7.2 million bush- 
els off nearly five million bushels. 
Current trend in Canadien busi- 
nesg shown by The Financial’ Post 
index of business activity, with 
new figures for the week marked 


Jane25 Junels8 Juneil July 3/37 
106.0 107.0 107.1 1086.3 


345,666 
594,433 
62,282 
79,644 
14,119 


146.308 1,288,231 
74,047,006 Th 
108,139,638 


i 
ssi0.e78 


10,761,886 


107,454 § 277,745,537 
‘508,895 § 337,371,613 


150 
9,002, 


11,500,794 


$ an 


carrying 
out the work of stock registrar and 
transfer agents at its head office in 
Goderich. 


In areas of armament production 
e is employment on an active 


there 
and | scale, but the porary incidental 


J 
prices, éspecially of rice, has caused 
some apprehension, 

Panama—The general situation 
remains fairly satisfactory despite a 
decline in imports owing to reduced 
tourist trade, 


Background of Business : 


Urges Freer Trade 


Of particular interest to Cana- 
dians is a recent bulletin of the Na- 
tional Foreign Trade Council 
New York, drawing attention to the 
stand on foreign trade taken by the 
council’s chairman, James A. Far- 
fell, in a published statement. The 
council sees special significance in 
Mr. Farrell’s warning that Ameri- 
can industry ‘has reached a point 
where it needs greater foreign mar- 
kets, in-view of the United States 
$500 millions excess of exports over 
imports during the first five months 
of this year. In effect, the council 


reas set ee 


freer trade felations with other 
countries—in other words, must buy 
as well as sell. The current excess 
of exports’over imports has piled 
up blocked balances’ in a number 
of foreign countries for American 
exporters, He is critical of objec- 
tions to the pcos trade agree- 
ment with Great Britain, urging 
that be made for the 
sake of expanding American trade. 
Publicizing of Mr. Farrell's stand 
at this time is of potential value to 
Canada, especially in view of our 
loss of export trade because of re- 
cession in the U, 8. 5 


Holidays on Monday 

Further support for the proposal 
to have all statutory holidays fall on 
Mondays comes from Canadian 
Automotive Trade. It is pointed out 
that the inconvenience, confusion 
and disruption of business arising 
out of the May 24 holiday was re- 
peated on Dominion Day. The paper 
comments: .; 

“Again on July 1 the actual date 
fell on Friday, and much business 
confusion was ‘caused, with some 
places closing for the Saturday and 
others remaining open. Had the 
holiday been transferred to Monday, 
a most desirable week end would 
have been enjoyed by everybody 
amd no business confusion have oc- 
curred.. Parliament must tackle this 
question of holiday dates. It is not 
necessary to violate religious or any 


Could a 
Steal your 


other sentiment to change Victoria. 
Day, Dominion Day and Remem- 
brance Day.” 

a o 
Harassing Business. 

The confusion and harassment of 
legitimate business that has arisen 
from many of the ostensibly labor- 
aiding decrees of Quebec authorities 
is further illustrated by a fresh pro- 
test forwarded to the Quebec labor 
minister by the Canadian Manufac- 
turers’ Association branch office in 
Montreal, Along with numerous 
other business pnd industrial bodies, 
the C. M. A, attempted to get 
rectified the glaring failure of some 
of Quebec's fair wage ordinances 


ef} and collective labor agreement 


regulations to take actual conditions 
into consideration. There is, for in- 
stance, the continuing objectien 
against requiring building main- 
tenance men, who are mostly paid 
on a salary basis the year round, to 
be paid the same hourly wages 
granted to regular construction 
workers, whose employment is in- 
termittent And now, according to 
Bus & Truck Transport, the C. M, A. 
is protesting against the draft gar- 
age industry agreement, which 
brings under “its sway all place: 
where cars are repaired, regardless 
of whether they are accessible to 
the public. 

The report quotes the C. M. A. as 
insisting that application of the 
agreement to companies operating 
garages for their own trucks would 
lead to “further chaos and confu- 
sion.” General objection is lodged 
against “the wing number of 
ordinances and decrees” which not 
only threaten business, but also the 
workers they are supposed to 
benefit. . 


7 ” eo 

Buying Shrinkage 
Dominion Bureau of Statistics 
check for May on 700 stores in Can- 
ada’s small towns and rural areas 
shows decreases in sales, in com- 
parison with May of last year, of 
10% in Saskatchewan, 6% in On- 
tario and 4% in Alberta, The de- 
clines in these three provinces 
ulled down the average for the 
minion to 2% below May, 1937. 
Quebec sales were up 3%, those in 
Manitoba up 2%, and British Co- 
lumbia, 1% higher. Maritime sales 

gained fractionally. 


Employees’ Shares 
From Our Own Correspondent 

MONTREAL. — The Bell Tele- 
phone Co. of Canada has notified the 
Montreal Stock Exchange of the is- 
suance of four additional shares of 
common stock in connection with the 
employees’ stock plan. 


Burglar . 


Vacation ? 


Your town house, unoccupied while you are 
on vacation, is a menace to your Peace of 
Mind as well-as your pocket-book. The 
chances of burglary double when houses 
are temporarily vacated. 


Adequate burglary insurance is the best 
safeguard against this com- ; 
mon hazard. Such insurance 
will cost you little — give 
you much in real security 
and in relief from worry. 
_ Any Emsployers’ representa- 
tive will gladly help you de- 
termine your burglary 


insurance requirements. 
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to that production is co largely 
to such areas. Curiously enough it 
is the prosperity in that field which 
has been partly responsible for the 
less satisfactory conditions else- 

here, as there is an actual shortage 
of some materials and labor which 
would. ordinarily go into building 
construction. 


Active Housing Programme 

Wherever I have travelled through 
Scotland and England I have seen 
tremendous quantities of new con- 
struction, private speculative build- 
ow of homes and apartments and of 

artment houses for workmen built 
under the national slum. clearance 
plan, Under the latter plan the 
Government insists upon the local 
authority or municipality clearing 
up slum districts by building new 
apartments and renting them to 
people who have been moved from 
slum buildings, which are then 
pulled down. - ' 

When I see such activity I cannot 
help but think of the attitude 
adopted in certain Canadian cities 
on slum clearance and rehousing 
programmes. Slum clearance in the 
British Isles is regarded as a national 
matter,’ It is being carried out in its 
relation to parks, industrial areas, 
transportation, The Government de- 
cides upon the plan and the local 
authorities act, It advances money 


‘to help in construction. There is a 


mipimum of overlapping of author- 
ity, In Canada where we have Do- 
minjon, prowncial and civic authori- 
ties to deal with the situation there 
appears too much room for conflict 
of policy and old-fashioned buck- 
passing. 
Chain Store Extension 
Chain stores are extending rapidly 
the.variety or limited price classi- 
cation; Stories are told of sudden 
riches being made by opportunists 
in this field. Woolworths are ex- 
tending, and with six months of the 
current year over, are said to be 


in the case of other companies. They 
claim that many of the members of 
co-ops. use their “divvies,” as they 
call their dividend disbursements, as 
a means of forced saving. 

There seems some logic in this, as 
I have found that the co-ops. get 
an even higher price than independ- 
ent retailers on many lines. The 
members know this, but they come 
to look upon their periodic “divvy” 
from the co-op. as giving them the 
wherewithal to meet the rent or 
other expense. Such distributions 
are often made prior to some big 
public holiday, Many concerns take 
into consideration the time of such 
dividend disbursements in planning 
promotional campaigns to sell other 
products, services, holidays; because 
it is a big item in the spending of 
the nation. 
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Are There Still Profits 
in This Market? 


A letter giving suggestions will be mailed on request, 


F. 


H. DEACON & CO. 
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F. H. DEACON 
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H. L. EDMONDS 


JOHN S. DEACON 


“HIDDEN TREASURE 


Nearly every business has its wealth of 
hidden treasure... . buried through 
inefficient management, inadequate 
production methods, high costs, poorly 
conceived advertising and sales pro- 


cedures, or any 


other operation .... 


and only by an expert search can this 
treasure of increased earnings be found. 


That is the function of the George S. 
May organization .... to uncover the 


are hidden. Wherever they are, May 
engineers ... . thoroughly trained in all 
phases of modern business... . can by 
a searching and impartial analysis bring 
to light hidden possibilities for greater 
profit. 


No matter what vour problem, it will pay 
you to consult the nearest George S&S. 


May office. A consultation will not oblt- 


gate you in any. way and may prove of 
great value. | 
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Pulp and P. I 


+e 


June Returns Will Show Small Drop 
In Operators” Stocks — Shipments Up 


From Our Own Correspendent 

MONTREAL. — Canadian and 
Northern American newsprint pro- 
duction in June was a trifle under 
the returns for May. Shipments 
showed a minor increase and the 
supply of newsprint with manufac- 
turers dropped 7,500 tons. 

The more favorable trend last 
month indicates a further tighten- 
ing up on production, so as to keep 
output in line with shipments. The 
preliminary figures would indicate 
a production by Canadian mills of 
around 200,000 tons, as against 207,- 
678 tons in May. Including the 
United States and Newfoundland, 
the North American production fig- 
ures are expected to aggregate just 
over 290,000 tons. 

Canadian production last month 
was 201,694 tons and shipments 208,- 
476 tons. North American mill sup- 
ply at end of month was 287,443 
tons, against 294,949 tons at close of 
May. 

Output of American mills in June 
was 65,382 and shipments 66,204 tons. 
Newfoundland reports 20,189 tons 
and shipments 20,091 tons. 

Compared with June last year, 
Canadian mills report a drop of 35.4% 
in production, United States, 32% 
and Newfoundland 108%. Ship- 
ments compared with year ago are 
down 31.3% in Canada, 46.4% in the 
United States and 133% in New- 
foundland. , 

Publishers Make Drawdown 

Judging by the volume of ship- 
ments last month and the reported 
volume of advertising in the United 
States, the publishers again drew 
upon their surplus stocks to meet 
full requirements. 

It is difficult to say at this time 
whether the drawdown was as great 
as in May, but if that happens to be 
the case, then the American pub- 
lishers’. supply should be getting 


very close to normal proportions. At : 


the end of May, 481 members of the 
American Newspaper PublisHers 
Association, reported stocks 
of 378,057 tons, a drop of 30,667 tons 
trom the previous month. This was 

Squivalent to 50 days’ supply. 

+ These figures represent about 80% 
of the returns for all American pub- 
lishers, and if stocks were not down 
to normal at the end of last month, 
there is every confidence that they 
will be there at the close of July. 

Hearst in Hand 

It is known that the Hearst news- 
paper chain has not only cleaned up 
its surplus supply, but has eaten 
into the regular reserve: Many of 
the small publishers do not carry 
er than a few days’ supply. So 
that outside of a few of the larger 

“Yietropolitan dailies, or chains, the 
publishers’ newsprint stock situa- 
tion is more or less on a normal 
basis. f 


The next step is for the manufac- 
turers to get their stocks back to 
normal proportions. This means a 
further curtailment of operations 
throughout July and possibly into 
August. 

Expect Advertising Revival 

The speed with which these stocks 
will be absorbed depends, in part, 
upon the pick-up in business this 
fall. There are plenty of stories go- 
ing the rounds that the spending 
policy of the Roosevelt Administra- 
tion already has brought about an in- 
crease in national advertising and, 
to a lesser extent, in local adver- 
tising. 

Late fall advertising schedules 
are on a better basis; at least judged 
by those already received by the 
publishers. But up to date there is 
no factual basis for the belief that 
the advertising trend in the United 


Freight Loadings 
Following Trend 


Frem Our Own Correspondent 

MONTREAL.—Revenue freight of 
pulpwood and pulp and paper hand- 
led by Canadian railways shows 
about the same trend as mill opera- 
tions. At present the mills are oper- 
ating at about one third less than a 
year ago and the carloadings of 
pulpwood and pulp and paper have 
declined in about the same propor- 
tion. 

Comparative figures for the week 
ended, July 2 and cumulative returns 
to date for 1938 and 1937 follows: 

Carloadings of Pulpwoed 


Week ended July 2, 1938 
Week ended 7 3, 1937 


Pulp and Paper Carloadings 
Week ended July 2, 1938 
Week ended July 3, 1937 ........ oe 
Year to Date 


U. S. Paperboard Output 
Records Seasonal Decline 


From Our Own Correspondent 

MONTREAL. — Paperboard pro-- 
duction in the United States during 
May showed a seasonal decline, mill 
operations being 59.2% of rated capa- 
city against 61.2% in the previous 
month, and 86.4% a year ago, 

For the first five months of cur- 
rent year, the American mills pro- 
duced 1,458,568 tons of paperboard, 
equal to 58.1% of capacity. This con- 
trasts with 2,001,285 tons, or 89.5% 
of capacity for the same period of 
1937, and with an output of 1,413,000 
tors’ dr 58.8% of capacity for the like 
period in 1936. 

New orders received during May 
show slight improvement, amounting 
to 281,401 tons, while the unfilled 
orders at the end af the month at 
76,701 tons were the largest of any 
month since January. 
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New Brunswick 
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Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


States has changed. The returns of 
Media Records Inc., regarded as an 
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official source of information on ad- | 
linage, fail to show aj: 


vertising 
change for the better. Prospects are 


promising, but at this time there is “ 
no point in leaning heavily on the | 


hope that increased advertising will 
quickly bring about a liquidation of 
surplus newsprint stocks. 

The half-yearly figures of the 
newsprint industry are awaited 
with more than ordinary interest 
this year. When all returns are 
available, it will be possible to 
make a very close estimate of how 
long it will take to liquidate the 
surplus stocks. Also it will be pos- 
sible to forecast with a fair degree 
of accuracy the trend of consump- 
tion during the balance of the year 
and, in turn, the ratio of operations 
in the Canadian newsprint mills, 


F.T.C. Newsprint 
Inquiry Goes On 


Field Survey Report Is 
Likely to be Submitted 
by Next Month 


From Our Own Correspondent 

MONTREAL. — Work is progress- 
ing on the newsprint paper investi- 
gation which is being made by the 
Federal Trade Commission for the 
United States Department of Jus- 
tice, according to the Paper Trade 
Journal. The investigation is cover- 
ing not only newsprint manufactur- 
ers and jobbers, but it is understood 
that the Commission has requested 
information from certain publishers. 

According to the Commission's 
officials, it is anticipated that the 
field work on the survey will be 


1,224] completed this month and it will 


take about a month to write the re- 


44.825 | port for the Department of Justice. 


It is expected, therefore, that the 
report will go forward about the 
middle of August. 

It is said that the report will 
cover the points raised in the resolu- 
tion, not only as to whether the de- 
cree entered into in 1917 against 
newsprint paper manufacturers is 
being violated, but also whether 
there are any other violations of the 
Anti-Trust Laws in the newsprint 
industry not covered by the decree. 


Cellulose Plastic Trade 
In U. S. Reports Progress 


From Our Own Correspondent 

MONTREAL.—Returns of the cellu- 
lose plastic industry in the United 
States indicate that the production 
of cellulose acetate, while running 
well under that reported in 1937 or 
1936, is below shipments and the 
amount consumed in the reporting 
companies plants. The inference is 
that the operators are making a 
determined effort to clean up stocks 
so that upon a return to normal de- 
mand, the industry will be in a 
position to step up production 
materially. 

Returns for the January to May 
period in each of the last three 
years follow: 

(5 Month Period, January-May) 
(Returns in Pounds) 
Cellulose Acetate 


Used in Own 
Output Shipments 


Canada Holds Position 
Argentine Paper Market 


From Our Own Correspondent 

MONTREAL. — Canada continues 
to hold its place as the leading news- 
print exporter to the Argentine, Dur- 
ing the first quarter of 1938, 9,446 
tons were shipped to that market, 
compared with 8,517 tons a year ago. 
Approximetely one third of the total 
Argentine supply was secured from 
this country. 

There has been a steady increase 
in shipments of newsprint from Can- 
ada to the Argentine. During 1937 
exports amounted to 64,769 tons, 
compared with 55,284 tons in 1936 
and 75,263 tons in 1935. 


Sees Canada 
Freer of U.S. 


L. S, Ame Believes 
Economy Is Becoming 
More Independent 


Drought conditions in Saskatche- 
wan have been' responsible for the 
disappointing operations of The 
Trust & Loan Co. of Canada, Rt. Hon. 
L. S. Amery, M.P., president, told 
shareholders at the company’s annual 
meeting in London, Eng. 


Photo, Editorial Associates. 


Both operators’ and publishers’ stocks of newsprint will show a drop in the next monthly returns. 


Newsprint Committee 


Denies Making Trouble 


Blames “Financial Inter- 
ests” for Trouble With 
Producers 


From Our Own Correspondent 

MONTREAL.—“Newsprint Prices 
in 1938,” a pamphlet on the news- 
print situation distributed by the 
Toronto investment house of Coch- 
ran, Murray & Co., was liberally 
interspersed with outright condem- 
nations of the “evil machinations” of 
the Newsprint Committee of the 
American Newspaper Publishers 
Association. 

Not for one moment does the 
A.N.P.A. believe that its committee 
is responsible for the basic differ- 
ences between the publishers and the 
newsprint manufacturers. Rather 
does it lay the blame on the “pass- 
ing of control of the iadustry from 
bona fide newsprint manufacturers 
to financial interests.” 

The A.N.P.A. answer to the charges 
made in the pamphlet follows: 

“It ig to be regretted that in such 
a carefully prepared document, the 
basic cause of the long-standing 
trouble between the Canadian manu- 
facturers and their American cus- 
tomers has been quite overlooked 
in favor of a smashing attack on the 
Newsprint Committee of the A.N.P.A. 
as the bedevilers of the situation: 

“It is suggested that, if left to 
themselves, the publishers would 
have acted differently, an inference, 
which cannot be reconciled with the 
fact that the Newsprint Committee 
derives its authority from and is re- 
sponsible to the membership of the 
A.N.P.A. as a whole, which meets in 
convention every April in New York 
City for the purpose among other 
things, of passing judgment upon the 
Newsprint Committee’s activities. 

“Excepting the criticism made by 
a section of the membership in the 
conventions of 1929 and 1930 that the 
Paper Committee was too inclined to 
take the manufacturers’ part in re- 
spect to the stabilization of prices— 
a view which was overwhelmingly 
rejected in these conventions—the 
actions of the Paper Committee have, 
during the past 10 years, been 
unanimously efidorsed. 

“The attitude of the Paper Com- 


Kraft Paper Price 
Boosted $10 a Ton 


From Our Own Correspondent 
‘MONTREAL, — Cancelling the 
reduction of last month the price 
of kraft wrapping paper in the 
United States has been advanced 
$10 a ton to $80 a ton, less 5% 
discount.’ 

A year ago kraft wrapping paper 
was selling for $85 a ton, but weak- 
ness which developed late in 1937 
and early this year as a result of 
the smaller volume of business, 
carried the price down to a net of 
$66.50 after the discount, in some 
quarters. This price was not gen- 
eral, however, and higher prices 
were asked by some producers. 

In the kraft paper bag business, 
some manufacturers finally took a 
firm stand and refused to meet 
price competition. 


“ 


mittee toward the Newsprint Insti- 
tute and its successors has consist- 
ently reflected the dissatisfaction of 
the A.N.P.A. membership with the 
arbitrary attempts that have been 
made to establish newsprint prices 
without regard for the law of supply 
and demand at levels necessary to 
sustain an overexpanded industry 
on a part-time basis. 

“It is believed by the publishers 
that this situation is due to the pass- 
ing of the control of the industry 
from bona fide newsprint manufac- 
turers to financial interests, which 
were directly or indirectly impli- 
cated in the overexpansion and over- 
capitalization of the industry; and 
these powerful interests have sub- 
jected themselves to the pressure of 
provincial governments which, 
through proration of tonnage, have 
sought to provide more employment 
in various communities than would 
have been available if the more effi- 
cient mills had been allowed to run 
to capacity.” 


@ During the past century the ways 
of Banking, Business and Commerce 
have changed in many particulars. 


Southern Kraft Corp. 
Opens Springhill Plant 


From Our Own Correspondent 

MONTREAL. — Southern Kraft 
Corp., a subsidiary of International 
Paper Co., has started operations at 
its $12 millions Springhill plant. For 
the time being the company is oper- 
ating one paper machine, as well as 
producing quantities of brown pulp. 
Bleaching sections are ready for 
operation, but immediate production 
will centre on the brown product. 
Some pulp, bleached and unbleached, 
will be shipped to various Interna- 
tional Paper plants. 

As rapidly as operations of all de- 
partments can be synchronized into 
high speed, various other sections of 
the plant will go into operation. No 
definite date for full production has 
been set. 


Shawinigan Completes 
Write-off of Discounts 


MONTREAL.—Supplementary let- 
ters patent have been taken out by 
Shawinigan Water and Power Co., 
confirming the arrangement by the 
shareholders whereby the item of 
bond discount, premiums, etc., 
amounting to $4,555,450 was written 
off against the value of the capital 
stock. The latter was reduced from 
$72,118,447 to $67,562,906. 

There was no actual change in the 
equity behind the capital stock, as 
the transaction was merely a book- 
keeping item. 


Makers of Fine Newsprint 


Located at Tidewater and having 

facilities for shipment by steamers 

at all times of the year to all the 
_ ports of the world 
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The Girl Delivers the Message... 


INTERNATIONALS 
DELIVER THE GOODS 


Everywhere you go, smiling girls remind you 
of “the pause that refreshes” with ice-cold 
bottles of Coca-Cola. And have you noticed, 
too, how people turn to look at the Interna- 
tionals that are used to deliver Coca-Cola? 
This eye-arresting quality is a real prestige 
builder in the bottled beverage business. 


On top of that, Internationals deliver Coca- 
Cola on a rock-bottom economy basis. More 
and more businesses with years of hauling 


or branch in your city will work it out for you 
without obligation. 


INTERNATIONAL HARVESTER COMPAN! 
; of Canada, Ltd. 
Hamilton Ontario 


experience are turning to International 


Trucks. 


Sound ALL-TRUCK construction in every 
model of the complete International line in- 
sures low operating costs in every hauling 
field. And from lowered costs come increased 
profits—plus the prestige of International 
Trucks. Traveling advertisements. for your 


business! 


International Cab-Over-Engine Model D-300 — the 
ideal truck for close work in crowded traffic, Short 
turning radius, maximum loading space, perfected 
load distribution, and a completely comfortable cab 
make this truck a stand-out in the low-price 1%-ton 


field. 
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But time has not changed the need 
for “‘money symbols”. Stocks, bonds, 
bank notes, stamps and other engraved 
monetary paper, have increased in use 
and importance. 

Much priceless experience has been 
gained in the more than 100 years 
since we first embarked in the exacting 
business of fine engraving. This ex-’ 
perience—the outcome of which is ex- 
ceptional human and mechanical skill 
—is at your disposal for the prepara- 
tion of engraving work large or small. 


Referring to the possible effect of 
business recession in United. States 
on the Dominion, the president 
stated that: “The increasing range of 
Canada’s industries and, in particu- 
lar, the great development of her 
mineral resources, as well as the 
advantages offered to her export 
trade under the Ottawa agreements, 
have undoubtedly contributed in 
making her more independent, eco- 
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resilient that it the test . 

ae provides matchless gomfort and While it was stated that definite 
relaxation in every os 4 . 
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1, Give information on Canadian geeurities 
to Financial Post subscribers, 
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Abitibi Bonds 


thave noticed that Abitibi bonds 

4 was wondering if this meant 
shat there Was & chance of receiy- 
ing an interest payment. 


ponds of Abitibi Power & Paper 
Co, have moved in line with the 
sock market. They are definitely 
tive and when conditions are 
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wet 3 year to reorganize the com- 
pry ond place it in @ position to 
ve gome return to bond and share- 
 Citers So F a spl have 
ecessful and until reongan- 
we completed there is = 

iitle prospect that bondholders wi 
receive any eo of interest, The 
ig being operated by a fee 

geiver and manager. 


Andian National 
t have recently sold my Andian 
National Corp. shares because of a 
belief that the dividend would be 
when pA — 

the $6 a re 

stbution. 1 was alao influenced 
by the discovery that, after not 
publishing reports until recently, 
the company was paying more in 
dividends than its profits, I would 

appreciate your comments, 


we do not think that because 


im jndian Nationel Corp, is making e 


distribution of capital a reduction in 
dividends will necessarily follow. 
while it is possible that sometime 
the dividend might be reduced, we 
do not think that it would be be- 
eayse of the capital distribution just 
ganounced, 7 Ae 

The company’s pipe line was built 
in 1926, with additions and ¢ 
made at various times since then, 
The original part of the pipe line has 
been depreciated and reserves set 
wide to a substantial amount. The 
latest balance sheet of the company 
shows its assets in land, pipe line, 
buildings, plant and ether items at 


issvsd « Separene amnosl eenptoine 
it is only in the 


to 1 


carovtionste woke pomtion whic 

ition which 
it shows, nor to provide the huge 
financial reserves, 


Fairchild Aircraft 
I would like your opinion 
Pp on 


Fairchild stock. What 
prospects has the 

ite business? 
financial setup and what 
bonded indebtedness? 
compeny ever paid dividends? 


There has been a revival of in- 
terest in aviation stocks and Fair- 


of in- 
t is the 
is its 
the 


pore Das Be indebtedness. 
oe dividends have been paid on the 


Internationa} Paper 
What do you think of the com- 
mon stock of International Power 
and Paper Co.? It has been recom- 
mended to me as @ good purchase, 


International Power and 
common is regarded es a specula 
issue, The company has been hit by 
the depressed market for pulp and 
peper products, and earnings have 
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Could Imperial : d 
policy be care gery g are 


return of capital and can it con- 
tinue indefinitely unless profits 
increase? 


We’ have always 


had no suggestion of an early change 
in policy. 


_ Price Bros. . 

What are the prospects for Price 

Bros. preferred? Will they bé able 

te meet the dividend when it 

comes due with. conditions the 
way they are? 


Price Bros. and Co.'s financial 
statement for the year ended March 
$1, 1937, the first to be issued since 

com was reor 
showed a net loss of $203,013 after 


depreciation, depletion and interest | papers 


The deficit was equivalent 
a share on the 


to #489 


t| stock. At present operations of the 


company are on a curtailed basis 
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rose to $19.01 from $15.01 dur- 
ing the year. For the months 


ent, then it is oot ae 
the management will undertake share 


to pay dividends. - , 


B. C, Palp 


I am holding B. C. Pulp and 
Paper common. Would be very 
pleased if you would give me all 
the information you can regarding 
this company. 


British Columbia Pulp and Paper 
Co. manufactures sulphite 
able for conversion into high-grade 
and rayon, It operates two 
plants, one at Woodfibre, the other 
at Port Alice, Capitalization in- 
cludes $3,120,500 of 6% first mort- 
gage bonds; $1,223,500 of 7% general 


pulp suit- |. 


y and 
value of the investment portfolio 
may be only nominal, 


Common Sense Speculation —Trader Warns of Investment Dangers 


(Continued from pege 1) 

a incomplete period of expansion. 
In early 1930 and egain in early 1938 
the statement was repeatedly made 
that the market decline had been so 
rapid as to represent g satisfactory 
corrective and not for some weeks 
id disillusionment occur, 


Waich Market as a Whole «- 

Exhaustion of the technical rally 
is usually to be detected in a grad- 
ual tapering off in the volume of 
transactions as prices mount higher, 
Another clue to the ebbing of vitel- 
ity of the technical rally is e lack 
of breadth, manifest by the failure 
4t representative groups to partici- 
pete. Frequently only one or two 
stocks may be making important 
progress on the upside while the 
market as a whole is merely churn- 
ing around. The slightest faltering 
el a recovery—after a preliminary 
crashe-should be regarded with ex- 
treme apprehension and as a selling 
spot for those who may not have 
got out before the first downswing, 

Even the best of speculators can 
g0 wrong while a technical-rally is 
flourishing. Take an example: In 
the late spring of 1930 a colossal 
speculation for the rise was being 
conducted by the 1929 bul] Jeader in 
Genera] Electric, The stock, which 
hed been split up, was selling in the 
‘ow 90's. Now the operator in ques- 
ton was not only the biggest specur 
lator that ever came into the New 
York stock market, but he Rad-a 
following of the most formidable 
Proportions from the wealthiest 
capitalist to the humblegt waiters. It 
Was difficult for the most hard. 
boiled bear to resist the arguments 
of the famous bull leader. 

On that particular day in 1930, so 
magical was his name and so. tre- 
nendous his legion of followers that 
€ had been actually able to dis- 
a after the close of the Stock 
xchange, of several 25,000-shere 
‘ls of General Electric to three of 
the biggest capitalists in the coun- 
— One would have thought that 
he Exchange would not be open 
, clowing morning, Remember 
~ this all took place in the days 

fore the SEC, At an uptown hotel 


Garery DIVERSIFICATION 


the same evening, the bull leader 
stressed his success in selling stock 
“off the board and after the close” 
and his confidence in the ability to 
push the stock to 125, 

A Case in Point 


As-he talked with increasing con- 
victioh and vehemence he succeeded 
iw sectiring séVeral big buying or- 
ders for the opening the next day. 
Swayed by the talk, a confirmed 
bear—who had remained unmoved 
by all the eloquence—suddenly 
ejaculated, “OK, put me down for 
40,000 shares in the morning.” 
At that point a friend kicked 
the speaker beneath the table 
and, leaning over,* whispered, 
“Watch your step, I've never 
heard such wild bullish talk in my 
life,” In a split second the wary 
bear operator leaned over and whis- 
pered back, “Never mind, you sell 
through your son, who is on the 
floor, 80,000 shares in the morning.” 
In other words, the big bear had 
quickly converted his 40,000-ghare 
bull position into a 40,000-share 
short position. The story is told not 
for the purpose of reciting the fan- 
tastic market exploits of the foolish 
1920's but to illustrate the quickness 
and flexibility of judgment: requi- 
site for successful speculation, and, 
incidentally, to illustrate the decep- 
tiveness of technical rallies. 

The pitting of bear against bull, 
as thus outlined in the anecdote 
concerning General Electric in 1990, 
is the epitome of fact against wish- 
ful thinking. The bear operator, 
temporarily swept off his feet, 
came back to solid mooring on his 
earlier conviction that a major de- 
pression—in which even General 
Electric could not escape—was un- 
der way. The bull, impressed by the 
current brilliant earning power, re- 
fused to look ahead to what might 
be taking place a few months hence. 

Dangers of Dull Market 

One of the oldest of axioms is 
“Never sell] a dull market.” The 
adage was meant to apply, however, 
to bull markets, since it signified a 
lack of liquidating pressure and the 
implied presence of stocks in 
strong hands. A rally in a bear 


MARKETABILITY 


BUYING BOnBS 
LINE BUYING ANYTHING ELSE 


After all, buying bonds is like buying 
enything else — your best protection 
lies in the experience, the ability end 
the integrity of the house from which 
you buy them. Why not seek the 


counsel end help 


of an investment 


house of proven reputation, — 
responsibility end . 
knowledge? 


You ere invited to discuss your investment eccount with we 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES - 


VICTORIA 
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market, when accompanied by dull. 
ness, signifies a general unwilling- 
ness on the part of investors to fol- 
low up advencing quotations, or, in 
other words, a lack of dynamic 
force in the recovery. Following 
the spring break of/1937, the quiet 
markets of the ensuing summer—in 
which there was not a single 2,000,- 
000-share session from May through 
August took place while prices 
moved back almost to the previous 
peak—was a case in order, and s0 
was the dullness following the 
January, 1938, rise. 

‘ In brief, volumie is the best evi- 
dence of dynamic power. If activity 
picks: up. on-the decline, the -pre- 
sumption is that liquidating forces 
are. being set in motion as. prices 
fall. If an impasse prevails, declin- 
ing quotations would not bring in 
an increase in offerings. 

It is never profitable to “quarrel 
with the tape,” and one must be- 
lieve that the “market can do any- 
thing.” Who could possibly have 
believed, prior to Mr. Roosevelt, 
that mere “bigness” in a corpora- 
tion might prove a_ liability? 
“Growth” and “size” were the big 
bull arguments of 1928 and 10929. 

The writer is here reminded of 
some sage comment proffered him, 
long before the devastating depres- 
sion of 1929-32 was far advanced, by 
the head of a flourishing independ- 
ent motor company. Talking with 
him in his Detroit office one after- 
noon, the subject turned to the fierce 
competition that smaller units had 
to encounter at the hands of the big- 
gest companies in their field. Smil- 
ing grimly the motor executive said, 
“We're doing our best, though prob- 
ably the ‘Big Three’ are bound to get 
us eventually. But let me tell you, 
the public some day will attack busi- 
ness on size alone and I think I can 
even see the handwriting on the 
wall for chain-store companies.” 
How prophetic that comment was 
may be found from the subsequent 
record of punitive chain-store taxa- 
tion throughout the United States 
and Canada, and the bills offered in 
law-making bodies that would—if 
enacted—virtually confiscate chain- 
store businesses. 


Certain Bear Phenomena 


In a bear market where the pace 
may be leisurely and where vol- 
ume signs may be lacking, there are 
certain technical indications which, 
reversing the messages in a bull 
market, are ominous, Failure of in- 
dividual stocks promptly to regain 
dividends, after having sold “ex- 
dividend payment,” is an unhealthy 
manifestation. Another significant 
sign is a decline in price following 
the announcement of fresh financ- 
ing. Inability both to recover a 
dividend and to resist the diluting 
effects on an equity of new financ- 
ing reflects a situation where de- 
mand is weak. : 

It ¢annot be too constantly em- 

that the clarion call of a 


ve ey s el ck lat a ict we 


‘used to say, “such accidents are usu- 


ally along the ':2e of least resist- 
ence.” To add emphasis to the point, 
Livermore would say “Never try to 
sell at the top.” 

On the other hand, nothing is 
more unprofitable than premature 
buying. Late in 1990 United States 
Steel common, having virtually 
halved its 1929 high, was selling 
around 135. A friend, meeting the 
then-famous leader of the powerful 
bear clique, remembered that a wes- 
tern banker had said: “I'm putting 
my last dollar into Steel common 
when it hits 100.” Of this the ruth- 
less bear operator remarked, “He'll 
get his stock, all right, and he'll get 
a headache with it.” Less than two 
years later Steel common was selling 
in the low twenties, 75% below the 
assumed “buying level” of 100, 

Bearish Factors Double Edged 

Another story may illustrate that 
a swift decline is not the end of a 
market readjustment but possibly 
an early phase of a long-drawn-out 
reversal of values. Back in the 
1920-82 bear market, one of the 
handful of big-calibered operators 
sold 10,000 shares of Allied Chemi- 
cal short around 250, which was 
over 100 points under the 1929 peak. 
In due course, he covered at 100 
points profit, netting $1,000,000. But 
so easily accomplished was the pro- 
cess of covering that he immedi- 
ately again went short though at a 
lower level, of 10,000 shares and 
subsequently covered at another 
100-point profit. 

Lest such glamorous stories divert 
the attention of the average trader 
from the character of bear markets, 
it may be pertinent to point out a 
curious anomaly related to the 
thesis that leading stocks in bear 
markets are usually the leaders of 
the previous bull market. The an- 
omaly is that prior bullish factors 
frequently are double-edged. What 
was bullish during the rise may 
carry a bearish meaning in the 
decline, 

The “leverage” factor, so potent 
in the rise of utilities in the 1920's, 
was a serious burden in the follow- 
ing depression. The heavy volume 
of senior securities, which made 
equities so “thin” that earnings 
leaped forward as sales expanded, 
was a tremendous incybus on profits 
as sales contracted. More lately, the 
undistributed - profits’ tax, which 
forced out huge dividends in 1936 
and 1937, necessitated conservation 
of working capital and, conse- 
quently, rapid contraction of pay- 
ments in the early months of 1938. 

Beware of High Yields 

Since it is insisted constantly to 
follow the main trend and since the 
advice has been given to discard 
figures in a bear market, beware of 
abnormally large yields or start- 
ingly low capitalization of earning 
power. A high, yield rarely lasts 
long and is often suddenly ex- 
plained by the actual cessation of 
payments. A low capitalization of 
earning power, which is to say, 8 
small ratio of price to per-share 
balances, usually reflects water tha 
has gone over the dam. The splen- 
did earnings of 1937 were no index 
to the results of the early months of 
1938—all of which Is explained by 


| the fact that speculation never looks 


backward but always forward, 
Unseasoned bears are sometimes 


payment of a “premium” for bor- 
rowing a stock in which the short 
interest may be temporarily con- 
gested and payment of dividends 
when stocks sell “Ex-” dividends 
are discouraging to the rank and 
file, In reality they are no more 
than the interest or the “carrying 
charge” incurred in a bull market. 

“Where the risk is greatest the 
profit is greatest,” says one of the 
most astute and unemotional bear 
traders of all time. Merely because 
a stock had universal esteem never 
deterred him from selling it if a 
study of the fundamentals proved it 
vulnerable. 

There are three stages to a bear 
market. The first is the initial stun- 
ning decline in quotations. The 
second is the steady sag induced by 
the exposure of poor business and 


poor earnings. The final leg is the 
gruelling process wherein stocks are 
sold to meet pressing cash needs 
and where the stark nakedness of 
the depression is exposed in the 
form of bankruptcies, receiverships, 
suspended dividends, and the like. 
How Bear Markets End 

The culmination of a bear market, 
as might be supposed, is exactly the 
opposite of the dénouement of a 
bull market, A long period of agon- 
izing dullness, in which stocks move 
in a narrow range, is the surest in- 
dication of the exhaustion of liqui- 
dating forces and the conclusive 
evidence is usually the refusal— 
after a period of languishing mar- 
kets—of stocks to go down in the 
face of bad news. 

Stock traders, or investors, if you 
will, should never live in a fool’s 
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paradise. Paper profits are never 
tangible until realized. The tragedy 
is that it takes a bear market to 
drive the fact home. To the myriads 
to whom parting with a favorite 
stock is akin to divorce it is well to 
point out the hackneyed statement 


that “the market is always here to- 
morrow.” The elder John D. Rocke- 
feller is reported to have told a per- 
sistent seeker for a tip om Standard 
Oil of New Jersey, “I think it will 
fluctuate.” ; 
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Housing Loan Totals 
Reflect New Activity 


June Figure Double That 
of Same Month Last 
Year 


(now replaced by the broader 
National Housing Act) is shown by 
announcement of the Department of 
Finance of results up to June 30. 
Total of loans for new dwellings 
built and financed under the Act 
more than doubled last month in 
comparison with June, 1937. 

This maintains the increased pace 
reported for March, the month cov- 
ered by the last bulletin. Loan total 
for March also was double that of 
the corresponding month last year. 
Since then the cumulative total of 
loans, since inception of the Act in 
1935, has increased from $15 mil- 
lions to $19,447,117, or at a rate aver- 
aging $1.5 million a month. Cumula- 
tive total as of June 30, 1937, was $8.8 
millions. 

In June, loans made amounted to 
$2,096.713 for 590 dwelling units. 
Corresponding figures for same 
month a year ago were $913,127 and 
227. The average loan per family 
unit in June was $3,554, but the cum- 
ulative average in this regard still 
hovers above the $4,000 mark. 

The larger volume of loans during 
the past three months is traceable 
chiefly to Ontario, where a number 
of local campaigns have been staged 
to promote house building under the 
Act; and British Columbia, where a 
province wide promotion and pub- 
licity campaign, in behalf of both the 
D.H.A. and Home Improvement Plan, 
has been under way for several 
months. Of the $44 millions in- 
crease in the cumulative total dur- 
ing the three months, Ontario con- 
tributed $2.6 millions and B. C. about 
$1 million. Of an accompanying in- 
crease of 683 in number of loans, On- 
tario accounted for nearly 300 and 
B.C. contributed 262 new loans. 

Detailed figures follow: 

D. H. A. Loans by Provinces 
(As of June 30, 1938) 
No. of 
Amt. No.of dwelling 
units 


2,326 
1,132 


Nova Scotia .... 

Manitoba 

New Brunswick . 
. 


3.065 
*No new loans since March. 


B. C. Lumber Firm 
4. Months Sales Up 


Canadian Western Lumber 
Co. —— Favorable 
rospects 


Total lumber sales of Canadian 
Western Lumber Co. in the first four 
months of 1938 were 2.7 million 
hoard feet higher than for the cor- 
Yesponding period of 1937. This was 
iti spite of lower sales in April this 
year. Outlook for the balance of the 
year is reported reasonably favor- 
able in view of sustained demand 
for British Columbia lumber in 
Great Britain and other parts of the 
Empire. Prospects for greater do- 
mestic demand from an’ accelerated 
housing programme and likelihood 
of better crops on the Prairies also 
gives encouragement. 

Last year the company sold 186.9 
million board feet against 1745 
million in 1936 and 106.8 million in 
1935. Sales for the first four months 
this year have been 63.5 million 
board feet. Earnings in both 1936 
and 1937 permitted payment of a 
full year’s interest on the income 
debenture stock, first payments 
since 1931. Clearing of sinking fund 
arrears on the first mortgage de- 
bentures cleared the way for pay- 
ments on the income debentures on 
which interest arrears total $3.2 
millions. 


[ New Building | 


Steel Co. of Canada, Hamilton, Ont., is 
reported considering extension of its sheet 
mill. 

Supreme Food & Milk Products Inc. has 
awarded contract for erection at Pierre- 
ville, Que., of powdered milk factory to 
cost $1 million, including equipment. 
ae by Engineering & Contract 


British-American Tobaceo Co. plans con- 
struction of plant at Cap de la Madeleine, 
Que., for manufacture of aluminum foil 
to be exported to parent company in Eng- 
land. Costs are estimated at $400,000 for 
building and $800,000 for machinery and 
equipment. 

Department of National Defense has 
awarded $240,000 contract for paving of 
runways at Dartmouth R.C.A.F. station. 

Erskine and American Presbyterian 
Church, Montreal, is having plans drafted 
for proposed $160,000 programme of altera- 
tions. 

Victoria Hospital, London, Ont., may be 
replaced by mew building to cost $1.2 mil- 
lion on site near University of Western 
Ontario, if plan now being considered is 
carried out. 

Canadian Cottons Ltd. plan to complete 
by fall new bleaching unit structure at 
Marysville, N.B. 

Quebec Streams Commission has 
awarded to Feundation Co. of Canada con- 
tract for $250,000 repairs to “Gouin” dam 
in St. Maurice River. 


po eee 
New Feed Plant | 


In Montreal Area 


get into production immediately. The 
company has erected a new plant on 
the canal lands at Ville la e. 
Ralston Purina Mills manufac- 
tures feed rations for domestic birds 


3.006 | 


tons of feed a month, will take care 
of the Quebec and Maritime mar- 


kets. : 


Construction 


World 


Shackling Recovery 

Effect of inordinate local taxation 
in curbing construction activity, par- 
ticularly in the residential field, is 
ee increasingly acute. ' The 
construction industry itself is getting 
more and more restive under the 
handicap that this discouraging bur- 
den puts upon it, especially since the 
sales tax was lifted from a number 
of construction materials. Construc- 
tion men and others are to 
wonder why, if the serious hobble 
of sales tax can be loosened, some 
adjustment cannot be made to en- 
courage . building by reduction of 
realty taxes. 

Realty taxation was described as 
“construction’s ball and chain” in a 
protesting editorial in a recent issue 
of Engineering and Contract Record. 
The heavy tax load has made prop- 
erty ownership a distinct liability, 
says the magazine, and operates to 
discourage new building. Thevedi- 
torial adds: 

“It is not the cost of construction 
or the cost of financing that cause 
any concern. It is the fear that 
high taxes—taxes that are not only 
high now, but that may go higher 

—will place on the owner a burden 
he cannot afford to bear if he 
occupies the premises himself, or 
that will not allow a fair return on 
the investment if the property is 
intended to be revenue producing. 

“Real estate taxation, of course, 
is a reflection of municipal ex- 
penditures, and the secret of tax 
reduction is therefore curtailment 
of spending by municipal author- 
ities. Nothing else will serve to 
stimulate construction so effec- 
‘tively as an earnest attempt on 
the part of civic bodies to pare 
their budgets. 

» » e 
H. I. P. Loans Slump 

The slump in volume of Home 
Improvement Plan loans recorded 
in the spring has carried over into 
the surnmer. The cumulative de- 
crease for the first half of the year 
is almost 40%. This is largely be- 
cause of continued failure of either 
the Government or the construction 
industry to ‘renew on a national 
scale publicity-promotion support 
for H. I. P. Attempts made to stimu- 
late home improvement work have 
been confined to local areas 
in Ontario, the planned campaign of 
the Canadian Institute of Plumbing 
& Heating, and the British Colum- 
bia campaign to promote both Na- 
tional Housing Act and H. L P 
activity. 

Bulletins on H. I. P. loans issued 
by the finance department at Ot- 
tawa do not give comparative fig- 
ures relating volume to activity last 
year. Comparison is further hin- 
dered by the issuance of current 
bulletins covering three-week peri- 
ods overlapping from one month 
into another, whereas figures issued 
at this time a year ago covered 
periods of two weeks or a month. 
Careful analysis reveals, however, 
that H. I. P. loans during the first 
six months of this year show a de- 
cline of 37% from the volume re- 
ported during the same period of 
1937. Prospect that the drop for the 
whole year may be greater arises 
from the slump of nearly 60% 
shown by the loan figures for May 
and June. 

According to The Financial Post 
calculation, loans made in the first 
half of this year totalled $3,539,964, 
reflecting a decrease of $2.1 millions 
in comparison with the total of $5,- 
644,843 for the same period in 1937. 
Loans in May and June amounted 
to $1,307,489, compared with $3,198,- 
133 in the same two months last 
year. Latest bulletin sets cumula- 
tive total of loans since inception of 
the plan, in Novemher, 1936, at $16,- 
790,084. Of this, loans in Ontario 
accounted for $7.5 millions, in 
Quebec, $3.3 millions; and British 
Columbia, $1.5 million. 

Runner-up is Alberta with a total 
of $1.3 million. Though no loans have 
been made under the National 
Housing Act in this province, H. I. P. 
has operated comparatively well. 
Nova Scotia is next in line with $1 
million. ; 


Conveying 


& Elevating 


Modern Pow e 


Equip 


Coal & Ore H 


Sel ttt 


bg 
EB Baad, 


mer 


INGling Bric ic 


NEW CEMENT PLANT ESTABLISHED 


An important line of building 
products hitherto imported into Can- 
ada are now being produced in this 


country, through establishment at 
Paris, Ont., of the plant of Medusa 
Products Co. of Canada. Above is 


the steel tube mill utilized in pro- 
duction of pulverized cement from 
the raw material. 


Open Plant for Manufacture Quebec Studies 
Of White Portland Cement'Tax Exemptions 


Building products previously 
available only by importation are 
now being manufactured in Canada, 
through establishment of a plant at 
Paris, Ont., by Medusa Products Co, 
of Canada. In several respects the 
enterprise will operate in new fields 
in the manufacture and distribution 
of building products in Canada, and 
has established the first unit of 
what are planned as compact, effi- 
cient facilities utilizing most mod- 
ern methods of production. 

The recently opened plant will 
function as the Canadian producing 
unit of Medusa Portland Cement Co. 
of Cleveland, Ohio, to serve a wid- 
ening Canadian market for build- 
ing materials manufactured by this 
firm. White cement will be the fea- 
tured item among the seven to be 
produced at the factory. 

Government Contracts 

White Portland cement products 
have been imported from either the 
United States or England, and part- 
ly because of this were used to a 
limited extent in the Dominion. The 
new plant at Paris has already sup- 
plied the Ontario Department of 
Highways with a shipment of white 
cement for use in construction work 
at the approaches of the new inter- 
national bridge between Sarnia and 
Port Huron, Mich. The plant will 
also supply white cement for ter- 
razzo flooring in the new Ontario 
Hospital at Woodstock. 

Other uses for white cement in- 
clude making of stucco, cast stone, 
and liners for swimming pools. 

Being manufactured at P, 
under the Medusa brand name are 
both plain and waterproofed forms 
of white cement; mortar cement, 
cement paint, and waterproofing 
powder. Compounding and distribu- 
tion of floor coating and wall fin- 
ishing materials will also be done 
at the new plant, which has a capa- 
city of 300 barrels of cement daily. 

The mortar cement is stainproof 
and waterproof. The cement paint 
is used for painting stucco, brick, 
concrete or masonry walls, exterior 
or interior, damp or dry. Another 


line is a casein paint in pastel colors, 
which dries rapidly and without 
objectionable odor in painting in- 
terior walls and ceilings. A special 


terior concrete floors a surface re- 
sistant. to abrasion, moisture and 
alkali. 

The enterprise is under direction 
of J. F. Cameron, managing direc- 
tor of the Canadian firm and active 
for many years in the building sup- 
ply field. He and his associates have 
already drafted plans for early con- 
struction. of additional factory 
buildings, including office accom- 
modation and extra warehouse 
facilities. - 

Pulverizing With Stones 

Particularly interesting unit of 
the plant is the huge steel revolving 
drum which is the basic mechanism 
of the cement milling process. For 
the production of white cement, the 
rough “clinkers” of crude cement 
are ground in the drum with aid of 
special steel-hard boulders. 

Other installations at the factory 
include a pulverizing unit for pro- 
duction of the special powder which 
in combination with ordinary 
cement resists water and moisture 
penetration. Conveyers carry com- 
pleted products to storage bins, from 
which they are fed into hoppers and 
packed by machine. 


Steel Co. of Canada Will 
Retire $443,136 of Bonds 


From Our Own Correspondent’ 

MONTREAL.—Steel Company of 
Canada has placed with the Royal 
Trust Co., trustee, $443,136 to be ap- 
plied on the purchase of the com- 
pany’s $6 first mortgage and col- 
lateral trust bonds, due July 1, 1940, 
for retirement. 

At the end of last year, Steel of 
Canada had outstanding $3,283,604 of 
the first mortgage bonds. The cur- 
rent sinking fund installed will re- 
duce that amount by somewhat less 
than $443,136, as the bonds are sell- 
ing not only at a premium, but the 
call price is 110. 


Reduction in Exemptions 
May Mean More Funds 
for Schools 


From Our Own Correspondent 

MONTREAL. — The Quebec Gov- 
ernment has passed an order-in- 
council authorizing the appointment 
of a commission to study the ques- 
tion of municipal tax exemptions 
and tax commutations. No cial 
announcement has. been made, but 
it is expected the commission will 
be headed by Mayor Anatole Carri- 
gan of Lachine, who is a member of 
the provincial legislature. 

It has long been felt there are 
many abuses in connection with tax 
exemptions and commutations, and 
Premier Maurice Duplessis has per- 
sonally given some attention to the 
problem. However, the immediate 
reason for the decision to appoint a 
commission is understood to be the 
need of more revenue for both 
Catholic and Protestant School 
Commissions. 

Will Study Particular C 

The Commission will give special 
attention to particular cases. It is 
not intended to do away with ex- 
emptions and commutations entire- 
ly, especially as some municipalities 
are not in need of additional funds. 
However, it is possible that corpora- 
tions enjoying exemptions in muni- 
cipalities which do not need addi- 
tional funds may be asked to con- 
tribute to a provincial education 
fund. - 

The Quebec Government also 
plans to appoint a commission to 
find means and ways of eliminating 
the last vestiges of the seignorial 
system. 


Tramways Appeal 
From Our Own Correspondent 
MONTREAL. — Montreal Tram- 
ways Co. has applied to the Board 
of Revision for the necessary 
form of appeal against the decision 
raising the assessable value of its 
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some $7 millions. : 
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WHITE PORTLAND CEMENT 


PLAIN AND WATERPROOFED 


“STONESET MORTAR CEMENT 
PORTLAND CEMENT PAINT 
WATERPROOFING POWDER 


Also Available: MEDUSA FLOOR COATING 
®MEDUSA-LITE for Interior Walls 


MAIL ‘COUPON TODAY D Medusa wh't'te 


MEDUSA PRODUCTS COMPANY Portland Cement 
OF CANADA LTD., Paris, Ontario. [ Medusa Portland 


oe Cement Paint, 
Please send me descriptive literature C Medusa STONE 
on Medusa products checked. SET Mortar 
: Cement. 
() Medusa Water- 
proofing 
Powder. 


[] Medusa Floor 
Coating. 


( Medusa-Lite, 


Ceoeeeeeseeeeeeereseseeeese 


Address .... 


Seeeeeeeeeeeseeeeeeeetere 


oe eee al oe 
the — i. mE 
ae er 
OCG 
Li se 


EDUSA comes to Canada! . Tum 


‘Ring at peak capacity, the roari 
tube mill at Paris, Ontario, is see 


ducing the first White Portland Cement 


made in the Dominion. 


As the finishing coat in stucco wor, § 


Medusa White Portland Cement gives an 


almost unlimited variety of color and ter § 


ture combinations with which to crea 


individuality, charm and character. Be § 


cause of its non-staining quality and pur 


white color, it is being used extensively s 


a mortat for settiag face brick, stone, tie 
and marble; for cast stone used as built 
ing trim and as veneer for homes; for tr 


for swimming pools, etc. Road markts 


and curbs made of Medusa White Por- P 


land Cement provide greatest visibility 
eliminate costly repainting and last the 
life of the roa 


Other allied Medusa products of Canadian 


manufacture include: Medusa Waiter 
pone Powder; 

ent Paint which provides a beautiful, 
permanent, protective coating for co- 
crete, stucco.and masonry surfaces; and 


Médusa STONESET, the non-staining 


non-shrinking mortar cement that assurs § 


an absolutely watertight wall. 


MEDUSA PRODUCTS COMPANF 


OF CANADA LTD. 
PARIS, ONTARIO. 


BY MAILING COUPON TODAY CHECKING THOSE PRODUCTS IN WHICH YOU ARE INTERESTO 


ONCE IN ’29-AND AGAIN IN ‘30 AND ‘36 
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Roofs that live up to their bonds in the 
manner that MURRAY Built-up Pitch and 
Gravel Roofs do, get the call by Vancouver 
School Board when new buildings, exten- 
sions and additions are being considered. 
The use of quality materials of proven pro- 


tective value—superior skill 


these materials in a scientific manner PLUS 
MURRAY INSPECTION of each step of 
construction — these constitute definite 
assurance of real protection and durability. 


Free inspection of, and our written report on, the present condition of your: 
roof is yours for the asking. Write our nearest office. 


in applying . 


Among other satisfied users of Murray 
Built-up Pitch and Gravel Roofs are: 


Campbell Sou 

sie a ta See 2 
e:. n pany, Toronto 

Canadian Pacific Railway 


Bank of Nova Scotia 
Gs odin Hank tc 

ana of Commerce 
Bell Telephone Co. of Canada 
Sun Life Assce Co. of Canada 
Harbour Commissioners of Halifax 
Harbour Commissioners of Saint John 


=] VANCOUVER 


SCHOOL 
BOARD 


Co. Ltd., Toranto 
e, Co.,-Toronto 


Medusa _ Portland f 
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will Low-price Group Provide Leaders?” 
-Attention Swings to Basement Buying 


By A. D. ELLWOOD 
staff Writer, The Financial Post 

As the market moves keep an eye on the 
low priced stocks. ‘ 

In the early stages of a recovery low 

stocks often climb much faster than 
those selling at higher, prices. 

There are many instances of stocks still 
quoted below $5 which have dotubled in value 
since March. 

You would look a long time for similar 
appreciation in the high priced range. 

And in the early stages of a recovery even 
siocks of companies with substantial earning 
power can be bought at comparatively low 
levels. 

The stock market; rise of.the past month 
may not continue. As a matter of fact it 
would be too much to expect-it to continue 
without interruptions, and :perhaps serious 
ones. There can be no guarantee that stocks 
bought fow cannot be bought at more ad- 


yantageous levels later. 
Wide Seteatthe ni , 

But in the belief that investors are more 
interested in the market now than they have 
been fog some time The Financial Post has 
taken g group of stocks, all selling at $5 or 
Jess, and here presents the list with a brief 
review of each. 

The investor looking for low priced issues 
is not restricted in his selection. On the Mont- 
real and Toronto exchange over 100 stocks 
are currently quoted at $5 or less. But many 
of them are extremely inactive and even 
among the 24 stocks selected in this survey 
there are some not very actively traded. 

Do not get the idea the low priced stocks 
discussed in this article are guaranteed to 
make the purchaser a profit. 

The list is presented, with some study of 
the position and prospects of each security, 
in the belief that a favorable stock market 
will find many investors placing greater em- 
phasis on capital gains. 

It may be that in the following list a num- 
ber of stocks will be found which are likely 
to give better than average performance, 
particularly if measured by percentage of 
gain. 

Admittedly a list selected with an arbi- 
trary price limit of less than $5 for indus- 
trial shares includes stocks that do not rank 
as first class investment. The low price in 
itself is a sign of that. High grade stocks 
are seldom quoted under $5 a share. 


Dividend Payments 


Take the measure of dividend payments. 
In the list here studied there are four com- 
panies making some return to shareholders. 
Yields from such stocks are high. For ex- 
ample Walkerville Brewery has paid two 
5 cent dividends this year. Assuming an an- 
nual rate of 20 cents, the yield at current 
price levels of around $1.60 would be 13%, 
which is high on any stock. 


Coast Breweries is also paying dividends 
and it has paid dividends at varying rates 
since 1929. Prior to the 10-for-one stock split 
this year the regular rate was $1.20 and the 
sock was quoted around $12 to $13. Assum- 
ing a proportionate rate on the new stock 
how quoted around $1.21, the yield would 
approximate 10°¢. 


Commercial Alcohol has paid regular 40 
tent dividends on its‘new preferred since last 
year’s reorganization. With stock quoted at 
$4 the yield here is also 10% and last year’s 
earnings covered the dividend more than 
twice, 

Last dividend payer on the list is Harding 
Carpets. This company has no established 
tate but so far in 1938 has paid two divi- 


dends of 10 cents each. The last four pay> 


ments have been for the same amount and, 


if we assume an annual rate of 40 cents, the 
at current quotations: of. 


yield is over 138% 
$2 a share. 


Leverage in the Picture 


Most of these low-priced stocks here con- 


sidered are junior to substantial amounts of 
bonds or preferred. This brings to the fore 
what is technically known as “leverage.” 
“Leverage” is probably’ best explained by 
an example, And one of the stocks in this list 
gives a first class illustration of how lever- 
age would work. Take the case of Abitibi 


‘Power & Paper Co. True, this company is in 


bankruptcy, receivership, default of bond 
interest, in arrears of preferred dividends 
and about everything else that ‘is undesirable 
in a company. But-ahead of the 1,088,117 
common shares are $483 millions of 5% 
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bonds and $35.9 millions of»six and seven . 


per cent preferred. Abitibi paid full bond 
interest and preferred dividends last in 1930. 
In that year, charges ranking ahead of the 
common totalled over $5.1 millions. Profit 


after depreciation was $5.7 millions, leaving |. 


something over $500,000 to apply on the 
common. But suppose that instead of , $5.7 © 
millions the company’s profits had risen by 
another $1 million. All of this would have 
been available for the common:’as bonds and 
preferred would not have required any more. 


Put in another way, “leverage” means that 
after the heavy prior and fixed charges are 
earned, a comparatively small further. in- 
crease in profits means an accelerated per- 
centage gain in earnings per common share. 
Of course this works in reverse when profits 
drop and the common shareholder’s share is 


entirely wiped with a comparatively small — 


earnings drop. 

Any company with bonds and preferred 
stocks, or only one of these, ahead of the 
common, gives the “leverage” factor. an: 
opportunity to operate and with few excep- 
tions these low-priced stocks have such 
senior securities. The following classification, 
perhaps somewhat arbitrary but nevertheless 


serving as a guide in. this. matter, separates. 


the “leverage” and the “non-leverage” stocks. 


Non-Leverage Group 
Bathurst. 
Coast Breweries. 
Commercial Alcohol. 
Easy Washingi 
Harding Carprts. 
International Paints. 
Rogers-Maijestic. 
Standard Pav 
Walkerville Brewery. 


Leverage Group 
Abitibi. 
Alberta Pacific. 
Bawlf Grain. 
Beauharnois. 
Canada Bread. 
Canadian Breweries 
Canadian Canners 
Canadian Indus. Alcohol. 
Canada Steamship Lines. 
International Utilities. 
Maple Leaf Milling. 
Winnipeg Electric. 


Newsprint Leaders 


In the stock market rise from June 18 to 
last week, no group among Canadian stocks 
made as good a showing as did the pulp 
and paper group. Without going too deeply 
into a discussion of prospects it can perhaps 
be said that the comparatively good showing 
of these stocks was a natural reaction from the 
extremely depressed conditions prevailing in 
the industry for the past few months—con- 
ditions that received much publicity. Of 
course it may also be true that the compara- 
tively rapid rise in these stocks has taken 
much of the cream off them for the immediate 
future. But any improvement in business in 
the United States, such as seems now under 
way, means more advertising linage, and 
more of the thousand and .one things for 
which paper is used. 


Bathurst Power and Paper ' 


Abitibi has already been reviewed in this 
article in connection with the discussion of 
“leverage.” Bathurst Power & Paper Co. is in 
a somewhat different position. It hat. no 
funded, debt and ahead of the 300,000 class B 
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That all. of these stocks have demonstrated their ability to move in cémpany with major stock market trends is well shown by these 
charts. And that most of them are still well below levels reached as recently as last year can be seen at a glance. Missing from the above 


charts are three of the stocks studied in this article. Two of them, Canada S 
omitted because of changes = capitalization that do not permit comparison over a sufficient period. 


shares are only 400,000 class A shares. Divi- 
dends on the latter stock were started last 
year when 25 cents a share was paid out of 
earnings of $1.14 a share. Although the com- 
pany has been ablc to report net profits avail- 
able for the class A for the past three years, 
this has been sufficient to cover the non- 
cumulative $2 a ‘share dividend on the class 
A. As a consequence in 1937 the deficit was 
equivalent to $1.15 a share on the class B. 
Operating in New Brunswick, the company 
has a Well-diversified line of paper products, 
largest single proportion of which is kraft 
liner board. 

Few people will dispute the claim that 
elevator and milling companies in Canada 
are going to report less satisfactory earnings 
for the year ending June and July of this year. 
The Canadjan wheat crop of 1937 is the largest 
single factor contributing to this unfortunate 
condition. Elevator companies have not had 
sufficient volume of grain to handle or store 
while milling concerns have been handicap- 
ped by the comparatively high price levels 
for Canadian wheat and an actual shortage of 
supply for milling purposes. 

Conditions for the 1938-39 crop year, how- 
ever, are much more promising. Ali that is 
needed is a normal crop which can be sold at 
fair prices and elevator and milling concerns 
will experience more prosperity. 


Alberta Pacific Grain 

Common stock of Alberta-Pacific Grain Co. 
is admittedly speculative. Ahead of it is $2.7 
millions of 6% first mortgage bonds on which 
sinking fund adjustments have been arranged 
this year, and $3 millions of 7% preferred. 
On the preferred, dividend arrears totalled 
$56 a share as at June 30, 1938, no payments 
having been made since 1930, when the com- 
pany suffered severe losses due to unauthor- 
ized transactions by former officials. 

Bond interest, up to the year ended June 
30, 1937, had been covered after depreciation 
but that year’s earnings dropped a little below 


~ the minimum level to cover interest and de- 


preciation. The company operates 363 country 
élevators in Alberta and Saskatchewan and 
has interests in terminal.elevators at Vancou- 
ver, Calgary and Fort William. 


N. Bawlf Grain 


N. Bawlf Grain Co. has 116 country eleva- 
tors in Manitoba, Saskatchewan and Alberta 
and other interests giving combihed country 
elevator storage capacity of about 5.4 million 
bushels. It has also terminal elevators at Port 
Arthur and Vancouver. 

Capitalization consists of $2° millions of 
6%% preferred and 60,000 common shares. 
No bonds are outstanding with the exception 
of pledges to company’s bankers and $265,000 
of subsidiary funded debt. No dividends have 
been, paid on the preferred since 1930 and 
arrears totalled $48.75 a share as at June 1, 
1938. 


Maple Leaf Milling 
Both the common and class A preference 


. stock of Maple Leaf Milling Co. qualify for in- 


Odd Jobs in Industry No. 11 
He watches tiny lights to get a minute-to-minute 
system. He is the key man in the Toronto area 
station before an electrical set-up diagram which gives him 
yous of electrical connections on the epete. Changing 


clusion in a list of stocks selling under $5 a 
share. This has $4.6 millions of 544% 
first mortgage bonds on which interest is pay- 
able one half in cash and the other half in 
VP aniade th ant tha comeony will 
Whether or not the company will be able to 


start interest payments all in cash next year ° 


appears somewhat doubtful at present. Bank 
leans of $2 millions have been treated some- 
ence aren Sree en SOP 


it 


How the Stocks Moved 


With the exception of Canada Steamship 
Lines and Coast Breweries, range of move- 
ment in the stocks studied in this article is 
shown in the charts. But the charts do not 
show which direction the movement is tak- 
ing at the moment nor do they let the in- 
vestor know when the high and low points 
were reached. 

The following tabulation gives these de- 
tails and also shows the movement of the 
stocks which, because of changes in capital 
recently, could not be charted on a basis to 
compare with previous years, 

1938 Price Range 

Hi 
Abitibi eerreeee eeeeeerre 4 

July 
Alberta-Pacific ..ccosss> 4'9 
Bathurst, B .....ccssees> 
Bawlf Grain ..++ 
Beauharnois .... 
Canada Bread ...++. eee 
Can, Breweries ...++ eeee 
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Can. Canners 
Can. Ind. Alc., A seecess 
Can. Ind. Alc., B s.eee. 
Canada Steamship ..... 


Coast Breweries ..+++++ 
Commercial Alc. s+eses 
Easy, Washing ...-+seess 
Harding Carpets ..+e. 


Inter. Utilities, B noses 
Maple Leaf, pref... «+++. 
Maple Leaf, COM, «+++%» 
Rogers- Majestic 
Standard Pav. ....sssse0 
Walkerville Brew. esse 
Winnipeg Elec., A sess 
Winnipeg Elec., B «...- 


reorganization. The company has 73,246 class 
A shares outstanding and 250,100 common 
shares as at July 31, 1937. 


The company’s brand names are quite well . 


known, including “Maple Leaf,” “Monarch” 
flour and other lines. It has six flour mills 
with total capacity of 20,500 barrels of flour 
daily and it is expected that results for the 
year ending July 31 will compare favorably 
with those of a year ago when all interest was 
earned 1.09 times after depreciation. 


Canada Bread 

Food companies are only represented in 
this list by the junior stocks of two companies, 
Canada Bread and Canadian Canners. Fea- 
tures of food companies are the more than 
average stability shown in earnings and this 
applies in this case more to Canada Bread 
than to Canadian Canners which is quite de- 


pendent on the export market to the United 


Kingdom. 

Canada Bread Co. has made good progress 
in the past few years. Arrears of dividends 
have been reduced until they amount to only 


‘$2a share on the class B preference. In the . 


year ended June 30, 1938, sales were higher, 
amount of bonds reduced and financial posi- 
tion remained satisfactory, according to C. H. 
Carlisle, president. 

The company has 22 bread and cake making 
plants from Manitoba to Quebec. Its capitaliz- 
ation as at June 30, 1937, included $754,900 of 
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Lines common and Coast Breweries common, are 


each of 6% first preference and 5% class B 
preference, as well as 200,000 common shares. 
A year ago the company’s net profits were 
large enough to leave a balance of 20 cents 
a share available for the common. 


Canadian Canners 


Cafiadian Canners, largest unit in the’can- 
ning industry in this country, had a record 
breaking year in the 12 months ended Feb. 
28, 1938, and earned 97 cents a share on its 
common against 75 cents in the previous year. 
Some reduction from last year’s record sales 
volume is looked for in the current period. 
The company has $3.1 millions of 3% and 4% 
first mortgage bonds, $3.8 millions of 5% first 
preference and 363,732 no par value con- 
vertible second preference as well as 137,784 
common shares. There are no arrears of divi- 
dends on either class of preference stock and 
continuation of earnings on a basis compar- 
able with last year should bring closer the 
time of a payment on the common. 

Stocks of liquor and brewing companies 
are the largest group among this list of low- 
priced stocks. This group also includes two 
of the dividend paying stocks. Problems of 
the brewing industry in Canada were out- 
lined in a recent article in The Financial 
Post, and are largely those of establishing 
satisfactory public relations. The brewing 
business, particularly, is subject to extreme 
periods of seasonal fluctuation and right now, 
is entering the best sales period of the year. 


Canadian Breweries 


Canadian Breweries has $1.3 million of 
514% debentures, and 163,428 shares of $3 
cumulative preference stock, ranking ahead 
of the 673,861 no par value common shares. 
It is an important unit in the brewing indus- 
try in Canada, operating principally in 
Ontario. Originally formed in 1930 to con- 


solidate a number of formerly independent - 


brewing concerns, it has since followed a 
policy of closirig down unprofitable plants. 
More recently,. greater emphasis has been 
placed upon modernizing plants still in oper-. 
ation. 

Arrears of dividends on the preference 
stock amounted to $4.50 a share as at Jan. 15, 
1938,.and no dividends have ever been paid 
on the common. In the year ended Oct. 31, 
1937, the company earned $2.01 a share on its 
preference as compared with annual dividend 
requirements of $3 a share, and paid $1.75. 
Currently, it is paying dividends on this stock 
at the rate of $2 a share annually, 

The first six months of the current year, 
which includes the winter months, when sales’ 
are less satisfactory, gave a net profit avail- 
able for the preference of 31 cents a share 
against a deficit of seven cents a share a year 
earlier. The company’s interests have recently 
been enlarged by the inclusion in its balance 
sheet of control of Canada Bud Breweries and 
Reinhardt Brewery, both in Toronto. 


Canadian Industrial Alcohol . 


A substantial sntaiedeihiais Ssiinn iaeae’ 
of Canadian Industrial Alcohol Co., is held 


Canadian 
shares. Although this offer was rejected at. 
a meeting in May, efforts are still being made. 
to obtain either consent of the required. 
majority of shareholders, or an improved 
offer from Walker’s. 
Under the original offer, holders: nee 


spoome a siege Se 


class B non-voting stock of Canadian Indus- 
trial Alcohol, would have received 15 shares 
of preferred stock and three common shares 
of Hiram Walker, 

Capitalization of Canadian Industrial Alco- 
hol includes $2.3 millions of 5% redeemable - 
debentures, 988,480 shares of class A voting 
stock and 123,436 shares of class B non-voting 
stock. The company has been liquidating its 
holdings of American type whiskey and looks 
forward to a period of redaced operations as 
a result. 

Its industrial alcohol division is important. 
In the year ended Sept. 30, 1937, net profits 
available for the combined classes A and B 
shares were equivalent to 49 cents a share 
against 32 cents a share in the preceding 
period. 


Walkerville Brewery 


Walkerville Brewery is a small independ- 
ent brewing concern operating in Ontario. 
Its capitalization consists only of 375,000 no 
par value common shares, on which dividend 
payments were initiated in January of this 
year. An increase in sales of 31.6% in 1937, 
brought net profits to the equivalent of eight 
cents a share against three cents in 1936. The 
company’s working capital is strong, and 
plant improvements made last year, should 
assist its position. 


Coast Breweries 


Coast Breweries is a holding company for 
a number of British Columbia breweries. Its 
capitalization consists of 1,803,150 no par 
value common shares, giving effect to a 10 
for one stock shift carried out in April of this 
year. Dividends have always been paid on the 
stock, but in view of the recent capital change, 
a comparison is difficult. On the former stock 
$1.20 a share was being paid regularly. In the 
year ended June 30, 1937, the net profits were 
equivalent to $1.37 a share on the old steck, 
or 13 cents on the new stock. 


Commercial Alcohols 


Commercial Alcohols does not manufacture 
any liquors or beverages directly, but a sub- 
sidiary operates a bottling plant with an out- . 
put of 500 cases of liquor per day. The com- ~ 
pany’s products are pure and de-natured alco- 
hol, and magnesia insulating materials which, 
according to the president, are not subject to 
wide fluctuations during a business recession. 

‘Capital includes $250,000 of 8% convertible 
préferred and 177,400 common shares. Ir ‘ffie 
year ended March 31, 1938, the company earn- . 
ed 98 cents a share on its $5 par value pre- 
ferred and 16 cents a share on ‘the common. 
Regular dividends are paid on the preferred, 
but no payments have been made on the com- 
mon since 1928, A reorganization last year 
eliminated arrears on the old preferred which 
amounted to $68 a share. Working capital was 
also strengthened as a result of this reorgan- 
ization. The Canadian Johns Manville Com- 
pany takes the entire output of the company’s 
magnesia insulating material. 

Utilities are represented in this study by 
four companies, assuming that the Canada 
Steamship Lines can be elassed as a utility 
company. Problems of these companies are 
largely those brought on by the conditions 
under which they operate in individual cases, 
and it is difficult to generalize on the group. 


Beauharnois Power Corp. 


Beauharnois Power Corp. is controlled by 
Montreal Light, and Heat and Power, and its 
chief source of revenue is power sold under 
contract to the controlling company, and to 
Ontario Hydro. A reorganization has just 
been completed, which it is hoped will pro- 
vide the means for raising additional money 
to complete the company’s plant on the St. 
Lawrence River. Substantial amounts of 
senior securities rank ahead of the Beauhar- 
nois Power Corp. common stock which will 
be outstanding to the amount of 1,431,559 
shares as a result of this latest reorganization. 

Ahead of this stock will be $58 millions of 
412% first mortgage bonds, all held by Mont- 
real Light, Heat and Power, and $16.2 millions 
of second mortgage 5% bonds, as well as $1.8 
millions of 5% convertible notes. Earning 
power of the company should increase as 
deliveries of power under the various con- - 
tracts increase, and it is estimated that within 
two years there will be a balance available 
for the common stock. 


Winnipeg Electric 


Winnipeg Electric Company, which oper- 
ates in and. around Winnipeg, went, through a 
reorganization in 1935, which was designed to 
place the'company in a position.to cope with 
‘present conditions, Last. year, the company 
earned $2.65 a share on its preferred stock, 
compared with $4.01 in 1936. This stock carries 
a non-cumulative dividend of $4 a share. So 
far in 1938, the first five months have shown 
a decrease Of 5.19% in net earnings. - 

Capi n includes $3.5 millions of first 


: mortgage 4%% bonds, $27.4 millions of gen- 


era age series A bonds, and $6 millions 
of ‘series B incomebonds. There is also $5 
millioh$ in preferred. stock outstanding, 281,- 
ee class B common shares. - 
The 
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cision has not been made as yet. 
Negotiations for a subsidy for new 
liner tonnage for the Canada- ° 
podes gervice of the Canadian 
tralasian. Line, in which the 
adian Pacific Railway has @ 
interest, have been under way 
more than a year, but some difficul 


president of the C.P.R., is now on 
way to London to take part in the 
discussions. 


Approved in Principle 


It is known that plans for the im- 
proved: service have been approved 
in principle by the governments con- 

‘cerned, but some important ques- 
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tions remain to be settled. In the d 
main, these have to do with the cost 
method of | 8 


of the vessels ‘and the 

financing. The rise in construction 
costs since the Imperial Shipping 
Committee made its recommenda- 
tion has been substantial. 

The object of the proposed new 
service is to combat U. S/ competi« 
tion in the Pacific. Plans call for 
the construction of two fast passen- 
ger liners to operate between Van- 
couver and the Antipodes. 


New Books... 
A Look at Canada 


CANADA TODAY. By F. R. Scott. Pub- 
lished by Oxford University Press, 
Toronto. Price, cloth $1.25; paper, 75 
cents. 

“Canada Today” is a condensed 
analysis of Canadian conditions and 
Canadian problems with special em- 
phasis on those that have a bearing 
on Canada’s external relations. 

The author describes the most im- 
portant economic, 
social factors which determine Can- 
ada's national interests and outlook, 
He distinguishes the various sch 
of opinion within the country, and 
he particularly emphasizes the re- 
lation between internal forces and 

1 policy, 
Scott has been for 10 years 
r of the faculty of law of 


political and/| pa 


“ 
proper 
also in the event that 


ools| any public sale of sec 


company are not directly applied and 
kept applicable to carrying on the 
company’s business, 


Other Small Arms 
Company is to produce both the 


University, Montreal, and ig] ent parts 


w.professor of civil law. 
This book is part of the document- 


ation for the unofficial conference on to 


British Commonwealth Relations to 
be held near Sydney, New South 
Wales, from Sept, 3 to 17, 1938, 
The conference is being held on 
the invitation of the Australian Insti- 
tute ‘of International Affairs, 
will be 


The Sydney Conference. 
the second of its kind, the 
in held at ‘Toronto, 

w the ons cen 


eration between the member coun- 
tries.of the Commonwealth, 

The forthcoming conference will 
be private and unofficial in chare 
acter, and will furnish leading 


an enpervunty of discussing, in- 
formally and a. So of 
outstanding interest ring on the 
relations between the various meme 
bers of the Commonwealth, 

The volume is published under the 
auspices of the Canadian Institute 
of International Affairs, a national 
organization with branches in 16 of 
the principal Canadian cities, 


Selling Scientifically 


What can the economist and ree 
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engineering services 
of the contract, but 

not over $20,000, 
2, Actual cost of machinery, etc, 
procured or manufactured by the 


3, Certain other costs prior to be- 
of manufacture, stipulated 
of allowed costs, 


searcher offer to the sales manager ast 


to help him in the solution of his 
more perplexing problems? Mr, 
Cowan answers the question in this 
book and reveals a type of scienti- 
fie market analysis and sales man- 
agement that will and de- 
light every seri ded, intelli- 
gent man in bi 


Mr. Cowan is an 


lecturer in market- 

ing at Northwestern University. 
Chicago, and chief statistician of the 
commercial research department of 
Swift and Company. 

Here he reveals the technique of 
sales research 
large and 
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ourth years. 
6,000 guns between expiry of 
and fifth years. 
2,000 guns in four months follow- 
d h year. 


After ae of manne f 
ture, paymen company are 
certified 


be made on the basis of 


stax |Hay Fever Hymn of Hate 


Annual Outery Against Weed Menace 


Brings Problem Into Economic Realm 


summer, tens of; Science has a way of: measurin 
the amount of pollen in the air, Here 
are the “scores” for a few communi- 
ties. Buffalo, 8,990; Toronto, 1,251; 
Montreal, 744; Winnipeg, 374; Ot- 
tawa, 542; Prince Albert, 6; Seattle 
and Portland, 0; State of Maine, 8; 
Bar Harbor, 454 and Boston, 790. 


Cars Spread Seeds 

Scientific men blame the wildfire 
spread of and goldenrod 
partly on the tourist traffic and its 
offspring, motor traffic, In the horse 
and b days, Canada was com- 
paratively free of these two weeds 
while New York and Ohio were the 
worst infested areas in the entire 
continent, with Buffalo = = 
through these areas that Canada 
gets its greatest volume of tourists. 

Watch any car down a dust 
road. Watch the cloud of dust trail 
over the fence and across the fields, 
There may be hardly a breeze, but 
the motor car “has set up its own 
currents, strong enough to hurl dust 
particles over a wide area, s 

You can't see goldenrod and rag- 


orchard 


uethy, 
ai une grass, 
in and 

Then there is a short lull until 

ole family of 

plants and weeds blossom for the 
pleasure of some mortals, the horror 
of others, 


° 
Tt is this final season which causes 
most . 


arouses the greatest anger 
and the mast letters to the 
n with schemes for its 
allevistion. And more than three 
quarters of the trouble is caused by 
a oe plant, science says—-ragweed, 
This last season is the one about 
which man can definitely do some- 


ing. 
Hey fever anger hits its high at the 


d | Wide measure of official indifference weed pollen in the air, but it works | 
Meee li victims’ plight { 


lust the game, save that in this case 
t is not one car going 20 miles an 
hour down a country road, but hun- 


d ragweed, 60 miles an hour sucking up the w 
aan Sia a = and blasting it across a country- 


r amazing powers 
reproduction in the face of the law 
Weed-cyfting Campaigns 


Economic Angles A few provincial highway depart- 
The problem very definitely has ments, notably Ontario, are leading 
its economic angles. How mil. | the both keeping down 
tourists by 


lions of dollara are lost te business 
regularly gutting down weeds alonr 


yearly, how om punatieg ad ie 

efficiency r om 

wretc eads highways, But this, so far, is con. 
fined almost entirely to main road: 


as demon- 
strated by the vast proportion of 
vacant lots, roadsides, etc., which 


h hay feyer vic- 
is anybody's wild guess, 
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Small Order for Powerful 
Explosive Classed as 
“Non-return” 


MONTREAL. — Canadian Indus- 
tries Ltd. is manufacturing a smal} 
order of T.N.T., a powerful explo- 
aive, for the British Government, 
according to an official statement 
issued by the company. e 
- The statement issued by A. B. Pur- 
vis, president, follows: 

“Munitions business placed by the 

Canadian In- 


United Kingdom with 
dustries Ltd. is confined to a 
order for Trinitrotoluol 


onthe 
aoe 


which is*be- 
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is not expected, as mentioned above, 
that orders will be of any moment 
except in the upfortunate circum. 
stance of war.” 
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1|Sunsoy Products Formed 
To Process Soy Beans 


Sunsoy Products, Limited, has 


pany will 
ft. in the old plant of the 
Breweries in Toronto, and is taking 
over the net assets of Soy Bean 
(Sunsoy) Products Limited. Opera- 
tions at the new location are to begin 
early this month, and the company 
plans to mill soy beans to produce 
soy bean flours and granules used in 
the making of bread, cakes, icings 
and confectionery. 

The néw company will be able to 
use soy beans grown in New 
machinery installed makes this 

le, where the former company 
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Dom Foundries 


2 Offers Rights 


Holders of common shares of Do- 
minion Foundries & Steel are being 
offered rights to purchase an addi- 
tional share for each four shares 
held at $15 a share, Rights will ex- 
pire on July 30, 1938. 

As current prices for the stock is 
around $43 a share, it can be seen 
that these rights will have a con- 
siderable value to shareholders. 
Complete exercise of rights would 
require the issue of an additional 
90,163% shares. At $15 a share this 
would give the company an addi- 
tional $452,445 in cash working capi- 


No statement can be obtained as 
to the company’s needs for addi- 


eC LET EEE OTe 


tional working capital. Ag 9 Dee 
3i, 1987, cagh amounted to $297.34, 
while total working capital was oy 
$1 million. In March, 1937, a total of 
24,653 common shares were issued x 


$15 a share through ts 
offer of stock to lb ™ 


N. B, Electricity Board 
Buys Grand Falls Systex, 
From Our Own Correspondent 
MO » = New Brunswick 


INTREAL. 
Electric Power Commission will a, 
quire from the town of Grand Falls 


10% miles of rural electric lines x © 


a cost of $13,500, according to an offi. 
cial announcement made by the 
Commission. 

The lines acquired will serve 19 


additional customers and will be in. & 


corporated in the Commission's run] 
distribution system, centred in Grand 
Falls. The new district wil] be 
served by power purchased from the 
Gatineau Power Co., Grand Falls. 


“When Women Investigate Prices” 


OW that the initial excitement accompanying the formation of the Housewives 
Association in Toronto has quietened ... what was the outcome of the move 
ment? What is the real situation behind the price of milk in Toronto? Can women 
really affect the price of milk and other commodities? 


July Chatelaine develops a number of vital points. While ignorance of the. true 
economic situation led to the formation of the movement, these women have since 
learned a good deal. It is significant that they admit making mistakes which would have 


been avoided through a more intelligent knowledge of the product and its distribution. 
Membership in the Housewives’ Association has grown phenomenally. It includes all 


classes. Meetings are addressed by responsible speakers, An active programme is 
scheduled for the Fall. These women now have a new interest in life. They are pre’ 
Paring to investigate the business of living as never before. 


What do they think about you? 
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Toronto and adjoining municipal: 
ties have got together for the Wie. 
gest weed-cutting campaign in th 
city’s history. Gangs of men total. 
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What opinion do women hold with respect to your business? Are the 

labouring under some false idea that you, too, are contributing to the high 
cost of living? Or do they know enough about you and your products to give 
es their sore and patronage? ae they should be told-more definitely 

con on your business actually makes to their welfare, 

and economies: it brings to them, . — 
Reach and influence women throughout Canada through. Chatelaine = 
the outstanding woman's magazine, Chatelaine's. now-famous scientific 
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fever tourists are reliable, regular 

clients for their favorite haven, 
Year by year these refuges be- 

come fewer and fewer. The most re- 


handed scythes, sickles 
with power mowers and 
chemicals and sent sweeping across 
me. whole area, quiins Sova os 
weeds in bec $ 
vacan lon and roadsides, we 
The hay fever victims and some of 
high time that uae of a toe 
areas did similer " 


business. Many businessmen will 
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British Ruling Voiding 


i 


Suicide 


May Affect Practice in Canada nee) ta i 


s jife insurance voided by sul- 
° 


“oni tion is raised by a recent 
Tsqision in Great Britain 
er, may have repercussions in 


1925 Major Rowlandson took 
oi Bite insurance policies totalling 
ound 000. By 1932 he found it 
ippossible to keep up his p um 
ts and by agreem: with 

He eepany the policies were re- 
oa to $250,000. June, 1984, Row- 
igndson's affairs were in a hopeless 
ongle and he was unable to pay 
woiums due that month. The 
ompany offered several extensions 
of time—beyond the usual period of 
pase but set an absolutely last- 
pinute deadline at 3 p.m. Aug., 3, 


ust day came, At three min- 

yies to three Rowlandson shot him- 

gitin a taxicab in a London street. 
premiums had not been paid. 
were his personal debts 

ting to some $340,000. 

The Royal Insurance Co. took the 
to court. There, they were 
to pay. The case was ap- 

vealed The first decision was re- 
versed, and this finding has been 


sustained by the lords. 
The Suicide Obligation 


What the decision _amounts to, 

generally, is that a life insurance 
company has been relieved of any 
Mm obligation to pay because the in- 
sured committed suicide. 

Canadian life insurance companies 
sre considerably embarrassed by the 
decision. In their policies, they state 
they will not be liable if the in- 
insured commits suicide within two 
years after the policy has been is- 
sued. Outside this restriction, they 
have never hesitated to pay suicide 
claims, and their rate structure in- 
dudes the suicide hazard. 

The basis of the appeal court's de- 
cision was “public policy”; that it 
is “the over-riding duty of a court 
pot to allow a criminal to reap, by 
judgment of the court, the fruits of 
his crime.” 

Rowlandson, the court heard, felt 
that his debts would cause much 
® suffering among his individual cred- 
itors and that it would mean little 
to the insurance company. 


Making New Law 

“Judges are supposed to find on 
law alone, but it is inevitable that 
they are influenced by particular 
situations and cases,” one* lawyer 
explained. “They may have been 
justified in their finding in this par- 
ticular case, but at the same time 
they made new law, implications of 
/ — they probably did not fully 

alize.” 


Belief that the decision may not 
apply in Canada is based on the fact 
that suicide is specifically mentioned 
in the Uniform Act, the legislation 
covering insurance in most prov- 
inces of Canada. 

Roughly, the argument is this. An 
insurance company sets out in its 
policy that if suicide occurs within 
two years after the policy was writ- 
ten, the insurance is void. Henee, it 
is logic that if suicide occurs more 
than two years after the policy was 
written, the company is liable, 

This form of the contract may 
make it impossible for a court to 
allow default on the public policy 


argument. : 
Life insurance practice differs 


F ee | 


insurance to the Canadian public. 


py 


Lat Sa! 


How the new English decision is 
going to be taken in Canada will not 
be known until a suicide life insur- 


decision virtually says to 

life companies that they must not 
pay suicide claims—on grounds of 
public policy. Whether they will 


pay without taking advantage of the 
decision no one now ventures an 
opinion. 

The decision amounts, in one re- 
spect, to court authorization for 
breach of contract. It has a far- 
reaching effect on the extent to 
which an assignment of life insur- 
ance policies may be safely accepted 
as security for the payment of a 
debt or the performance of an obli- 
gation by the insured. 


Windsor Ferry 
Is Discontinued 


Plan For Purchase By Tun- 
nel Corp. Before Inter- 
state Commission 


Detroit & Windsor Ferry Co. will 
stop operations on July 18. Competi- 
tion from the bridge and tunnel is 
given as the cause. 

The ferry service has been main- 
tained constantly for 75 years by the 
present company and its predeces- 
sors. Excursion boats operated. by 
the company will continue to.run. 


A plan for purchase of ferry sys- 
tem by the Detroit & Canada Tun- 
nel Corp. is awaiting approval of 
the Interstate Commerce Commis- 
sion. Under this plan $750,000 in 
Tunnel Corp. first mortgage bonds 
plus $150,000 in cash will be given 
in exchange for company properties, 

Elimination of the ferry company 
would greatly reduce competition, 
leaving only the two means of con- 
veyance between countries. 


Business Bureau Names 


New General Manager 


Appointment of Glenn F. Card as 


new general manager of the Mont- 
Better Business Bureau _ 
Card, who has for some time been 
associated with Rogers Montreal 
Ltd., succeeds R. H. Neilson, who 
resigned as general manager several 
months ago and at latest reports 
was'seeking to organize a better 
business bureau in Vancouver 


0 
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Humber, in accident and health, and 
petene Glandon, Hull, in ordinary 
ness. 
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Great-West Life Assurance Co. re- 
ports new business during the first 
six months of this year increased 
more than $2% millions compared 
with the average ‘for similar periods 
during the past six years. Business 
in force gains averaged more than 
- — a month for the year to 

ate. 


Increases of 17.5% in new issued 
business and 21.5% in first-year pre- 
miums are reported for the first 
half of 1938 by Western Empire Life 
Assurance Co. 


a o 

Life underwriters at Thurder 
Bay were recently addressed by the 
Dominion President of the Canadian 
Association, J. E. Irving. About 35 
attended. 


Insurance men from all over 
Michigan met in Lansing recently to 
mark the 35th anniversary of the en- 
try of the Manufacturers: Life into 
the United States field. 

On June 22, 1903, the company’s 
first U. S. policy was issued to a 
Michigan resident. Robert Camp- 
bell started from. scratch and laid 
the foundations for the company’s 
operations in the United States; 
where it now has more.than $104 
millions of business in force. He also 
supervised entry into the states of 
Pennsylvania, Illinois and Ohio, Mr. 
Campbell, now retired, was guest of 
honor, . 

Speakers included Charles E. 
Causs, commissioner of - insurance 
for Michigan, J. H. Lithgow, general 

of the company, A. Mac- 
general 
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errand and was involved in an acci- 
dent. : 


Insurance 
Problems 


Renewable Term 


Can you kindly advise us as to 
whether any life insurance 
panies operating in Canada are 
willing to issue renewable term 
contracts? 


We are unable to give a complete 

list of Canadian companies offering 

life policies, but 

among companies which do are Con- 

federation, Crown, London, Manu- 

facturers, Travelers of America and 
Occidental. 

As you are probably aware, most 
Canadian companies do not encour- 
age purchase of this type of insur- 
ance. There are, of course, some 
situations for which companies offer 
various types of renewable term 
policy. Some companies consider 
éach case on its own merits. Others 
have definite renewable term poli- 
cies offering various plans, such as 
the renewable yearly to 65 with 
yearly increasing premium, 5-year, 
10-year and other plans. 

Quite a few companies, of course, 
offer some temporary form of term 


ick,| insurance, usually as a preliminary 


supervisor of field service, Toronto, 
A. Kinch, U. S. agency superintend- 
ent, H. W. Leaver, J..R. Beveridge, 
assistant actuary and Dr. H. C. 
Cruikshank, senior medical officer. 


GASOLINE REGULATIONS 
Amendments.to the Ontario Gaso- 
line ns are now in the 
issued shortly. tne 
New feature is the regulation re- 
quiring gasoline and oil companies 
to place labels with various colored 
tags on the outlet faucets of all tank 
trucks making deliveries of gasoline 
and other petroleum products. 


r 1938 Progress 


London Life representatives have established three out- 
standing records this year in extending the services of life 


® For the first quarter of the year, the sale of 
Ordinary Life Insurance reached a new high 
fevel. 


For the second quarter the new Ordinary Life - 


Insurance sold exceeded the above record by 


a substantial margin. 


STATISTICAL FACTS 
Ordinary Life Insurance Issued 


1938 
1st three months 


2nd three months...... 15,103,000 12,252,000 


1937 1936 


$13,517,000 $10,823,000 $ 9,933,000 


10,150,000 


LAT 


Total for Half-year..$28,620,000* $23,075,000 $20,083,000 


Insurance for the first 
*Industrial and Group iditional 


for an 


six months of 1938 
$20,000,000 


pany 
Industrial~Ordinary 


CANADA 


¢ a 


y 


to conversion into a permanent 
policy. 


Occidental Life 


We would like to know the fin- 
ancial standing of the Occidental 
Life Insurance Co. of San Fran- 
cisco, 


Qecidental Life has operated in 
Catiade tinder federal license since 
1928. On operations of the company 
as a whole, assets at the end of 1937 
totalled $53 millions. Business in 
force was $401.9 millions and new 
insurance effected during 1937, in- 
cluding reinsurance, amounted to 
$146 millions, Interest earned on in- 
vested assets was 4.80%, a slight re- 
duction’ over the preceding year 
common to most companies.. Busi- 
ness in force -in Canada is around 
$12 millions. and the amount on 
deposit with the Government for 
protection of Canadian policyhold- 
ers is now $902,000, according to a 
member. of the company. 


Eastern Dairies 
Earnings Better 


Frem Our Own Correspondent 

MONTREAL. — Earnings of East- 
ern Dairies Ltd. in the-first quarter 
of. the current fiscal year showed 
some improvement over the same 
period of last year, W..R. Aird, 
president, told the annual meeting 
of shareholders:here. Further im- 


.-} provement is looked for. 


In the fiscal year which endéd 
March 31 last, dollar value of sales 
increased by $618,000. This improve- 
ment ‘was accounted for by an in- 
crease of 9.4% in prices and unit 
volume was maintained in Toronto, 
Hamilton and Winnipeg. Unit vol- 
ume in Montreal and Ottawa was 
down slightly. 

Mr. Aird stated there has been a 
substantial gain in milk powder 


by: the company’s Toronto subsi 
ary and prices are being maintained 
satisfactorily. ' 


Ontario Paper Co. Pays 
$160,000 to Que. Treasury 


Frem Our Own Correspondent 

MONTREAL.—Payment was made 
to the Quebec Government on June 
30, of $160,000, being part of the 
$250,000 which the Ontario Paper Co., 
owner of the new mill at Baie 
Comeau, has agreed to pay in trans- 
fer duties. The company changed 


F 
i 


their cars for running firm 
etc.—the rate is around 45 cents per 
employee. 

Because of the apparent tendency 
of courts to increase awards to duto 
accident victims and the likelihood 
that higher damages would be asked 
where a prominent business house 
is concerned, the Contingent Liabil- 
ity coverage can most certainly be 
commended to an employer’s care- 
ful consideration. 


Stock Offer Made 
By Cons. Finance 


Dividend of 5c Paid on 
Common by Installment: 
Finance Firm 


Consumers’ Finance Ltd., Ottawa, 
paid a dividend of five cents a share 
on its common stock on July 5, be- 
ing at the annual rate of 10 cents a 
share. 

At a meeting on June 6, 1938, direc- 
tors authorized the offering for sale 
of 2,682 common shares of the com- 


pany at $2 a share. Common share- 


holders of récord June 28, are being 
given the privilege of purchasing 
new common shares on a basis of 
one new share for each 10 shares, or 
any fraction of a unit of 10 shares, 
held. This privilege expires on 
Aug. 3. 

The board also approved a future 
sale of the company’s preference 
and common shares in units of 12 
preference and three common shares 
at the price of $105. Previous offer- 
ings have been in units of 12 pref- 
erence and four common at a unit 
price of $100. Directors state that 
the increase in price is warranted 
by the dividend now being paid on 
the common shares. It is expected 
that this dividend can be maintained. 

In the first six months of 1938 the 
company purchased new finance 


contracts totalling $512,587, an in- 


crease of 66.3% over the correspond- 
ing period of 1937. Gross new finance 
charges for the same period this 
year were $20,943, up 54% over 1937, 
while contracts and notes outstend- 
ing at the end of June totalled $384,- 
758, an increase of 37.2% over the 
$280,528 at the end of Junie last year. 


Toronto BBB 
Membership Up 


Better Business Bureau 
Now Second Largest 
in Canada 


Membership of the Toronto Bet- 
ter Business Bureau now totals 550 
concerns embracing 87 classifications 
of business, making the Bureau the 
second largest in Canada, ‘according 
to the semi-annual report covering 
operations during the six months 
ended May 31. New members during 
the period totalled 73 firms repre- 
senting 39 classifications, including 
auto dealers, furniture dealers, ma- 
chinery manufacturers, and washing 
machine firms. ° 

According to details furnished by 
A. R. Haskell, general manager of 
the bureau, over 1,200 reports were 
sent to members in the six months 
on missions, veteran organizations, 
publications of veteran, police, civil 
service and other groups, and simi- 
lar sources of solicitation for busi- 
nessmen’s contributions. General 
bulletins issued totalled 23; finan- 
cial bulletins, 5; radio talks, 30; pub- 
lic addresses before service clubs 
and boards of trade, 32. 

The report reveals that out of 277 
classified and display advertise- 
ments checked by the bureau, 142 
were refused further insertion and 
95 were corrected. To protect the 
interests of legitimate business firms. 
the bureau has formed special com- 
mittees representative of automobile 
dealers, jewellery manufacturers and 
distributors, clothing manufacturers 
and distributors, and the paint and 
varnish industry. 

Mr. Haskell reports growing re- 
spect and support for the bureau 
from the business community, and 
steadily increasing reliance on its 
fraud fighting facilities by both 
businessmen and the general public. 


Canadian Gen. Electric 
Issues Employees’ Pref. 


Canadian General Electric Co. has 
advised the Toronto Stock Exchange 
that on April 1, 1938, it issued 4,500 
special employees’ preferred shares 
to take care of its ahaa. a 
ees’ savings plan. Giv 
the issue of this stock outstanding 
capital is now 38,000 special employ- 
ees’ preferred shares and 188,845 
common shares each of $50 par 
value. 


cena 


et 
BRE 
paths 


sale of its products. 

Last year, Amalgamated Electric 
had a net profit of $51,733 as com- 
pared with a loss of $5,666 in 1936. 

tly, it was reported the com- 
y is proceeding with the policy 
of buying in preferred stock when 
offered at between $25 and $30 a 
share, but no statement is available 
from the management in this re- 
gard. During 1937 the company re- 
deemed 723 preferred shares, bring- 
ing the total shares redeemed to 
Dec. 31, 1937, to 2,825 shares. At the 
end of 1937 there were 20,675 pre- 
ferred shares outstanding. 


Quebec Revamps 
Compensation Board 


From Our Own Correspondent 

MONTREAL, — The Quebec Gov- 
ernment has entirely revamped the 
personnel of the Quebec Workmen’s 
Compensation Board, three new 
members having been appointed. 
The new members are Paul Drouin, 
Quebec lawyer; James N. Doyle of 
Lachine, who has had wide experi- 
ence in the insurance field; and J. L. 
Labreche, prominent railway labor 
man. This is the first time labor has 
had a representative on the Work- 
men’s Compensation Board. 

In appointing the new members, 
the Government announced the 
services of the three members who 
have administered the Workmen’s 
Compensation Act to date are being 

with. The retiring mem- 
bers are Robert Taschereau, K.C., 
Montreal; Simeon Lapointe, K.C., 
Quebec; and O. E. Sharpe, a former 
provincial superintendent of insur- 
ance. 


Commission to Investigate 
Winnipeg Financial Affairs 


A commission of three members 
has been appointed by the Province 
of Saskatchewan to investigate the 
financial affairs of Winnipeg. Mem- 
bers of the enquiry are: H. Carl 
Goldenberg, Montreal, head of the 
commission; A. L. Crossin, Winni- 
peg, and J. T. Thorson, K.C., M-P., 
for Selkirk, Sask. A: J. B. Gray of 
the Ontario Department of Munici- 
pal Affairs, has been appointed as 
a consultant. 


. 


largely dependent upon the con- 
struction and equipment trades for 


566,36 : 
Gas output for June totalled 406,- 
773,000 cu. ft. This contrasted with 
424,146,000 cu. ft. for the same month | 
last year, a decrease of 4.10%. This 
was the largest percentage decrease 
reported by the company for some 


time past. 


Cumulative output for the first 
half of 1938 totalled 2;526,059,000 cu. 
ft., a decline of 1.61% from the same 


period a year ago. 


Comparative gas output figures 


follow: 


Wawanesa fu tua! 
Kae liaca een 


559,370,800 , 
A leading All-Canada Com. | 
pany—in volume: in ‘strength; . 
and in service to “select” - | 
property-owners and agents. 


Home Office, Wawanesa, 
’ Man, Eastern Office: York & .: 
Harbour Sts., Toronto; Brariches 
in Vancouver, Edmonton, Sas ~ 
katoon, Winnipeg, Montreal, ‘ 
Moncton, 


ONARCH LIFE 


ASSURANCE COMPANY 
Established — 1906 


A Strong Progressive Company 
Offices from Coast to Coast 


BRANCHES 
ACROSS CANADA 


Terente Moncton 
Hamiites Winnipeg 
Ottawa Saskateon 
Montreal Calgary 
Edmonton 
Vieteria 
Kelowna 


MAKE YOUR FIRE INSURANCE 


pay you dividends . ... 


Last year $1,291,497 was returned to our policy- 
holders. May we tell you how you:may participate 
in these dividends in 1938?- Write or telephone 
our nearest office. yes 
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Foundry Employees 
eagerly accept 
Group Life Protection 


So soundly has Group Life Insurance proved its worth, that, once tested 
at any plant of great Canadian industries, it is soon taken up by other 
branches of the same company. | 


Take, for example, the experience of Dominion Wheel and Foundries, 
Ltd., nationally known manufacturers of chilled: tread car wheels, flanged 
pipe and fittings, and alloy iron castings. On April 1st, 1929, Group Life 
Insurance in the Confederation Life Association was placed on 246 em- ' 
ployees of the Toronto plant. Seven years later, similar coverage was 
extended to employees at St. Boniface, Man., Montreal, Vancouver and 
Hamilton. At the beginning of this year, Dominion Wheel employees at 
Cobourg, Ont., and New’ Glasgow, N.S., were included. Thus, in one 
company, the satisfaction of the employees of a single plant spread to six 


other branches; coverage rose from 246 to 418 lives. 


¢ 


In urging employees to take advantage of the Group Life Insurance 
service of the Confederation Life Association, Mr. J. A. Kilpatrick, president 
of Dominion Wheel and Foundries told the employees: 


“This is a plain straightforward guarantee, backed by one of 
Canada's oldest established and most progressive life insurance 


com panies. 


“We have been able to secure this substantial benefit at a 
remarkably low cost to each employee, because we are practic 
ally buying the insurance at wholesale rates, and we are ourselves 
assuming no inconsiderable part of the cost. We have decided 

. to do this because we are firmly convinced of the advantages of 
life insurance to our employees.” 
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A minimum price of 7 cents is 
mentioned in some quarters. With 
70 cents the board might carry 


w’j through the year with fairly small 


Can. Car Branch Plan 
Report Not Confirmed 


From Our Own Correspondent, 
MONTREAL.—Reports that Can- 
adian Car and Foundry Co. is con- 
templating construction of a branch 
airplane factory in Colombia cannot 


3.67| be confirmed. Both senior officers 
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DIVIDEND NOTICES 


George Weston Limite! 


Preferred Dividend No. 10 
NOTICE IS HEREBY GIVEN that 
lividend of one dollar and twer ty- 
e cents ($1.25) per share has been 
declared on the 5% Cumulative 


Redeemable Convertible 


Preference 


shares of George Weston Limited 


Payable 


on the Ist day of August, 


1988, to shareholders of record at the 


close of bus 
938, 


July, 1 


iness on the 15th day ot 


By Order of the Board. 


W. H. KEMP 
1938. 


A. J. PATTISON JR. & CO. Lid. 


Established 1907 


CORPORATION SECURITIES 
Royal Bank — EL. 5101 


of the company, V. M. Drury, presi- 
dent, and L. A. Peto, vice-president 
and general manager, are away at 
present. 

According to a dispatch from Mex- 
ico City, Howard F, Klien, repre- 
sentative of the company in Mexico, 
has discussed the establishment of 
such a branch with Colombian Min- 
ister Alejandro Galvis. 

The Mexico City dispatch also 
stated repairing and enlarging of, the 


| airplane factory at Balbuena airport 


is progressing. Canadian Car has 
an agreement with the Mexican Gov- 
ernment whereby it will manufac- 
ture planes in this plant on a profit 
sharing basis. 


Dominion Textile Plants 
Work at 80% Capacity 
Prospects Indefinite 


(Continued from page 1) 
intermediate rather than the general 
tariff two years ago.: 

The American mills have secured 
a larger share of the Canadian mar- 
ket since that time, Most of the 
gain has been at the expense of the 
Lancashire mills, but the Canadian 
mills have not escaped. 

However, the outlook for lessened 
competition is better, especially if 
the domestic market in the States 
continues to improve the way it has 
in the past few weeks. Given a 
continuation of better prices and 
stronger demand, the U. S. mills will 
direct their attention to meeting 
home requirements rather than ship- 
ping into the adian field. 

As far as inion Textile Co. is 


Mixx | concerned the situation is quiet. As 
mentioned the mills are operating at 


a relatively good level, though to 
be on a “good” basis it would be 
necessary to step up operations to 
100% based on the present short 
week, 

Labor Situation Quiet 

The labor situation also is quiet. 
Last year, it will be recalled, the 
company experienced difficulties 
with their employees and a number 
of mills were closed down on account 
of strikes. An attempt by union of- 
ficials to secure a new contract a 
short time ago was met by the com- 
pany declaring itself independent of 
the unions. Further the company 
stated that it would only deal with 
works councils elected by the em- 
ployees themselves. , 

Elections were held last month 
and the new councils duly installed 
in all mills, with the exception of the 
Montmorency mill. 

Work conditions and wages of pay 
are still governed by the Govern- 
ment ordinatice which continues in 
effect until September 3 next. No 
overtures have been made to have 
this agreement extended or altered 
‘and the expectation is that nothing 
will be done along that line until 


which began on April 1 last. 

to date are not indicative of 

what the year’s outcome is likely to 
be. Much will depend upon sales in 


G trading 
as in the 1936 teat gene: 


‘ ) minion Textile’ At 
’ cyrrent level of 65, the stock is sell- 


ing seven points above its low for 
the year and 21 points under the 
1igh of 1937. The stock has not 
hown any appreciable improve- 
nent during the present bull T- 
et, whereas the list generally 
sored a substantial advance. How- 
ver, in this respect Dominion Tex- 
le’'gstock has acted as well as the 
‘hep securities in this group. 


DIVIDEND NOTICES 


Toronto, July oxssuistant Secretary.! thi< 


_, Some observers believe that the 

mand for a wheat board was based 
not so much on a desire to have 
government operated pool but on 
more widespread desire to have 
minimum price guaranteed by the 


on. : 

And in fixing that price it is felt 
that Ottawa will not lose sight of: 

1, Possibility of loss to the treas- 
ury from such a guarantee. 

2. The fact that crop prospects 
make government assistance less 
necessary than would have been the 
case with continuance of a small 


Seiberling Plan 
Given Approval 


Recapitalization Will Eli- 
minate Pref.—Dividend 
Arrears Cancelled 


The recapitalization plan of the 
Seiberling Rubber Co. of Canada, 
passed recently by preferred and 
common shareholders, has been ap- 
proved by the court. 

Under this plan holders of pre- 
ferred shares will be given three 
shares of common for each one share 
of preferred. Dividend arrears will 


be cancelled. 

Seiberling Rubber Co. of Akron; 
Ohio, at present owns the entire 
common stock of the Canadian com- 
pany, amounting to 31,315 shares, and 
also owns 1,481 of the 5,000 7% pre- 


ferred shares. The U. S. organization | #°#* 


has agreed to contribute 10,557 shares 
of its common stock, valued at ap- 
proximately $200,000. 

By eliminating preferred require- 
ments it will be possible for the 
company to issue further capital 
stock in a number of years, and pro- 
vide needed wor capital. Bank 
loans have absorbed . 
and $40,000 in interest charges in the 
last few years, which 
obviated if additional capital could 
be provided by this means. 


Brokerage Business Sold 

N. Bawlf Grain Co. has disposed 
of its brokerage business to Jackson 
Brothers Grain Co. as from July 1, 
1938. N. Bawlf Grain Co. will con- 
tinue to operate its elevator and 
terminal business from a new ad- 
dress at 204 Lancaster Building, Cal- 
gary. Jackson Brothers Grain Co. 
operates 10 offices in western Can- 
ada from Winnipeg to Vancouver. 
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ia oS 
rust ‘has 
ecat- 
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the pratcion tide cosh aeeeaie 
e prairies week is. generally 
regarded as favorable omen. In re- 
cent drought years weather two to 
four weeks before this date had set- 
tled down dry and hot. 

More general rain would be wel- 


northern Saskatchewan and all 
through Manitoba, But even with- 
out it an average crop’seems almost 
assured. 


Commodities 


Commodity markets have been 
more or less irregular during the 
past week, a condition which was to 
be expected after the substantial 
rise that had occurred. Items which 
continued the advance were copper, 
sugar and hides with wheat also 
higher, while those in which reces- 
sions were recorded included rub- 
ber and cotton as well as cattle. 
The strengthening in wheat was 
attributable to reports of rust. 

The net result of the week's 
changes was that the Dominion 
Bureau of Statistics weekly index 
fell to 79.9 against 80.4 the week be- 
fore. 

The monthly indices compiled by 
the Bureau also showéd fractional 
declines for June as compared with 
May. 

Price Range 


e- 
Latest vious 
week last yr. 


week 
é 4 $8.00 $9.50 
+ 12.35 12.15 10.90 
- OTs 00' 14 
j 0012 -1290 
-1510 -1520 -1906 
.0272 0268 


x , Ib... d .0347 
URES TOs so ctcce sce 1.81 1.81 2. 

Wheat, Man. (bus.) 1.01% 1.00% 
Ib. 


Same 
week 


02 

1.44% 

0475 04% 09% 

09% 16% 

Weekly Indices 

Canada (D.B.S.) ... 79.9 80. 
Do., Wood, Gundy 56.7 
VU. SB. Labor’, ...:e«- 12 

Dow “a (future) 50.26 


86.2 
52.6 
96.7 
72.57 
83.4 
92.9 


Menthly Indices 
Same 


Latest Prev. last 
month month yea 
1 84.2 82.6 
79.9 80.3 84.1 
. 78.7 


. LD wcced 79.7 88.0 
Gt. Brit. (Apr.).... 103.1 104.1 108.9 

Note: The base of indices is that 1926 
equals 100, The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — good,.over 1,050 Ib., top 
pee. Toronto: Copper-electrolytic, New 
ork: Silk — Japanese, 13-15 New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat — No. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides — No. 1 packer light, 


Canada (D.B.5.) 


Premier Aberhart May Quit 


(Continued from page 1) 
mier of Alberta as long as possible 
without a contest. 

Opposition of the back bencher is 
based on somewhat similar reason- 
ing. In the next election, be it this 
fall or the year after next, many of 


So far no Moses has appeared to 
unite and lead the three major op- 
position parties. When E. L. Gray, 
present Liberal head, was put up 
some months ago, there were high 
hopes. The new Unity group lined 
up solidly behind him and both 
Conservatives and U.F.A. pledged 
support. But Mr. Gray is now a 
straight Liberal. 

John I. McFarland at present 
heads the Unity movement, but has 
announced that he is holding the 
position only until some younger 
man comes along. And he may 
come, so far as Mr. McFarland is 
concerned, from the U.F.A., Liberals, 
Conservatives or C.C.F. All that is 
wanted is a real leader, preferably 
raised and trained in Alberta. 

Gardiner Blamed 

ity for the present 
split between Gray and the other 
opposition groups is, rightly or 
wrongly, laid on the broad shoul- 
ders of Hon. J. G. Gardiner, Do- 
minion Minister of Agricilture. As 
head of the Dominion Liberal or- 
ganization in both Saskatchewan 
and Alberta, Mr. Gardiner is not for 
weak his party by any local 
mergers. is considered directly 
responsible for the change which 
developed in Gray's attitude toward 
unity after his election to the Leg- 
islature. 

It is reported in political circles 
that Senator Buchanan, Lethbridge 


hearted support of the Unity group 
behind Buchanan if this was done, 


opposition from a section of the 
Liberal party, even if the majority 
are eager to keep their organization 
intact. Some Liberals insist they 
will vote the Unity ticket no matter 


by | what their party does. 
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Any changes, if they likely 
occur, are 
supplies. 


wheat may be fed to livestock. They 
have also been strengthened by 
good prices currently prevailing for 
both cattle and hogs. 

The greater part of business done 
in Winnipeg has been in the Octo- 
ber futures, but there has been suf- 
ficient demand for cash wheat and 
for the July futures to cause a 
somewhat larger advance there. 
This has been based on a real de- 
mand for wheat for shipment the 
next few weeks. Some United States 
white winter wheat from the Pacific 
coast is now being shipped to Eng- 
land where it is the cheapest of- 
fered. The need for some strong 
wheat to make a satisfactory mill- 
ing mix has increased the immedi- 
ate demand for Canadian wheat. 
There has been an increase in ship- 
ments from Vancouver and it now 
seems likely that the half million 
bushels still remaining at that port 
will be completely shipped out be- 
fore the new crop begins to move. 

* «8s 


‘July Deliveries 

While deliveries of wheat on the 
July contract have been negligible 
the cash prices for different contract 
grades have been running only 
slightly over the delivery basis. This 
appears to confirm the general op- 
inion that there will be no difficulty 
in liquidating the July contract in 
spite of the extremely small quantity 
of contract grades available for de- 
livery. There is probability that only 
very small quantities of wheat re- 
main hedged in the July. 

The Winnipeg market for new crop 
wheat continues to be strongly af- 
fected by the development at Chi- 
cago. The obvious fact that the 
United States will be exporting con- 
siderable quantities of wheat this 
year seems to make it inevitable that 
the Winnipeg and Chicago markets 
will continue on a fairly even rela- 
tionship. The Chicago market at the 
moment has to stand the impact of 
extremely heavy deliveries of new 
crop wheat. Until, however, United 
States Government plans with re- 
spect to price maintenance machin- 
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affords. That belief in turn will have 
to rest on a belief in the efficacy of 
acreage reduction measures. Private 
reports have been reaching Winni- 
peg from the winter wheat belt in- 
dicating a fairly widespread belief 
that the Government will succeed in 
cutting down acreage considerably. 

In the meantime the general belief 
ig that some strength is being con- 
tributed to the United States market 
at the present time by the prospect 
of Government action. 


Dominion-Scottish 
Income Is Higher 


Heavier Bond Interest 
Charges Reduce Net 
Profits 


Although income from all sources 
of Dominion-Scottish Investments 
Ltd., management type investment 
trust was higher in year ended May 
31, 1938, than in preceding period, 
higher requirements for bond interest 
reduced net profits. Net was equiva- 
lent to $2.34 a share on the preference 
stocks t $2.45 a share. Regu- 
lar dividends of $2.50 (5%) were paid 
in each year and unpaid arrears re- 
mained at $5.25 a share, a total of 
$257,964, as at May 31 this year. 

Income of the trust was maintain- 
ed last year through the receipt of 
dividends and interest and not to the 
same extent as in the preceding year 
by payments of back dividends or 
interests, C. S. Macdonald, chairman, 
points out. In spite of the general 
recession in business, income has 
been fairly well maintained to date. 

More Bonds Issued 

In the latter part of 1937, directors 
considered the moment a favorable 
one for issuing additional bonds and 
the sale of $250,000 more of the 4% 
collateral trust bonds, due 1962, 
brought outstanding amount to $1 
— out of an authorized $1.5 mil- 

on. 

Book value of investments held as 
at May 31, 1938, was $3.7 millions and 
market value $2.8 millions. This com- 
pares with $3.5 millions for book 
value and $3.6 millions for market 
value a year ago. After deducting 
prior ty ae $44.08 2 was — 
an equity of $34.48 a share for the 
preference stocks against $5610 at 
the end of May last year. 

Details of income and surplus ac- 


count as follow: 
Income and Surplus Account 


Years Ended May 31 
1938 1937 


% 
178,380 
10,318 
2,500 


8 
Invest. & other income 196,631 
Less: Rents, » etc. 

Executive salary ... 

Directors’ fees 3,000 
Legal expenses ..... B44 
Interest, exch., etc. . 
Trustees’, 


ery and crop restriction for another} Less: Prev 


year are fully known, U. S, farmers 
are continuing to hold a good deal 
of their wheat. The general expecta- 
tion now is that the Government will 
offer to loan money to farmers who 
store their wheat on the basis of 60 
cents: a bushel. It is also expected 
that the Government will attempt to 
make full use of its powers in trying 
to bring about the reduction of total 
seeded acreage of the country to 
about 55 million acres. 

U. S. farmers, of course, who bor- 
row money on stored wheat will do 
so in the expectation of being able 
to obtain a higher price for wheat 
dater on than the market currently 


Common, $1 par ... 89,153 


P, M. Fox Named Manager 
St. Lawrence Paper Mills 


From Our Own Corresvondent 

MONTREAL.—P. M. Fox, general 
manager of Lake St. John Power & 
Paper Co., has been appointed to a 
similar position with St. Lawrence 
Paper Mills.. He will continue in 
charge of operations for both com- 
panies, 
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SMITH, MURPHY &.CO. INC. | 
‘810 PRODUCE EXCHANGE, NEW YORK. 
Head Office: 919 Grain Exchange, Winnipeg) 
Branch Offices: Toronto and Vancouver | 


MeCABE BROS. GRAIN CO. LTD, 
WINNIPEG, MAN. 3 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 
Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


_ Shippers ¢ Exporters 


LoreekS iN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC ONESONS © 
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The Test of Time 


TIME — the supreme test of merit 
— has enhanced the popularity 
of "Purity" Products. Customer 
goodwill has been enjoyed unceas- 
ingly for over thirty years, 


Western Canada Flour Mills Co. Limited — 
Head Office: Terento, Canade 
Branches from Coast to Coast 
FLOUR — PURITY ROLLED OATS — PURITY SALT — 


HOVIS FLOUR — PIONEER POULTRY FEEDS 
Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


Millers of 
PURITY 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 
Agency Building + - + Edmenton, Alta. 
221A Sth Ave. W. - ~ - Calgary, Alta. 
MeCallum-Hill Beilding . ~ Regina, Sask. 
411 Avenue Building ” - Saskatoon, Sask. 


CHECK YOUR 
STOCKS NOW 


with this new 
information in 


THE FINANCIAL POST 


SURVEY OF . 

CORPORATE 

SECURITIES 
1938 


Just off the press. Contains complete data on over 1,500 
corporations whose securities are in the hands of the public, 
including those listed on Canadian exchanges and many 

which are unlisted. 


Gives facts as to businesses 
and properties . . , names 
of officers and directors... 
balance sheet and income 
and. surplus account for 
three years .. . price range 
of stock for past eight 
years... dividend rate and 
previous payments... 
capital structure and fund- 
ed debt... funds in which | 
bond interest payable, 


CORPORATE 
SECURITIES 


Current market comeback 


‘has spurred demand for 
this book, Make sure of 


$9 
your copy. ee 
ws as me on os as ORDER NOW. ap on ck om we ome 
THE FINANCIAL POST, 481 University Avenue, Toronto. 


Per Copy Postpaid 
Size 9” x.12” ” 
286 Pages. 
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Focien Prove ‘Analyzed 


By HERBERT L. STEWART 


Shy ef abo a paeshiaan ae 
wick bri ut a 

Provincial Relations” at Ottawa, 

seems to call for more reflection than 

it has yet re- 

ceived. It 


for a critic- 
ism which at 
present must 
often have the 
form of hos- 
tility, and for 
a discontent 
which . now 
H. L. STEWART bas to appear 
as quarrelsomeness. Obviously, & 
change from this state of affairs 
would be desirable. 

We in the Maritimes are under no 
illusion about the way in which our 
complaining mood is regarded in 
central Canada. We ae rt _ 
of weary resignation to the inevi 
able which comes upon certain faces 
at Ottawa when yet another speaker 
from Nova Scotia or New Brunswick 
or Prince Edward Island intimates 
that he is about to discuss yet another 
“Confederation grievance.” 

The point of the brief from Freder- 
icton is not to challenge or to blame 
this impatience. On the contrary, it 
is to suggest how a slight constitu- 
tional modification might overcome 
a fault which, as things now stand, 
is inevitable. 

Source of Trouble 

A very substantial, a very waste- 
ful and at times a very dangerous 
source of trouble has lain in the 
steady accumulation of conflicts 
which, though they could not be fore- 
seen, might have been adjusted one 
by one as they arose. 

But it is not only a Department of 
Provincial Relations at Ottawa that 
the New Brunswick brief suggests. 
It is a department of federal rela- 
tions in each provincial capital. This 
is no less important. If we are Jin 
earnest with Confederation (and no- 
where in Canada are people more 
in earnest with it than in the Mari- 
times), we should be just as keen to 
enquire regarding a proposed pro- 
vincial enactment, “How will that 
affect Dominion interests?” as to 
scrutinize a Dominion enactment 
regarding its consequence for our 
own province. 

Delivering his welcome to the 
members of the Canadian Medical 
Association, in conference at Hali- 
fax,. Premier A. L. Macdonald, of 
Nova Scotia, impressed upon his lis- 
teners that the problem of the hour 
is “Canadian unity.” He might well 


* have added that a peril of the hour, 


as we see it in the Maritimes, lies in 
the conception of this unity as if it 
were a mere mechanical aggregate of 
advantage. 

No province can pretend that it has 
been altogether immune from the 
fault.,of thus construing the great 
par from time to time, in 
terms merely of the economic balance 
of prefit and loss. There are times 
of ebb as well as times of flow for 
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the enthusiasm we call 


“Canadian.” 
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tide is just now in flood, as one 
remember it at certain periods of the 
past. Perhaps the Dominion-Pro- 
Oinclal Relations Cobimriaian weand 
ie es ee 
uneasy, only acknow: con 
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Our briefs from the Maritimes, 
among which I have taken the argu- 
ment of the one from New Bruns- 
wick, as in this respect representa- 
tive, have urged the conviction that 
the lull in enthusiasm is but tempor- 
ary, and indeed to a great extent the 
product of the spirit which takes it 


GENERAL MANAGER: 


R. J. Telford has been appointed 
general manager of Reo Motor Co. 
of Canada. Mr. Telford 


for granted that Canadianism is too| tY 


robust to need any further care. 

In these days we do not believe 
that there is any cause in the world 
so strong, so well established, as to 
afford such optimistic negligence. 
“How will this legislation for the 
province affect the Dominion?” — 
“Never mind; they will watch that 
in Ottawa.” “How will this Domin- 
ion Act affect the provinces respec- 
tively?” — “Never mind; we shall 
soon hear from any province that 
feels aggravated.” Such has, too of- 
ten, been the attitude, federal and 
provincial respectively: a waiting 
upon action from the “aggrieved” 
party, as one waits for a creditor to 
send in his bill. Is it on such a basis 
that any successful business organ- 
ization could carry on? 

It is not a question in addition and 
subtraction of interests merely: it 
is a question, as Premier Macdonald 
would say, of organic unity of these 
nine partner provinces that is at 
stake. Not just an equal distribution 
of material benefits, but the chal- 
lenge to an equal share in a single 
inspiring enterprise made this Can- 
ada in the past. 

The same inspiration must remake 
it. Our Maritime briefs have con- 
tributed to the cause this significant 
warning—that unity can no longer 
be left to assure itself, It will be re- 
established, after its present period 
of decline, but not by chance; only 
by definite challenge to our people 
at their best. 


From Our Own Correspondent 


MONTREAL.—Inter City Baking 
Co., which is controlled by Lake of 
the Woods Milling Co., has increased 
the semi-anrfual dividend on its 
common stock, having declared a 
dividend of $1.25 a share, payable 
July 31, to shareholders of record, 
July 15. This compares with semi- 
annual payments of $1 a share dur- 
ing the past three years. 

Inter City Baking suspended divi- 
dend payments in 1932, as a result of 
declining earnings. In the year end- 
ed Jan. 31, 1933, the company re- 
ported a deficit, but in 1933-34 earn- 
ings recovered to $1.54 a share and 
in 1934-35 to $2.66 a share. Dividends 
were not resumed until August 1, 
1935, when the stock was placed on 
a semi-annual dividend basis of $1 
ashare. During the past two years 
earnings have been above the $2 an- 
nual dividend rate, being in excess 
of $3a share. In the year ended Jan. 
31, 1938, the company earned $3.07 a 
share, as compared with $3.56 a 
share in the previous year. 
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provement in the budget position of 
the Dominion over the first quarter 
See eer ne eter 


Hower, the large reduction in ex- 
co proven or. debe on 
ce, or cits on 

government-owned enterprises is 
$7.9 millions less than in. the three 
months ended June 30, 1937, whereas, 
deficits for the entire year will prob- 
ony 38 considerably greater than in 


Ordinary expenditures declined 
$3.2 millions in the three-month peri- 
od, largely as a result of lower inter- 

charges. 
A. good omen is the continued de- 
cline in relief expenditures despite 


Twenty-four Stocks Selling Under $5 


(Continued from page 11) 


and was not renewed, but was at 
least partially offset by a demand 
from other sources. Full interest. at 
‘the rate of 4% was paid on the in- 
come bonds last year. 
International Utilities Corp. 

International Utilities Corp. is.a 
holding and investment company 
with about one quarter of its hold- 
ings in western Canada under the 
Dominion Gas and Electric group. 
The balance is mostly in the United 
States. The capitalization is rather 
complicated with two issues of prior 
preferred, and another issue of $1.75 
series of preferred stock ranking 
ahead of the 111,254 class A shares, 
and. the 1,267,305 class B shares. 

Arrears on the prior preferred 
have been liquidated and several 
other changes made simplifying the 
company’s general capital set-up. 
Last year, net profits were equival- 
ent to $1.54 a share on the class A, 
against $2.43 a year ago. Deficits of 
15 cents a share in 1937 and nine 
cents a share in 1936, were reported 
for the class B. Arrears of dividends 
are still substantial on both the $1.75 
preferred and the class A stock. 

Canada Steamship 

Canada Steamship Lines may 
hardly be classed as a public utility, 
but in some respects, its operations 


es a trifle thoughtless, 


doesn't it? But the Manoir Richelieu is an 
indulgent host. It doesn’t take a week to 
warm up to life here—you swing into it the 
moment you arrive. And then you wonder 
why on earth you didn’t come before! 


vay with - oon Sole deter adm, American Plan, 
* Jom ANS, Manager, Murray Bay, Quebec, 
or imguive of any travel agent or Canada Suemubi¢ Linn, 


VANCOUVER 
SEATTLE 
WINNIPEG 


One way through United States 
See both countries... Low fares 


@ Take the Empire Builder from Chicago 
to West Coast, or vice versa. Bedroom 
cars, standard Pullmans, tourist sleepers, 
fares. Dining car meals 50 cents up. 

@ Another favorite Great Northern train 
is the air-conditioned Winnipeg Limited 


“overnight between Winnipeg and 
‘Minneapolis-St. Paul. 
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have certain aspects closely akin to 
this type of business. This company 
has outstanding, $1% million of .6% 
first mortgage bonds of a subsidiary, 
$10.5 millions of 5% first mortgage 
bonds of the parent company, $11.5 
millions of 5% preference stock, and 
300,000 common shares. 

Dividends on the preferred are 
non-cumulative until 1943, and an in- 
itial dividend of 50 cents a share was 
paid on April 1 of this year. 

This stock was issued as-part of a 
reorganization plan carried out in 
1936, whereby arrears on the old 
stock were settled, and other capital 


ce stock 
with nothing available for the com- 


mon. 

Qperating. the largest fleet of 
freight and passenger boats on the 
Great Lakes and St. Lawrence River, 
the company obtained a substantial 
benefit early this year from the 
heavy flow of corn from the Middle 
Western States, and early season 
business was excellent. It is believed 
that some slackening has taken place, 
and until prospects for the 1938 grain 
crops are more definite, it will be 
hard to estimate what volume of 
business the company. ‘can expect 
during the balance of the season. 

The next group includes three com- 
panies making household equipment 
and a carpet manufacturing concern, 
To a considerable extent, all of their 
products—radios, electric refrigera- 
tors, vacuum cleaners, washing ma- 
chines, and other items—are subject 
to considerable fluctuation in-line 
with general prosperity. 

Last year, conditions were gener- 
ally good, but it is believed that be- 
ginning last winter some lines such 
as radios, were severely hit by price 
cutting. Purchase of many of. these 
products are postponable, but are 
particularly encouraged by such ex- 
tra earnings as profits in the stock 


ford are modern and permit the 
making of a wide range of carpets 
and rugs. In the year ending Oct. 31, 
1937; sales volume was up about 27%, 
but profits did not show a propor- 
tionate increase because of the rise 
of raw materials. Net, however, was 
equivalent to 39 cents a share against 
32 cents in the previous period. 
Shipments were maintained within 
10% of the level of the correspond- 
ing period a year ago in the first 
half of the year, but margin of it 
was adversely affected and lower 
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share as at February:1 of this year. 
Last year the company earned. $5.26 
a.share on its preferred stock and 
95 cents a share.on the common, as 
compared with $3.36 and 66 cents 
respectively in the preceding’ year. 
Sales and profits for the first four 
months of 1938 were within 5% of 
the same period a year ago. Need 
for a strong working capital posi- 
tion, however, is believed re- 
sponsible for the dividend delay. 


Standard Paving 


Standard Paving and Materials 
does paving work and supplies sand 
and gravel for all types of building 


spec 
paving. Its capitalization includes 
$1.3 million of 7% preferred stock, 
on which arrears were $40 a share 
as at March 31 this year, and 104,872 
common shares. 

In the year ended March 31, the 
first net profit since 1932 was shown 
and earnings per share were $6.28 
on the preferred, against a loss of 
$15.32 a share in the preceding year. 
Business of its chief subsidiary is 
not expected to be quite as large in 
1938 as last year, but the paving 

started this year with a 
greater amount of business under 
contract than a year ago. 


International Paints 


International Paints (Canada) 
makes a wide range of paints and 
finishes, under rights obtained from 
an English company. It should be 
among those to benefit from the 
removal of the sales tax on build- 
ing materials. Capitalization in- 
cludes $136,267 in 544% first mort- 
gage bonds, $840,000 in preferred 
stock, 20,860 shares of non-voting 
class A stock, and 7,140 shares of 
voting class B stock. Dividends on 
the class A and B common shares 
cannot be paid until arrears of $5.50 
a share on-the new preferred stock 
are paid. Last year the company 
earned $1.25 a share on its new pre- 
ferred of $20. par value against $1 a 
share in 1936. 


Dividend payments on the prefer- 
red totalled $1.25 a share. Working 
capital for the company reached a 
new high record at the end of last 
September. 

In selecting this list of low-priced 
stocks, outside of the requirement 
that recent quotations must not ex- 
ceed $5 a share, about the only 
standard used was that they must 
be listed on either the Montreal or 
Toronto stock exchanges and be 
traded in sufficient regularity to 
assure a reasonably stable market. 
The purchases of these stocks, of 
course, would be subject to at least 
as many risks as would accompany 
purchases of stocks in higher price 
brackets, but other considerations 
may compensate for the risks 
involved. 
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entire proceeds of the refunding is- 
sue will be necessary to redeem 
bonds at present outstanding, but the 
balance sheet of the company as at 
May 31, 1938, showed the company 
held about $110,000 of its own bonds. 
These are being converted into cash. 

The balance sheet as at May 3, 
1937, issued in connection with the 
prospectus of the refunding. issue, 
shows improvement in working cap- 
ital since the end of 1987 from $365,- 
905 to $475,048. Current assets at 
$764,603 are $46,875 higher and ¢ur- 
rent liabilities at $202,645 are down 
$59,241. Included under current as- 


sets is a tax prepayment certificate 
for $149,000. Accounts receivable 
and inventories have both been re- 
duced since the end of 1937. Cash 
at $163,114 is $70,901 lower than at the 
end of 1937, but will be increased by 
about $110,000 as a result of the re- 
funding operation. 
Fixed Assets Up 

Fixed assets after depreciation at 
$7,735,144 show an increase of $46,- 
977. Asa result of the refunding op- 


—829 | eration funded debt will be increased 
~ 1 | from $4,574,000 to $5 millions. At the 
1|same time there will be ae substan- 


tial increase in premium redemption 
of bonds and financing expenses, 
which amounted to $436,456 at the 


4 end of May. 


W. C. Pitfleld & Co. Ltd, and Wood, 
Gundy & Co, Ltd. underwriters, re- 


__ +1031 port a good reception for the refund- 


ing issue. 


Thrill toan inland ocean voyageog 
thesmooth waters ofthe Gretta 
eee y Geor ‘> 
Mary’s River, mous tes eae 
sateen hours ashore atthe 
Soo, Fort William and Port Arthur, 
Your ship a staunch Canadigg 
Pacific steamer... games... 
dancing . . . tasty meals and cool, 
airy 


staterooms: 
rs week 
On McNicol oad Ones Lae 
ALL-EXP , CIRCLE CRUISES 
5 Carefree Days. .$40 -5 Thrilling Days. $9 
Including visit to Mackinac vla Bs “KEEWATIN’ or 
Island via S.S."MANITOBA’ “ASSINIBDIA’ 
Reservations and full information from travel egenieg 


E. F. THOMPSON, Steamship Gperal Agen, 
Canadian Pacific Building, foronto, 


STEEL is chosen again 
by those who discriminate 
in Office Equipment... 


Modern Steel Office Equipment im the Bank‘ of Ganada 


Supplied by 


THE STEEL EQUIPMENT CO. 


LIMITED 


STEEL DESKS + STEEL FILES + STEEL SAFES + STEEL SHELVING 
Factory at PEMBROKE, ONT. Sales Office. at OTTAWA, ONT. 


Agents and Stock in Every City 
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that its success d salixe ) 
clientele. It has ever been its policy |: 
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of course—the largest 
grea of modern hotel 
air conditioning is found 
i the world’s largest 
hotel, where all the 
lobbies, dining rooms, 
meeting rooms, and a 
gubstantial number of 
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Bank debits in the 32 clearing. 
centres showed a decline of nearly 
$3% billions in the first five months 
of present year against the same 
period of 1937, or 224%%. Declines 
were shown in each of the economic: 
curities at $4.86 to the pound rather "hes sacuner at se 


CHICAGO 


On Michigan Avenue | 
Overlooking Chicago's natural | 
| sireeonditioner==Lake Michigan | 


won fit) | IN gt 
A WEEK'S REST 
in One Night’s Sleep 


* Sink into a Hotel Cleveland 
bedand...you'll...rest. You 
wake vi eight hours later, 
more refreshed than you ever 
expected to be from a night 
away from home. 


You pop into a glistening tub 
or shower... you're whisked 
downstairs to adelicious break- 
fast...you step out the door in- 
to the very heart of Cleveland, 
next door to everyone and 
everything you want to see. 


Hotel Cleveland--adjoining the 
Union Passenger Terminal—is 
Cleveland’s most convenient 
hotel. Andit’s Cleveland’smost 
comfortable. On your next trip 
you might as well enjoy your 
stay. 


HOTEL >», 
eee ee 


ee {4 | WEEE, 


Se 


WHEN YOU TRAVEL 


—carry money safely, 
conveniently. Ask any 
Canadian Pacific 


Canadian Pacific Express 


TRAVELLERS CHEOUFS 


Vt NewYork is your next stop; 
fyov'll went te know ebout The 
Shelton Hotel.f ~~ 
~~ Z a 

jhe Shelton’ provides its guests’ 
\with “added ettractions”, at no’ 
‘Wtded Cost, among them arethe 
famous Shelton swimming pool, 
~~ symnesivm, 
i Klibrery end 

} solarium.’ 


Furthermore, 
The Shelton Is 
in the Grand ; 
Central ' zone, 
wg Considered the 
best location? 
in New York.? 


@RaTes 
$3 per dey 


than $5. On a yield basis, that dif- 
ference is important. 
Important for Golds 

For the gold mining market the 
reported scheme would be import- 
ant as giving the best assurance yet 
offered that United States will not 
reduce the price.of gold. At the 
same time, of course, it goes a long 
way to kill the hope of 
stock investors that Mr. Roosevelt 
will, before long, increase the price. 
But stabilization of the gold stock 
market is an achievement not to be 
scorned, 


Reasons which would justify 
stabilizing the pound at a lower 
level ate the impending 
American trade treaty, 
armament policy of the ber- 
lain Government. That policy to 
date has involved such diverse 
activity as buying armaments and 
gas masks, storing up great quanti- 
ties of food and “burying” a large 
hoard of gold in Canada. 

The rumored “stabilization” of the 
pound fits véry well into that policy. 
First because it will likely mean 
that once again Britain can float 
government loans in United States, 
most desirable situation in war time. 
America's Johnston Act rules that 
until European nations pay their 
last war debts, they can’t raise more 
money in America, 

By lowering the value of the 
pound, Britain's war débts to United 
States are lowered accordingly. The 
rumor, therefore, carries the hint 
that some plan for repayment may 
be under way. 

Boost for Trade 


A cheaper “stabilized” pound 
would also be of great importance 


trade,r-lt.is the pound> 
U.S. doliar price has been kept very 
level for the past several years, but 
if the rate were established within 


that the fund has suddenly found 
pressure on the pound greater than 
it can withstand. 

Furthermore, the price of gold in 
London has been steadily rising. 
This means that gold will not be 
shipped across the ocean to New 
York to help restore the pound 
price. Hence the rising London gold 
price is a further factor in permit- 
ting the pound ‘to skid. 

In one respect the “stabilization” 
rumor as reported so far may not be 
accurate. The pound is not likely to 
be pegged immediately at its old 
4.86 price. It is more likely to be 
“stabilized” within a-much narrow- 
er range. In other words, U. S. and 
British stabilization fund managers 
probably will be ordered to keep 
the up and down movements within 
much narrower limits. After a 
period in which the pound price re- 
mained around 4.86, it might then 
be expected that it would be defi- 
nitely pegged at that level. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
3 High Low 
1,00}; 
1.00 


Jul : See ee eeeteseereee ar 

y SeheteeeePraetetete . 

July 6 et cdsbeobstdsvese sorte 
seeeeeeeres 4.98 2 


4 
4.9942 
Other Currencies, July 9 
Australia . 3.98 
Belgium .. .1705 
Czecho. .,.. .0348 


still marrower limits, the currency 


hazard for-export business would be 
almost eliminated, 

Further advantage to - Anglo- 
American trade would be found in 
the cheaper pound. Britain now has 
tremendous armament orders to 
hand eut. In war time United States 
has wheat, textiles, scores of com- 
modities Britain would want in ad- 
dition to armament. With a cheaper 
pound, there is an immediate ad- 
vantage because Britain could im- 
mediately make better deals with 
American industry. 

Outlet for U.S. Capital 

The scheme would not be nearly 
so one-sided ‘as first glance might 
indicate, America has billions of 
dollars of idle capital. So far every 
scheme the Roosevelt Government 
has devised -has failed to get this 
capital to work. British orders in 
United States and British Govern- 
ment loans could be expected to 
employ millions of dollars of now 
idle U.S, funds. 


The Bank of Teronte announces the 
foliowing staff changes: 

H. BE. BURNS, formerly. manager at Cree- 
more, Ont. to be manager at Toronto, Dun- 
das and Roncesvalles. 

* ARREN, formerly manager at 
Toronto, Dundas and Roncesvalles, to be 
manager at Toronto, Queen & Parliament. 

G. B. McKAY, formerly manager at To- 
ronto, Queen and Parliament, retiring on 


pension. 
J. J. WINSBY,. formerly supervisor’ 


¢ ~ 
department, head office, becomes manager 
at Ottawa. 


G. C. GARDNER, formerly manager at 
Ottawa, retiring on pension. 

MB KERR. feemetin Wetem Sager. 
ment, . eee: becom manage 


G. KAY, formerly r at Preece- 
ville, to be ee at Hodgeville, Sask., 
in succession to eo ? 

The Bank of Nova Scotia announces the 
staff changes: ae aes 

ted manager 

/ Buce 


Furthermore, United States might | ceeding 


get her British war debts paid. This 
is important almost entirely for its 
effect on public opinion. Formal 
treaty of alliance between Britain 
arid America is not to be expected. 


But both governments have dropped | the 


enough hints to make it very clear 
that they want to work together so 
far as they can carry with them 
mass consent. If the ugly war debt 
situation weré cleared up between 
the two countries, muéh steam 
would be let out of the American 
isolationists. 

Hence for Britain, paying the war 
debt might be good business. It 


Position of Chartered 


COMMMGPOS. ....seeeeeeres 


eeeeenerere 
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T. L. C. McMASTER, ted accoun- 
tant at Sate vals One 
The Royal Bank of Canadas announces 
following staff changes: 


A. C. HUTCHISON, formerly manager, 
Digby, N.S., goes to Grand Falls, N.B., as 


y ly manager, Bear 
R. B. , formerly er, 

River, ban to Digby, N&S.,: a8 manager. 

A. L. PUTNAM is ited manager at 
Vancouver, Mt. Pleasant.” __ 

,. formerly accountant, 

Glasgow, 


H.R MeCLUNG, of Rapid City, Man., 
retired on pension June 30. | 


Raples 


8,360,626 
2,019,159 
806,280 


109 
mc 


89,006,072 
under demand and savin ts in’ prior to Aug., 1835. * 
$48,856,266 represents deposits in Canada in currencies other than Canadian, carried 6s deposits in Canada ' 


sOf this amount, 
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401,845 
413,770 92,423 


624 
0,240| + 12010; 283,860 


6.416,250 | 24,950,867 | 108,518,420 | 4,388,301 | 39,782,724). 86,808,985 


1,625,497,864 


bank note issued in that country 
during some revolution. 

The notes look not unlike the Can- 
adian bills and are apparently fairly 
easily passed. 

Bankers here blame race-track 

ollowers who follow the ponies up 
from the South in springtime and 
apparently use this as a convenient 
little sideline. 

* @¢e¢ 


Again, Mr. Aberhart is asking for 


trouble, nee 
He threatens to establish his own 


banking system. A glance at the re-|- 


cord of provincial banks is not al- 
together reassuring. Banking is a 
skilled profession for which govern- 
ments are anything but fitted. Pro- 
vincial banks have found it much 
safer to confine their operations to 
accepting deposits. The loan business 
they have wisely avoided. 


Mr. Aberhart’s record would not} ¥ 


indicate that he will show any such 
moderation. 


The Bank of Montreal is under- 


stood planning the erection of a new | Sérnia 


building for its branch at Coolbrook 
and Queen Mary on vacant. land. 


Another bank manager makes a 
speech. He is Ernest Jones, man- 


ager of the Saskatoon branch of the} ¢ 

Edmonton 

Lethbridge 

Medicine Hat 
aw 


Bank of Montreal. Speaking before 
the Kinsman Club at their weekly 
dinner, Mr, Jones made it plain that 
there is nothing mysterious about 
the banking business. This is public 
relations at its best. ‘ 

* 7 


Richard J. M. Webb, veteran of the 
Riel rebellion and former bank 
er died recently at London, 


"Ont. in his 74th year. 
> - > 


Bogus Travellers’ Cheques 

Counterféit travellers’ cheques, 
which are creating a good deal of 
heart-burning in American bank 
centres, have not yet, so far as The 
Financial Post can discover, created 
difficulty in Canada, 

It is quite probable, however, that 
with summer tourist business, not a 
few hotel, restaurant, filling station 
and other enterprises of this type 
will be victimized. 

Counterfeit travellers’ cheques are 
being passed on banks with some 
success in the United States. But 
with not very much excuse. Only 
four United States banks issue them, 
Bank of America, San Francisco, 
First National of Chicago, Mellon 
National at Pittsburgh and National 
City at New York. In addition to 
these are the travel companies, 
American Express and Thomas 
Cook & Son. 

With such a great host of banks 
in the United States, home counter- 
feiters are successfully putting over 
these cheques by inserting names 
of banks which do not issue travel- 
ers’ cheques or concocting some im- 

ve name for a bank which 
does not exist at all, such as fea- 
tured recently, the “Consolidated 
National Bank of San Francisco.” 

The Canadian banks issuing trav- 
éllers’ cheques are Imperial,. Do- 
minion, Royal, Montreal, Barclays, 
Toronto and Commerce. Notice that 
The Bank of Nova Scotia does not 
issue its own travellers’ cheques. It 
sells Canadian Pacific Express and 
American Express cheques. 

The list: of “good” travellers’ 
cheques is so short that squeezing 
out the crook should be fairly easy. 


of Canada as of May 31 


74,604,505 
103,310,476 
91,236,229 


4,763,670 
17,798,793 


453,292 
9,845,347 
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430,843 
3,135,263 
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Saskatoon ..... e000 


New. Westminster,. 
Varwotver™.« :: 
Victoria 


Around the clock, the Continental 
Limitedis your hospitablehomeon 
wheels. 
tion-library-buffet car invites you 
to lounge at your case. ., 


. of one to four days at Jasper Park Lodge permit visitors 
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Clients having banking transactions in the 

United Kingdom are cordially invited te 

avail themselves of the facilities of our 

London, England, Branch, 108 Old Broad 
Street, E.C.2. 


World-wide facilities in ; 
Scotemeatadng 


th BANK of . 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


AUSTRALIA and NEW. ZEALAND. 


OF NEW SOUTH WALES. 


(ESTABLISHED 16) j 
« r * # e 5 28,780,000 ‘ 
000 


Aggregate Assets 20th Sept. ,1987 * »*# © 128,145,000 
A. ©. DAVIBDGON, General Manager. 
900 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji,‘ 
Papua, Mandated Territory of New and The 
every description of Australasian Business. Wool and 
_... HRAD OFPIOE: = STREET, SYDNEY. 
° Z peed OMeces: — yd 
26, THREAONEEDLE ETAEET, 2.0.2; 47, BERKELEY SQUARE, W.1. ~ 
Agency arrangements with Banks throughout Canada. . 
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TO THE ROCKIES AND THE PACIFIC COAST 


SASKATOON - 
VANCOUVER - 


WINNIPEG . 
JASPER PARK « 
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¢ are tempted by 
delicious & la carte and table 
d’héte. meals — courtéously 
served menus that appeal to 
every taste and purse... 


The roomy observa- 


PLAN to stop off at JASPER National Park in the 
Canadian Rockies, All-Expense Tours covering stays 


to cover the most ground in the least time and at the 
least expense. One or more motor drives through this 
spectacular mountain terrain {is included in each Tour. 


1,414,390 
57,968,042 
And loans for which they are guarantors. 
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— standard sleeping cars cater 
to your every wish for complete 
rest — berths and drawing 
rooms invite slee 
offer comfort by day. 


CANADIAN 
¢ NATIONAL 


Total 
Lisbilities 


EDMONTON 
RUPERT 


Here is the scenic high of the Jasper rou 
air-conditioned Contlarmel Limi =! Mt. toon 
highest peak in the Canadian Rockies. The Consi- 
nental Limited leaves Montreal 7.30 p.m.E, 8. T. daily. 
«+. See the Rockies at their best by day. 


by night, 

Descriptioe booklet and fall 
information from any 

Canadian National Agent, 


For safety and 


convenience 
USE CANADIAN 
NATIONAL EXPRESS 


ALL THE WAY mae MONEY ORDERS 


, 1938, Shown by Monthly Returns to Minister of Finance 


SUPPLEMENTARY INFORMATION 
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‘Good 


Week in 


News Maintains 


Interest in Mine Shares| Fresh Market |s222 


Golds Show Improvement on Week’s Record as Result |Tyja} 


Shipment Made to 


of Reported Property Developments—Base Metals | France — Japanese De- 


Quieter—Interest 


Revived in Silver 


Good news from various mining properties has served to maintain 
interest in the market for mining stocks. Reports of favorable ore develop- 
ments, mills to be enlarged and new ones to be built, have had an encourag- 
ing effect and levels of both gold and base metal shares have improved 


slightly during the week. 


In the case of the latter group It is true that there has been a slowing 
up of the advance in the metal markets. It has resulted, however, more 
in some shading from the higher levels reached than any real weakness. 
"The more cheerful sentiment regarding the fall outlook for business is 


regarded as a constructive feature. 


Recent incidents indicating progress of the mining industry include 
developments at Pickle Crow, MacLeod Cockshutt, Preston East Dome 
and Chesterville Larder Lake where important new ore has been opened 


up recently. Sylvanite has announc- 
ed a 50-ton increase in its mill while 
Uchi is preparing to build. Equip- 
ment and material is on the way to 
the Negus property. Privateer has 
ordered its plant. Aldermac’s ore 
body is developing well and Waite 
Amulet has announced an increase 
in mill tonnage. Not all the news has 
been favorable, of course, but good 
news has far outweighed bad. 
7 7 7” 


Base Metals and Silver 

Outside developments have not 
been so prominent. Base metal mar- 
kets have been quieter and there has 
been a slight shading in prices but 
holders show no desire to sell and 
low bids have brought little re- 
sponse. 

Interest was revived in the silver 
situation by the news that the United 
States Government might extend its 
buying of Chinese silver beyond 
July 15 when the arrangement was 
to expire. 

Considerable Chinese silver is 
coming to the United States by way 
of London+ where it was shipped 
when the Japanese attacked Shang- 
hai. Outside.of taking the metal off 
the market it is not thought likely 
to have any particular effect, how- 
ever, 

7 - o 
An Unfair Tax 

Mining men generally are inter- 
ested in a piece of legislation which 
was passed on the last day of the 
session of Parliament. This bill is 
entitled, “An Act to Amend the In- 
come War Tax Act.” While it does 
not mention mining companies spe- 


cifically, it is believed to be aimed | Lec. 


at-them. It provides that where a 


any distributes assets, particu- 
larly bonds, stocks or other securi- 


ties to its shareholders without sale 
or below the fair market price, the 
company may be deemed to have 
sold the assets in question and to 
have received income subject to tax. 
The portion received by the indi- 
vidual shall also be deemed to be a 
dividend and therefore subject to 
income tax. 

Mining companies and syndicates, 
astis well known, often handover 
raw claims to developing com- 
panies in exchange for shares in the 
new company formed. If the claims 
rise in value and the shares received 
for them rise accordingly, they will, 
on distribution, become subject to 
income tax. On the other hand, if 
the vendor had held his claims and 
seen them rise to higher values they 
would not be taxable as the ad- 
vance would be regarded as a capi- 
tal gain. The effect of such legisla- 
tion will be to discourage pooling 
of vendor shares as the vendors will 
‘seek to have their stock turned 
over to them before they become 
taxable. The bill applies to income 
of the year 1936, which will give 
those who received such distribu- 
tions since that time a rude surprise. 

= > - 
Mining Stock Index 

The general price index of 24 
mining issues, cofmpiled by the Do- 
minion Bureau of Statistics, rose 2.5 
points to 148.5 during the week end- 
ed July 7. Sharing the buoyant tone 
of industrials, the base metal index 
staged an advance of 10 points on 
the opening day, rising from 270.6 
on June 30 to 280.6 on July 4. Prices 
moved irregularly in the remaining 
days of the week, resisting fairly 
well the stress of profit-taking, with 
the result that the index closed at 
279.3 on Thursday, July 7. Golds 
followed much the same pattern, 
but fluctuations were narrower. 
From 1154 on June 30 the gold 
series mounted to 116.8 on July 4, 
and stood at 116.9 on the 7th. The 
average for golds was 116.9 for the 
week ending July 7 as compared 
with 1164 for the preceding week, 
while corresponding base metal 
“averages were 279.2 and 269.2. The 
general index of mining stock prices 
mounted from 146.0 to 148.5. 


Tonnage, Grade Up 
At Seal Harbor Gold 


During the year ended March 31/¢,» 


last, Seal Harbor Gold Mines, Gold- 
boro, NS., treated an average of 197 
tons daily, with millheads running 
$3.26 per ton. Current production is 
at the rate of 220 tons daily, resulting 
in a reduction of operating costs to 
around $2.50 per ton, with average 
recovery of $4 per ton or better. 

In the 4-week period ended June 
18, last, recovery amounted to $24,- 


McDougall Net 


Is $24,834 


Success of Sunset No. 1 
Well Important to 
Company 


In the year ending March 31 last, 
McDougall-Segur Exploration Co. of 
Canada showed net profit of $24,834 
after writing off depreciation and 
estimated income taxes. The year’s 
most encouraging development, from 
the company’s viewpoint, was the 
bringing in of Sunset No. 1 well as 
a large producer. This well, after 
acidizing, had an open flow of 2,564 
bbls. on the 11th day. 

Under present regulations the Sun- 
set Co; is allowed to produce only 
632 bbls. daily. At June 30 last, Sun- 
set No. 2 was drilling at 5,616 ft., and 
should be completed late in August, 
Mr. McFarland says. The hole is re- 
ported in splendid condition and is 
logging satisfactorily, McDougall- 
Segur owns 246,083 shares in the 
Sunset Co. and will have a 2%% 
gross royalty in the No, 2 well. 


McDougall-Segur also holds a 5% 
net trust royalty in the Vulcan- 
Brown well, which was completed 
this month. 


Income and Surplus Account 
Apr.1, <Apr.1, 
* 1937 1936 


Bal. from produc.acct. 
Add: Royalties rec’ved 
; Dom. Govt. roy. 


Add: Bank int. rec’ved 
Transfer fees rec'ved . 
Div. on Royalite shs. 


Total net income ..... 
Less expenses: 
Office & gen. exps. 
Corp. tax & fees ... 
Legal fees 
Directors’ fees 


Net operating earnings 
Estimated inc. tax .. 


Net profit (& surplus) 

Add: Prev. surplus .. 
Profit on sale of secs. 
Advances prev. w/o 

Les: W/o adv., Mc- 
Dougall-McLeod Co. 


Bal. carried forward . 

*Comprising $30,865 from Turner Valley 
Royalties, Ltd.; $13,038 from B. & B. Roy- 
alties, Ltd.; and $637 from Sovereign Roy- 
alties, Ltd.; less $11,135 written off for 
recovery of capital; and $247 from Widney 
Oils, Ltd., less $24 government royalty. 

tIncluding $24,958 from Turner Valley 
Royalties; $1,311 from B. & B. Royalties; 
$528 from Widney Oils, and $116 from 
Sovereign Royalties, less $6,956 written off 
for recovery of capital. 


‘mand Continues 
OUTLOOK BRIGHTER 


From Our Own Correspondent 

VANCOUVER—Rising prices for 
copper during the past few days is 
cheering news to an industry which 
last year contributed more than $5 
millions to British Columbia’s min- 
ing revenue, 

Prices are still considerably below 
the levels prevailing last year, and 
government forecasters will be sur- 
prised if, even with increased vol- 
ume of production, the 1938 returns 
for the copper industry are greater 
than last year but there is a feeling 
that long overdue buying demand is 
beginning to assert itself and if this 
view proves accurate considerably 
higher prices are in prospect. 

Qn the Up Trend 

The recent upturn in price finds 
Britannia Mining & Smelting Co. 
operating at capacity, turning out a 
maximum of 6,300 tons daily, the 
highest production ever attained. If 
the market continues to improve, a 
few alterations in plant could step 
up production to 7,000 tons daily. 

Granby ‘Consolidated Mining & 
Smelting Co., operating at Allenby, 
is hitting its full stride, too, and has 
been gradually increasing output. 
Although the plant, when recondi- 
tioned last summer to handle 
Japanese contracts, was designed to 
take cere of 3,000 tons of copper ore 
daily, more than 4,000 tons are actu- 
red being fed into the mill every 

y. 

Japan is buying every ton of copper 
concentrate that Granby can pro- 
duce. Last week 3,000 tons were ship- 
per from Vancouver. This week, 
the Norway Maru is taking a ship- 
ment of 4,000 tons, and on July 19, 
a cargo of 1,000 tons will move. 

Because France’s normal supply of 
copper has been interrupted by the 
Spanish war, British Columbia mines 
may find another profitable export 
market. 

Britannia Mining & Smelting Co. 
made a shipment of 2,000 tons to 
France recently. It was a trial cargo 
in the form of pyrite, and whether it 
will be followed by substantial or- 
ders remains to be seen. However, 
the shipment is regarded as one of 
the most interesting of recent ex- 
port developments in B. C. mining. 

Rie Tinto Bottled Up 
The great Rio Tinto mines, which 


6,015 
7. have produced copper in enormous 


quantity, appear’ to-be pretty effec- 
tively bottled up by the hostilities 


= in Spain, and it is assumed that 
this stoppage of supply resulted in 


France’s decision to experiment with 
B. C. copper. The purpose to which 
the copper is to be put is not known. 

Although one of the lowest-grade 
copper bodies in the world, Britan- 
nia has continued to operate through- 
out the depression at close to capa- 
city. During the period when the 
copper market was at its lowest the 
company went ahead with mining 
an ore body known to have a con- 
siderable occurrence of zinc. This 
was shipped to the Orient in the 
form of concentrates, and revenue 
helped to keep the company’s in- 
eome up when the normal course of 
the copper market would have pull- 
ed it severely down. 

But the exploration of new ore 
bodies also revealed the fact that 
Britdnnia, once regarded as a 
straight copper property, possessed 
important values in gold. One sec- 
tion of the mine, low in copper but 
containing considerable gold, is now 
being developed, about 10,000 tons 
of ore being taken out every month. 
From the whole mine, about 1,000 
ounces of gold are being produced 
every month. 


Mining Company Options 


Big Missouri Mines Corp.—At the annual 
general meeting held Apr. 30, shareholders 
passed a resolution authorizing directors 
to extend beyond July 1, 1938, for such 
time and upon such terms and conditions 
as the directors see fit the option granted 
to Messmore Kendell, Gustave H. Rain- 
ville and syndicate to buy shares of the 
company’s capital stock at 50 cents per 
share. No meeting of directors has yet 
been held for this purpose; there remain 
under option 935,633 shares at 50 cents per 
share. ; 

East 
475 shares have been taken up at $1 per 
share under agreement with Nesbitt, 
Thomson & Co., Dec. 18, 1937. To date, 
781,011 shares have been taken up and 
the balance of subscription covers 218,989 
shares at $1. Issued capital is now 3,781,011 
shares. 

Thompson Cadillac Mining Corp. — Op- 
tion due June 30, 1938, covering 15,000 
shares of capital stock at 27% cents per 
share, has been firmly underwritten and 
5,000 shares have been issued. Option 
agreement has been revised to cover 50,000 
shares at 2742 cents per share, to be taken 
up and paid for on or before Aug. 19; 50,- 
000 shares at 30 cents on or before Sept. 
19, and 50,000 shares at 30 cents on or be- 
fore Dec. 1. 

St. Anthony Gold Mines—Extension of 
four months has been granted in connec- 
tion with July 1 installment, covering 
option on 40,000 shares at 25 cents, and 
upon all subsequent installments under 
agreement with Old Colony Lid. of To- 
ronto, dated Nov. 20, 1937 


Malartic Mines—Additional 106,- 


Dorval Siscoe 
ing been made in exercising June 1 option 
under agreement with Que-On Mines dated 
Nov. 27, balance of has terminated. 
Company has entered into a new option 
agreement with Que-On Mines dated June 
24, 1938, granting an on 
shares at 12 cents by July 100,000 
at 15 cents by Aug. 11, and 100,000 at 20 
cents by Aug. 25. 

British Dominion Oil & Development 
rp. — Has p' a um and 
natural gas lease covering northwest 
quarter and L.S.D.’s 10 and 15 of sec. 18, 
twp. 15, r. 2 west of the fifth, subject to 
government royalty. Vendor received 

ideration. 


681 and operating costs to $15,260, Lid. has 


while in the previous period ended 
May 21 recovery was $19,775 and 
operating costs $14,502. 


East Malartic Mines 


read 
Disposes of More Stock |. 


rom Our Own Correspondent 


MONTREAL. — East Malartic}or 
Mines reports 


Mines Ltd —Default hav- | provincial 


connection with registration , 
registration of the company's din with 
Saplien tekiina’? received Suen 

ved any cash is 
sation for services rendered. 

Pantapec Oil Co. of Venexuela—A record 
date for entitled to receive 
notice of, and to vote at, a special meeting 
of stockholders has been fixed as of the 
va of business, Thursday, July 14 

‘ayore Gold Mines—Has recei 
Part of the July 1 inetalinent ot Fico 
— Mas a teeuriting clause of agree- 
en 5 nce of in 
been extended to Aug. 1. eee 

Bagamae Mines—July 1 installm - 
ering option on 25,000 shares at 50 venta, 
Lia ing not Been taken’ tp apres 
in detault 2 en Up; a ment is 

row Swayze Mines — On . 29, 
290,745 shares were sold to Horace # Stone 
and L. L. Steindler for $10,000. A cash 
raat of $5,000 was made; balance due 

y July 31 has now been paid, bringing 
issued capital to 2,500,000 shares. - 

Stadacona Rouyn Mines—Block of 182,209 
shares has been issued at 70 cents per 
share to oe and MacMartin in full 
payment of a loan of $127,547 made to the 

issued capital to 2,016,- 
vises George 


5 cents, payable 
days of tiling with the Quebec 
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bullion is turned out. As 
is. planned 


z 
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continue to be quite satisfactory, 
company reports. g 

East Malartic Mines Limited re- 
ports construction of mill proceed- 
ing rapidly along with work on sub- 


sidiary buildings. Drifting at the 
335-ft. level has been advanced with 


Siscoe Recovery 


Holds Up for June 


From Our Own Correspendent 

MONTREAL. — Siscoe Gold 
Mines reports June production of 
$206,172, compared with $206,717 in 
May and $220,656 in June a year 
ago. 

Production last month was from 
17,772 tons milled as against 18,- 
531 tons handled in May and 17,004 
tons in June last year. Mill-heads 
averaged $11.92 a ton, which com- 
pared with $1140 the -previous 
month and $13.49 in June, 1937. 


O’Brien Earns $531,032 
In Last Three Quarters 


In the three quarterly periods, 
Oct. 3, 1937, to June 11, 1938, O’Brien 
Gold Mines made an estimated profit, 
after operating, exploration and dia- 
mond drilling expenditures, of $531,- 
032, according to J. G. Dickenson, 
general manager. The company is 
deepening the main or No. 2 shaft 
from 1,540 ft. to 2,040 ft. The station 
on, the new 14th level at 1,639 ft. has 
been completed, and three additional 
levels will be established at 125-ft. 
intervals. 

During sinking, No. 4 vein was cut 
at 1,549 ft. where high-grade ore 
was disclosed. Within the next 5 ft. 
the vein rolled back into the north 
wall of the,shaft, and was later cut 
while opening up the 14th level sta- 
tion. At-this point, it showed width 
of 8-10 in. of quartz, with some vis- 
ible gold. Below this level the vein 
resumed its southerly dip, and was 
again cut in the shaft at 1,710 ft. be- 
low the collar, but in a relationship 
much obscured by cross faulting. 
The shaft is now in greenstone form- 
ation north of the No. 4 vein. 


Premier’s Big Bell Mine 
Assured of Long Life 


From Our Own Correspondent 

VANCOUVER. — Big Bell, the 
western Australian gold property in 
which Premier Gold and American 
Smelting & Refining each have a 40% 
interest, is assured of a long life and 
every step in its development has 
been satisfactory, reports Dale Pitt, 
general manager, who has returned 
to Canada after four years “down 
under.” 

Mr. Pitt was manager of Premier 
during its golden era between 1919 
and 1934. He has been in charge of 
the Big Bell operation since its be- 
ginning. 

“We are producing about 6,000 
ounces of gold a month, or about 
$200,000, and values are holding up 
very well,” reported Mr. Pitt. “If we 
continue to put through 350,000 tons 
a year, we have eight or nine years’ 
supply of ore, and so far we have 
only made calculations to the 500-ft. 
level. Indications are that the ore 
continues at depth; exploration to 
the 650 level show virtually the same 
nature and grade of ore.” 


deHavilland 
- To Reorganize 


British Company to Par- 
ticipate in Plan For 
ew Capital 
Details of the plan of capital re- 


tion | organization that is being worked out 


ooo | for de Havilland Aircraft of Canada 


will not likely be available for some 
time, as the proposals might be 


™ | changed considerably if plane orders 


‘monroe Mint 

mroe ng Co.—Is granted re, i 
tion as securities issuer. Com i 
porated June, 1938 (Que.) ee 


Payment for balance of June 29 installment 
Se somth, under’ copesemnis ite nies 

J > 
Conroy, Jr., dated is the 


are secured from Great Britain. P. 
C. Garratt, managing director, states 


-|that directors of the company are 


considering some form of capital re- 
organization to eliminate preferred 
dividend arrears and raise additional 
capital. 

Authorized amount of class A and 
B shares will likely be increased, but 
it is not expected that any public of- 
fering of stock will be made, nor sub- 
scription rights offered to present 
shareholders, This would indicate 


- | that the British company will par- 


ticipate in the proposed refinancing. 


= Any recapitalization plan must be 


¥ agreement 
are no further options outstanding on any 
Slave Lake Gold Mines — Payme 
$2,500 has been received for 25,000 she ve 
cents apply on account uly 20 
installment option 0.000 


at 10 cents, 


with H. M. Smill 


oat gseees 


i 
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approved by the English company, 
after it has been decided upon by 
Canadian directors, and it is not like- 
ly that the proposal will be ready for 
shareholders until the fall. 


Operations at Capacity 
It is understood that the company 


t 
has no plans regarding plane expan- 


sion at present. Capacity operations 


from England for airplane parts. 
Present capitalization includes 

$370,500 in 7% preferred stock on 

which arrears were $47.25 a share at 


“| Waite 


began | valued at $52,965, 


average | ery 
being’ approximately $1496 per ton. 
7 


Pioneer Gold Mines of B; C. esti-|, 


mates June production at $169,000, 

of $66,000 before de- 
ducting depreciation, taxes and de- 
pletion. Gross income for May was 
$168,000 and operating costs $66,000, 


leaving operating profit of $102,000,|ing $2 


before depreciation, taxes and de- 
pletion. 
+ . 

Reno Gold Mines production for 
fiscal year ended June 30 was about 
$759,514. April output was reported 
at $65,021, May output at $65,025 and 
June production at $55,008. 


Gold Shore Mgr. 
Outlines Troubles 


Suggests Programme to 
Correct Physical ~« 
Difficulties 

In a report issued by E. P. Saw- 
yer, the new manager of Red Lake 
Gold Shore Mines Limited, a num- 
ber of troubles: from which the 
mine has suffered are set forth. 
They number in all 17. Most of 
these are physical, matters of equip- 
ment or the way in which the mine 
has been opened up. For instance, 
ore chutes are inadequate. Among 
the main difficulties mentioned are 
that there is insufficienit develap- 
ment done and that there is no ore 
broken ahead of the mill. 

Installation of a new hoist is ex- 
pected to help considerably. It is 
suggested that the winze should be 
sunk for another 100 feet and that 
some diamond drilling be done to 
test the downward extension of the 
northern ore body. 

If favorable conditions should be 
met with on the next level, then it 
will be necessary to consider a 
rather large programme, ‘Mr. Saw- 
yer stated, which would embrace 
the sinking of the main shaft to the 
1,000-ft. level and the start of an 
internal three-compartment shaft 
from the 1,000-ft. level, using the 
new hoist. ' 

In a second report the manager 
says that an alternative to this plan 
would be to slash out the present 
winze to three-compartment size 
and confinue this dimension below 
the 1,000-ft level. This, however, 
would entail shutting down the mill 
for a time. When the new hoist is 
in, it may be possible to make a lit- 
tle profit, he says. 

Discrepancies in the estimated 
value of ore sent to the mill and the 
actual production of bullion, plus 
tails, is noted, During the three 
months March, April and May 12,- 
214 tons (unsorted) were hoisted. 
This works out at .255 oz. per ton. 
During the same three months, 
however, there was actually pro- 
duced 1,888.026 oz. of gold, including 
tails, and from this it is found that 
the ore actually ran .154 oz. per ton. 
Present ore reserves are worked out 
at 5,512 tons available for milling, 
grading .177 oz. per ton. This, how- 
ever, might possibly be increased to 
8,000 tons. Chances for the ore con- 
tinuing below the 1,000-ft. level, he 
Says, appear good with an even 
chance of higher grade. There are 
also many surface exposures worth 
investigating. 


Reward Mining Co. 
Rebuilding Porcher Mill 


From Our Own Correspondent 

MONTREAL.—The Reward Min- 
ing Co.’s mill at Porcher Island was 
totally destroyed by fire on June 15. 
The mill was covered by insurance 
of $22,500. 

C. P. Riel, president, states that it 
is the intention of the company to 
rebuild a mill of 50 tons capacity and 
to bring the company’s earnings from 
Surf Point and the adjoining Edye 
Pass Mines to a net amount for dis- 
tribution in dividends to sharehold- 
ers of at least $100,000 per year. 

The Reward Oil Co., subsidiary of 
the Reward Mining Co., the presi- 
dent reports, has a 26% interest in 
No. 1 well and a 31% interest in the 
No, 2 well, the former producing 
300 bbls. per day and the No, 2, 
1,100 bbls. per day. All oil is sold 
to a local refinery at Calgary.” 


Malartic Gold Fields 
Drill No. 7 Ore Zone 


From Our Own Correspondent 

MONTREAL. — Malartic Gold 
Fields reports that during the first 
half of June, three intermediate drill 
holes were drilled in the No, 7 ore 
zone to confirm the width and con- 
tinuity of the zone. A total of 13 
holes have now been drilled in this 
zone, indicating a length of 1,030 ft. 
with an average width of 8 ft. and 
grade of $11.16. 

This zone is still open to the east, 
J. P. Norrie, general er, re- 
ports, where further favorable re- 
sults are expected. 


1 trator will be 


Adds Fourth Diamond 
Drill—Ore Body of Major 
» Importance 


Waite Amulet concen- 
Capacity of Wai | se) to 


mr independent quarters it is esti- 
mated that the new Waite ore body 
might easily challenge the H ore 
body of Noranda. 
While this may be rather optimis- 
tic a very reasonable estimate would 
seem to be something over a million 
tons which in itself is very substan- 
tial, with the value per ton, includ- 


about $15 to $16. 

Waite Amulet is not shipping zinc 
concentrates at the present time 
these ‘being stockpiled. But disre- 
garding these entirely, the company 
is uhderstood to be making $15,000 
to $16,000- per month. - All. of this 
money is being put back into the 
present diamond drilling campaign. 

The directors of the company have 
approved the making of application 
to the Montreal Curb market for 


listing. . 


First Official Gold Brick 
Poured at Hallnor Mines 


Although the new mill at Hallnor 
Mines ‘has been in operation for 
some weeks the official opening 
took place last Saturday. The first 
official brick was poured in the 
presence of J. Y. Murdoch, presi- 
dent, the directors of Hallnor and 
most of the Noranda directors. Hon. 
Paul Leduc, Minister of Mines for 
Ontario; H. C. Rickaby, deputy min- 
ister; Prof. Williams of the Uni- 
versity of Toronto; J. R. Bradfield 
and E. Hibbert, were also among 
those present. 

Gold output from the time that 
milling commenced to July 6 was’ 
2,400 oz. having a value of $84,000. It 
is estimated that some 2,600 oz. are 
tied up in the mill circuit. 

The mill is treating 295 tons daily 
and in June the millheads ran .63 
oz. per ton or $22.05, So far in July 
the millheads have been over an 
ounce. 

Hallnor makes the second large 
producer in the Porcupine camp 
under the direction of Noranda, 
Pamour now treating around 1,500 
tons per day. 


Sladen Malartic Output 
Reaches $56,264 in June 


June output of Sladen Malartic 
Mines amounted to $56,264 from 
9.502 tons, an average recovery of 
$6.28 per ton, according to Andrew 
Walz, consultant. Recovery ran 
94.2%. A substantial tonnage of ac- 
cumulated development ore was 
treated during the month, bringing 
the grade down from the estimated 
average of the ore body. : 

Mr. Walz reports that the first 
two holes sunk in diamond drilling 
an entirely unexplored section of 
the company’s holdings, about 1% 
miles northwest of the present 
shaft, have given encouraging re- 
sults. The first hole secured 2.7 feet 
running $9.45; a second hole ob- 
tained 1.6 ft. running $11.38, and is 
still drilling. While widths are 
small, the consultant feels that the 
results, indicate important ore de- 
position. 

Good progress is being made in 
plans and specifications for doubling 
mill capacity; it is expected that 
these will be ready by the’time the 
shaft reaches its present objective. 


Smelters Production 
Larger in Volume 


The quarterly production report 
issued by Smelters records the out- 
put of five metals derived from the 
company’s mines. Of these lead and 
zine, the company’s most important 
products show small increases. Gold 
with a production of 14,871 oz. shows 
the largest relative. gain the output 
being up approximately 25%. Cop- 
per and silver were slightly higher. 

The production for the two quarters 


compares as follows: , ‘ 
Second quarter 
1938 1937 


51,328 50,515 
40,641 39,265 

‘ 357 
14,871 11,901 
2,333,062 2,332,462 


Leada, tons 
Zinc, errs 

, tons seeeeeeee 
Gold, oz. ..... dovecece 
Silver, oz. 


Sullivan Mine Output 
$190,702 in 2nd Quarter. 


From Our Own Correspondent 

MONTREAL. — Sullivan Consoli- 
dated @s production for the sec- 
ond quarter of this year amounted 
to $190,702, compared with $181,268 
for the first three months of the 
year. During the last quarter, 13,668 
tons were milled, the recovery aver. 
aging $13.95 a ton after providing 
for tailings. 


Perron Gold Mines 
Output at Higher Level 


MONTREAL.—Gold production at 
Perron Gold Mines in June amount- 
ed to $97,621 recovered from 10,011 
tons of ore milled, according to the 
report of J. P. Norrie, general man- 
ager, This represents an average of 
$9.75 a ton. ; 

In June of last year, Perron pro- 
duced $73,650 from 10,313 tons, or an 
average recovery of $7.14 per ton. 
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Quebec’s Gold Production 
Higher for Five Months 


Quebec's production of gold for the month of May, while higher than 
that for May, 1937, was lower than that for April preceding. The output 


for the five months ended with May, however, showed 


ounces or 26.3%, / 
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Market Opinions 


Stock market commentators this 
week seem less willing to empha- 
size the likelihood of a continued 
rise and more anxious about the 
possibility of a reaction. In spite of 
this caution, however, the majority 
of opinions continue optimistic. 

The Journal of Commerce, New 
York—“The irregularity of stock 
price movements during the past 
‘week. was a natural development. 
after the sharp uprush in quotations 
during the preceding fortnight. In 
fact, the short-lived character of the 
reaction and the tendency for vol- 
ume to contract when quotations re- 
ceded, have been impressive." 

a + 


Brookmire Bulletin, New York— 
“There are already premonitory in- 
dications of the business recovery 
which the phenomenal rise in the 
stock market has clearly foreshad- 
owed. However, the very rapidity 
and extent of this rise—which, since 
mid-June, has undergone no im- 
portant interruption—renders it in 
the normal course of events, vulner- 
able to a corrective reaction. What 
point will prove to have been the 
one from which a recession started 
is not yet fully evident, but in view 
of this situation, all buying should 
be temporarily suspended, awaiting 
its clarification, and any new c 
becoming available should be al- 
lowed to accumulate.” 

* 7 


The Economist, London (July 2) 
—“The movement took the whole 
market by surprise, and it must be 
admitted that the arguments so far 
adduced in favor of its continuance 
turned rather on points of chart 
reading necromancy, than on any 
factors in the immediate economic 
outlook ... 

“But neither the speed nor the ex- 
tent of last month’s upturn in prices 
afford in itself conclusive evidence 
of permanence. The present move- 
ment could be paralleled from the 
experience of 1930, when the mar- 
ket was much wider, because specu- 
lative facilities were not curtailed, 
as they are today, by official regula- 
tions.. The London market, there- 
fore, is likely to maintain its Fabian 
attitude even if, as is probable, the 
American movement goes farther 
before encountering its first real 
check.” 

. ¢ + s 


The Investors’ Chronicle, London 
(July 2)—‘“Thus, for six months, or 
perhaps a year, I see no reason to 
doubt that Wall Street will go up, 
taking London and other stock ex- 
changes and commodities markets 
with it. And investment policies 
made: on that assumption now 
should bring reward in due course, 
although I must drag in the usual 
tag about, ‘freedom from interna- 
tional complications.’ The in-and- 
out investor is a more difficult man 
to advise, and, after the experience 
of the recent Wall, Street boom, I 
am not to be tempted into-any cate- 
gorical assertions. My own feeling, 
for what it is worth, is that ‘pauses’ 
must recur. Many people have some 
good profits, and who can blame 
them if they take them?” . 

7 * > 


The Stock Exchange Gazette, 
London (July 2)—“Wall Street's op- 
timism may not beso premature as 
it looks, and if the big money in 


London’ starts to find its way into | 


the market, a‘ doleful six. months 
will be only’ a bad memory. Italy’s 
desire now is to. end the Spanish 
civil war and enforce the pact with 
us. Franco is beginning to realize 
that when he wants money it can- 


a gain of 75,126] 


Production of asbestos was lower than in the same month of 1937 and} 
also showed a decline for the five months. 
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cause investors have become highy—= 


responsive in recent years to twee 


evidence of an advance in the pri 


level, a further recovery of indw- 
trial raw material prices might wel 
have a strong pulling influence 
upon stock prices. The tendency for 
stocks to rally under such an infu § 
ence, however, introduces an uncer 
tainty in that prices are likely »= 
improve out of proportion to tht 
business expansion, and consequent 
ly reaction will be rather severe” 
* * « 
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“Test of the intrinsic strength of te§ 
market, in view of the nominal wif 
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ume of brokerage debits and smilk . 


speculative borrowings, can there 
fore only come in response to defin- 
itely and, more particularly, advers 
news. When the test will come ® 


ash'| would be futilé to guess but, until i 


is made, the underpinnings of the 
market and the willingness of buy 
ers to retain stocks in the event of 
a change in sentiment are logically— 
open to question. 

“As the market has already dis- 
counted a smart revival in the fal, 


it is up to business to demonstralee* 


before long, that current hopes at 

no mirage. The stock market leve—e 

warrants considerable scepticism # 

the moment.” 
s = * 

Financial World, New York 
“Once the bloom is off a rebound of 
the type that has been witnessed, 
individual issues tend to move morte 
in line with the earnings prospec 
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phase of the business cycle a 


building equipment; steel; coppe"e 


industrial machinery; mail ordey 


chemical; and some of the utility” 


and strongly intrenched railroad 
New purchases could weil be ¢ 
rected largely to the representativ 
of the better companies in 
groups. Without ignoring the poss 
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From Our Owe Correspondent 


ARY.—Following acidiza- 
Royalite 30 now ranks eighth 
crude producing oil wells. It 
weed a total of 2,277 barrels in 

3 M-hour test. 
With a daily potential yield set at 
1518 parrels, the well now defi- 
itely extends the high-producing 
one mile north and west of 
Valley Royalties which hit 
the “money paying” crude two 

ago. 

oe Royalties at present has 


ee largest potential yield, with 2, i 


mg barrels daily. Other large po- 
bgential yields are as follows: Sun- 
lasnce, 2572; Commoil, 2,397; West 
Sgumer No. 1, 2,321; Brown No, 1, 
1970; Davies No. 2, 1,757; Sunset, 
im0; and Royalite.30, 1,518. . 
Nearest Well 1,000 Feet West 
Oi] men stated there will not be 
avery great rush in drilling to off- 
set Royalite 30, the nearest well be- 
jocated but 1,900 feet directly 
west of Royalite. Half a mile west 
is Anglo No. 1, and three quarters 
of a mile is East Crest. About half a 
mile to the north is a vacant legal 
subdivision, but it is being drilled 
py the Freehold Hargal of Vancou- 


B ver. On another legal subdivision 


» the east is Davies No, 4, which is 
shout 2,954 feet deep. 


At one time considered the “mys- 
tery well” of Turner Valley, Roy- 
glite $0 is located on legal subdivi- 
sion 11, section 32. Prior to acidiza- 
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day, and will be given a 24-hour 
open flow test on July 19, 


Ram River Oils 

Ram River Oils Ltd, will start on 
its No. 1 well as soon as four miles 
of roadway can be completed to en- 
able the company to haul in dia- 
mond drilling equipmient. Russell 
V. Johnson, consulting geologist of 
Calgary, has selected a location on 
the company’s acreage 10 miles 
southwest of the Phoenix station. 
Mr. Johnson, who geologized the 
company’s holdings, states that drill- 
ing will start at the base of the top 
of the Devonian limestone. 

The Devonian is productive in 
many parts of the continent, oil in 
quantity having been found in this 
formation in Moose Dome. The 
Michigan field, which produced 
67,000,000 barrels in 1936, is an out- 
standing example of a prolific 
Devonian production. 

Oil should be encountered at Ram 
River at a maximum depth bf 3,000 
feet. 

In the Taber Field 

North Taber Royalties No. 1 well 
was spudded in last week in the 
Taber field. The finest drilling 
equipment available is being used 
and the well is expected to be com- 
pleted by October. North Taber 
Royalties is a Vancouver company 
and financed at the coast. H. M, B, 
Inglis, consulting geologist, geolo- 
gized the company's holdings and 
selected the drilling site. 

_ Lease Holdings, Ltd, has pur- 
chased the Hunter Valley Oil Com- 
pany’s derrick on the Hunter Valley 
location west of Olds and a Jones 
and Quinn crew will start dismant- 
ling it within the near future in 
readiness for hauling it to the Tur- 
ner Valley location of Lease Hold- 
ings No. 1 well, in the southwest 
corner of LSD 2, sec. 21, Twp. 18, 
Rge. 2, west of the Fifth. 

Starts New Well 

Royalite has started work on a 
location for its No, 34 well on-LSD 
7 of Section 5, Twp, 19, Rge, 2, west 
of the Fifth, one location south of 
Vulean-Brown and a location west 
of Mercury Royalties, also half a 
mile east of East Crest No. 4, The 
site is 500 feet south of the north 
line and 660 feet west of the east 
line of the LSD 7. Vulcan-Brown is 
one of the largest producers in the 
field, while Mercury Royalties is 
nearing completion in the lime- 
stone. 


Sampling New Vein 
At Chan Yellowknife 
Work at Chan Yellowknife Gold 


Mines, N. W. T., has traced a new 
vein for 1,500 ft. to the north, ac- 


cording to Miles Flynn, president. | sp 


This break, the same as No, 4 and 
about 2,000 ft. north of it, is shown 
by aerial photographs to be con- 
tinuous for over 6 ft., with both 
ends —. . 

Mr, Flynn reports that consider- 
able surface work will be necessary 
to prove up the ore sections. Where 
exposed, new vein shows 3 ft. 
of well mineralized quartz and 
schist similar to and with the same 


values as on the Ryan-Negus system. in Monta 
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BRITISH SCIENTISTS SEE NICKEL INDUSTRY 


Headed by Viscount Leverhulme, 
British industrialists, chemists and 
scientists along with delegates from 
the United States, Canada, Sweden, 
Denmark and Siam who had been 
attending the sessions of the Society 


Sylvanite Output 
Hits New Peak 


Production During First 
Quarter of Year Best 
in History 


Output of Sylvanite Gold Mineg 
for the three months ended June 30 
will be about $622,000, making the 
current quarter, the first of the come 
peny's fiscal year, the best in its 

ry. If the same rate of produc- 
tion is maintained, output for this 
year will be at least $2,488,000, ag 
against $2,255,381 last year and $2,- 
147,237 in the previous year. 

BE. L. Koons, president, told share- 
holders at the annual meeting that 
the mill is han over 500 tong 
daily and that development work is 
being pushed. Delnite, which works 
on a narrow margin, been 
shown recently to have much better 
continuity. Through careful opera- 
tion and better mine conditions the 
company has been able to more than 
pay its way as regards operating 
expenses. 

Whether or not a mill will be 
built at Tyranite Gold depends upon 
whether a profit can be calculated 
on ore of sufficient tonnage to war- 
rant the expenditure. Directors fee] 
that the time is not far off when 
they must make a decision on a mill, 


Sigma Mines (Quebec) reports 

production for June amount- 

to $146,315 from 16,535 tons 

led, a recovery of $7.89 per ton. 

This compares with production of 

$147,610 from 18,910 tons in May, a 
recovery of $7.81 per ton. 


of Chemical Industry in Ottawa, 
visited Copper Cliff for a close-up of 
‘s nickel ind } PHOTO 


SHOWS, left to t, at Mine, 
J. Sutherland of Luton, Beds., Eng.; 


Nail 


Saad 


—Editorial Services photo, 


dent-elect of the Society; Viscount 

Leverhulme; Sir Gilbert 

British roe research au 

ity; R, D, Parker, general 

tendent for the International Nickel 
of Canada Ltd. 


V. G. Bartram of Montreal, pregi«| Co. 


Yukon Consolidated Has 
Loss of $64,558 For 1937 


Yukon Consolidated Gold Corp. 
showed net loss of $64,558 for the 
year ended Dec. 31, 1937, after pro- 
viding for depreciation and amorti- 
zation —— amounting to $363,- 

tors’ report states, Five 
dredges operated for the full season 
and two others for part of it. es 
handled 7,443,785 cubic yards, yield- 
ing $1,287,723. An additional $4,504 
we oe 2 in ee aes 
recoveries for the year 

$1,292.27, 


"a proved gravel re- 
rves, allowing additional 
yardage developed in 1936, now 


send at 96,360,000 cubic yards, con- | Goldfields 


$42,154,600, and having a net 
estimated working profit, after al- 
lowing for necessary capital ex- 
penditure, of $22,780,000, 


Shaft at Hoyle Gold 
Down Below 400 Feet 


Shaft-sinkihg operations at the 
property of Hoyle Gold Mines in the 
Porcupine area have progressed be- 
low the 400-ft. level, Bert W. Lang, 
president, advises The Financial 
Post. Hoyle, which is in the Pamour 
gection, is the consolidation of three 
previous undertakings on which an 
extensive development programme 
was recently launched, with Ven- 
tures Ltd. and associates financing 
the work. 

Company plans to sink the three- 
compartment shaft to the 1,200-ft. 
horizon, then crosscut north and 
carry on diamond drilling to pros- 
pect the conglomerate band. 


Oil Company Reports 


Model Oils 


Operating profit of $55,889 before 
writing off depreciation and deple- 
tion is reported by Model Oils Ltd. 
in the annual statement of the com- 
pany for the fiscal ome ended May 

1. After writing off $27,884 for de- 

and eq 
t for 

net loss for the period of $8,148 is 
own, This compares with a profit 
of $9,588 in the previous fiscal year. 

W. C, Fisher, managing director, 
points out in his report that the 
company is now receiving only $1.20 


per barrel for 43 gravity oll as com- | 942 


pared with the former price of $2.63 

per barrel, 
The production of the company's 
we Turner Valley, it is stated, 
ing 


will vary 
the available 
time. 


The directors are consider: 
of Model No, 1 w 
Turner 
the second producing horizon in the 
limestone. This work, it is expected, 
will be completed this year, 
Inceme ang Surplus Account 
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Less! Office exps. .,.+ 


Insurance ,.++++ 
Ve 


Rev. from oil sale ,,,, 
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ie te 


slightly over two cents per share, as 
compared with % cent for the period 
ended ae veh 1937, D. J. 


the | ar bia 
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erate ee ae 
aati 4 on sepals srosee 90,190 


the success of its subsidiary, Come 
moil, Ltd., in which Commonwea]th 
owns 488,260 shares. 

Commonwealth has been able to 
dispose of part of its holdings in 
Commoil at a profit of $0,059 and is 
assisting in the drilling of that com- 
pany's second well, 

To protect Commonwealth's inter- 
est in its other subsidiary, Command 
Oils, the latter company is being as- 
sisted in the drilling of its No. 1 
well through the purchase of Com- 
mand shares as and when funds are 
required, Commonwealth owns 748,- 
shares of an issue of 005,130 
shares and has also a 511/15% gross 
royalty in Command Oils, > 

In the period under review, gen- 
eral and administrative expenses 
amounted to $16,952, as compared 


nd | with $0,528 in the previous period. 


Income and Expenditure fecogns 
81, Jan, 81, 
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6,718 


Deficit forward 787,407 
*Includes pom salaries and travelling 
expenses of ronto directors. 


Plan 2 Mills 


For Zeballos}: 


te ee 
Privateer and Goldfields} in 


Groups to Join Pro- 
ducers 


From Our Own Correspondent 

VANCOUVER.—Early in the fall 
the Zeballos gold camp, which has 
been making good progress during 
the summer weather, will have two 
mills operating — one for the Priva- 
teer, controlled by Connell 
& Exploration Co,, and the other for 
, owned by A. B. Trites 
and associates, of Vancouver. 

Other properties being prepared 
for milling operations in the near 
future, include Central Zeballos, for 
which several offers have ‘been 
made, and the Beano group, now be- 
| developed by Inspiration, sub- 
sidiary of Nesbitt, Thomson & Co, 
Connell Mining & Exploration has 
acquired an interest in the Farris 
group, and this may become one 
of the most active mines in the weat 
coast gold camp. \ 

Two Years’ Reserves 

The Privateer, from which some of 
the richest ore has been taken so far, 
ig now approaching an interesting 
stage, Bunkhouses and power 
houses are now being built, and the 
mine is being developed under- 
ground to provide a run of 75 tons 
of ore daily through the mill, which 
is expected to be in operation by 
September. 

The mine crew was delayed for 
about two weeks by breakdown of 


one of the compressors, but it is now | gog 


in full operation. Between existing 
levels of the Privateer, enough ore 
has been blocked out to ensure two 
and a half years operation, accord. 
ing to D. 8. Tait, secretary, 

The company is driving a 560-ft. 
erosscut, and winze will be gunk 175 
ft, to meet the crosscut to serve as a 
pass for bringing down ore from 
the upper levels, where the neces- 
sary ks must be taken down to 
open up the stopes from which ore 
for millfeed will be blasted. 

High Grade at Rimy 

On the Man-O-War property, also 
being developed by Connell, the No, 
2 (Rimy) operation is overshadow- 
ing the original No, 1 (Van Isle). The 
Van Igle, in the east face, is showing 
improvement as it approaches the 
Privateer, although values at the 
lower tunnel horizon continye low, 

The No, 3 Rimy vein continues 
to show up well, and the new tun- 
nel on thig vein is now well under- 
ground, the face being about 20 ft, 
from the portal. Samples have been 
taken at frequent intervals and they 
are consistently high grade. 

ineteen samples have now been 
taken on the No, 9 vein, and their 
was 116 oz, gold 


($40.60) to the ton, while the aver- 


age of the entire 19 samples is 4.02 
oz. ($140.70) te the ton. The mine 
ling is a little under the con- 
sulting engineer's samples, which 
averaged $142.80 to the ton, 
Several other showings on tho 


—|Rimy group are of considerable 


romise, particularly one wide zone 
fying about 1,500 ft. south of the No. 
§ vein which shows a total of over 
8 ft. of heavily mineralized material, 
G. F. MacDonnell, consulting 
engineer, recommends that the Rimy 


=~ | be made the first-string operation for 


the present and it is probable that 


for the time being the bulk of the 
crew will be transferred to this sec- 
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Fay Lake 
- Further exploration work through 
drill holes has 


a series of 
on 


feet in depth. Encouraging values 
in gold have been received over a 
fiveefoot width, in gold, traceable 
eral hundred feet, and 


over a considerable length. Zastern 
mining companies are sald to be 
terested, 


Resume Activity 
A detailed geological study of the 
Star Lake Mines property, adjacent 
to Sunbeam-Kirkland, has just 
been completed by Rudolph Hiebert, 
geologist, who recommends @ com- 

e of diamond 


e known structures, 
Star Lake Mines, formerly known 
as the Penniac was one of the 
first properties in toba to re- 
ceive investigation, and a shaft, fol- 
lowing the dip of an ore zone, was 
sunk to about 80 feet, In the early 
days a mill building was erected on 
the property and some gold taken 
out. For many years the propery 
was practically neglected the 
machinery sold. 

Mr, Hiebert believes the property 
has definite possibilities, Its close 
relationship to Sunbeam-Kirkland, 
the pay of its geology and the 


Eastern companies have been nego- 
tlating with a same ees, = 
company now ng rty, 
and it appears likely mer will be 
a continuance of the previous 
activity, 


Ouiget at New Peak 
God’s Lake Gold Mines estab- 
lished a new production record in 
June, when 2,725 ounces of bullion 
were produced, The bullion con+ 
tains some silver, and officials do 
not care to estimate actual gold re- 
covery closer than from $91,000 to 
,000, Previous record was for the 
month of May, when 2,614 ounces of 
bullion were produced, valued at 


400, ‘ 
Included in the June total is the 
Clean-up of a ball mill, and as this 
will not be a recurrent feature in 
July, the production for that month 
is not expected to equal the June 


record, 
Get Good Values 
Gold Shore Mines, with property 
on the east shore of Lake Winnipeg, 
north of the Hole River, has had a 
erew of men working for the past 
three months, clearing, trenchin 
and pitting an ore zone whic 
roughly parallels the shore lines 
about 100 feet inland. 
A recent series of nine assays 
ave values running from 35 cents 
$102,00 and averaging $22.55, .The 
ore contained 13% molybdenite and 
3.5% copper. 
June Output Up 
June output of Gurney Gold 
Mines amounted to $60,148, the com- 
pany advises, This compares with 
uction of $40,681 for May and 
990 in April last, Mine opera- 
ons are reported to be exceeding 
ames. 
illing hes already begun at Oro 
Grende, power at which was turned 
on early this month. The power line 
taps the property line of Gunnar 
Gold, and it was necessary only to 
erect a pole line of about two miles. 
Crew of 80 men at the property is 
likely to be sugmented as operations 
expand. 


tion to push the development of No, | - 


3 vein as rapidly as possible, 

Ore bins are being prepared at 
this portal of the tunnel on No. 3 
vein, and high-grade ore is being 
accumulated there for future ship- 
ment. 
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Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Werkmen’s Com- 
pensation, Social Insurance, Life 
Insurance, Corporation and Commer- 

cial Law. 
1503 Canada Permanent Bldg. 
TORONTO, CANADA 


Capacity of First Unit Will 
be 60 Tons Per 


developed 19,105 tons 

ing $20.17 per ton, or an aggregate 
value of $385,316.67 of ore. Further 
development work has been done on 
each: of these levels, and its results 


are not included in the above calcu- | rotaise 


lations. According to W. G. Chipp, 
assistant secretary, the management 
has every reason to be satisfied that 
the ore goes to depth and that there 
are lateral extensions of the ore 
body on all levels. 

Work will now be concentrated on 
taking down backs, preparing stopes, 
and placing the mine in condition 
for production, after which atten- 
tion will be given to the further pos- 
sibilities of the property. 


Lower Millheads Cut 
Gunnar’s June Output 


During June, Gunnar Gold Mines 
recovered $50,801 from treatment of 
4,316 tons of ore, an average recov- 
ery of $12.06 per ton. This compares 
with output of $53,384 in May last, 
when 4,226 tons were milled for 
average recovery ton of $12.94. 
In June the mill han an average 
of 143.8 tons per day, as compared 
with 136.3 tons in May. 

The company states that the lower 
recovery in June was due to lower 
millheads, over 37% of tonnage go- 
ing to the mill from development 
work in June as against 21% in 
May. Developments at the property 
are satisfactory. Vein No. 8 has been 
opened on the 625-ft. level for 235 
ft., with values running much better 
than mine averages. The same vein 
has so far been opened on the 500- 
ft. level for over 200 ft., and on the 
750-ft. level for 108 ft. up to June 
30. Work is proceeding to open this 
vein at the 875-ft. level. 


Negus Mines to Start 
Construction of Mill 


Construction of mill at the prop- 
erty of Negus Gold Mines Ltd. is 
scheduled to start right away and 
the unit should be in operation be- 
fore the end of this year.« At first 
it is planned to have the mill oper- 
ating on a 50-ton basis. 
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June 30, 1937 and 1936 f 


——Value———__ Increase(+-) or 


Product: 
Gold, placer eecccececcesecesess OF. 
Gold, lode ..sccccececseccececess OF. 


Silver ...csccccccsnccecevccevess 


1937 1938 Decrease(—) 
$345,218 
7,939,231 


oz. 2,445,008 
COPPer .cccccvcvccceceveccseseces - 2,421,519 
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Zinc 
Coal (2,240 Ib.)° ...sceccecsesss tons 
Structural maferials . 


11,564,340 
7,324,055 
3,066,085 


Miscel. metals, minerals & materials 734, 


Stadacona Rouyn Sells 
Block of 182,209 Shares 


MONTREAL. — Roy Andersog, 
president of Stadacona Rouyn Mines, 


calecccccccccesscesessees «ove $36,676,266 $31,665,817 $5,010,449 


—13.6 


has notified the Montreal Curb 
Market that 182,209 shares of capital 
stock have been issued at net price 
et 70 cents a share, payment for 
which has been received in full. 


Rowell Commission Problems — 1 


Subsidizing Canada's Provinces 


By NORMAN A. WHITE 
What place should federal subsi- 
dies to the provinces play in Can- 
ada’s public finance system in the 
? 


future’ 
This is one of the questions which 


ons. 

There are two types of federal 
subsidies 

1. Unconditional subsidies where- 
by the ion makes annual 
payments to the provinces to assist 
them in financing their services. 
This is part of the Confederation 
agreement. These payments have 
been made sincé the B.N.A. Act 
was passed and have been revised 
upward on several occasions. 

2. Conditional subsidies or 
grants-in-aid made for stipulated 
purposes or on certain conditions. 
These came into use about 25 years 

Since the fiscal need of some of the 
provinces cannot be denied it is not 
surprising that recommendations to 
the Royal Commission on Dominion- 
Provincial Relations have included 
suggestions in regard to subsidies. 
Capitalization of existing uncondi- 
tional subsidies, increased uncondi- 
tional subsidies and 


the system of conditional grants have 
been suggested. 
A Poor Record 

The history of unconditional sub- 
sidies in Canada does not provide 
pleasant reading. Without doubt, 
there has been political manipula- 
tion of subsidies. Provinces drub- 
bed up grievances and put forward 
claims for which there was little 
basis. The Dominion, on the other 
hand, granted claims in order to pay 
political debts or to win support for 
the party in power. It appears every 
grievance had its price. 

Abolish Unconditional Subsidies 

Since subsidy arrangements have 
been the cause of considerable 
bickering and provincial jealousy it 
is not surprising to find many favor 
the proposal of the Manitoba Gov- 
ernment that unconditional subsidies 
should be abolished. Manitoba sug- 
gested capitalizing existing subsidies 
at 3%4%, the capital amounts arrived 
at to be applied to reduction of the 
provincial debt. Manitoba wants the 
Dominion to assume part of the pro- 


Conditional “Grants 
Suggested as Basis 
For Readjustments 


The accompanying article is the. 
first of a series which will appear 
from time to time in The Finan- 
cial Post analyzing the specific 
problems and suggestions which 
have been brought before the 
Rowell Commission hearings on 
Dominion - Provincial Relations. 
They are being written by The 
Financial Post staff writer who 
accompanied the commission on 
its tour of Canada. 

It is presumably by dealing with 
these interrelated problems that 
the Commission report, when 
completed, will make its contribu- 
tion to untangling of the Confed- 
eration knots. 


subsidies are those in regard to con- 
ditional subsidies or grants. The 
three Prairie Provinces and the three 
Maritime Provinces favor greater 
use of these conditional subsidies. 
All asked for federal assistance for 

purposes such as social serv- 


of | ices, education and highways. 


A system of conditional grants was 
the keystone of the proposals made 
by New Brunswick for an adjust- 
ment in Dominion-provincial finan- 
cial relations. The proposal is worthy 
of consideration. The most desirable 
adjustment of Dominion-provincial 
financial relations may be a realloca- 
tion of taxation powers and respon- 
sibilities between the Dominion and 
the provinces, but it is going to be 
difficult to achieve in view of the 
opposition of Ontario, Quebec and 
New Brunswick to any increase in 
federal authority. A system of con- 
ditional grants may provide a way 
out, since it would not involve an 
amendment to the constitution. Such 
a system might also provide more 
flexibility in Dominion-provincial 
financial relations. 


Experience Not Satisfactory 
The request for enlargement of the 
system of conditional subsidies is 


vincial debt in return for retention | ; 


of subsidy payments now made to 
the provinces, 

The proposal has merit. Not only 
would it remove from the field of 
Dominion-provincial relations a 
political open sore, but it would help 
to ease the fiscal difficulties of those 
provinces which find themselves 
burdened with debt and interest 
charges. 

There are, however, many difficul- 
ties. The average rate of interest on 
provincial: bonds is considerably 
higher than the rate paid by the 
Dominion. Thus, if the Dominion 
assumed provincial debt equivalent 
to the subsidy capitalized at 34%, as 
suggested by Manitoba, or 3%, as 
suggested by Prince Edward Island, 
without carrying out a refunding, 
operation, additional interest charges 
would be considerably higher than 


minion should refund the provincial 
debt assumed. In fact, Manitoba 
made it an express condition of its 
proposal that holders of Manitoba 
bonds should at the same time co- 
operate in refunding the balance of 
Manitoba’s direct and indirect debt 
at an average rate of 34% and 34% 


In this form the proposal to capit- 
alize subsidies is much less attractive. 
The commission during its sittings in 
Winnipeg indjcated it doubted its 
feasibility. Provincial bonds are not 
callable and since they are widely 
held in many countries there would 
have to be some element of com- 
pulsion in the refunding scheme, 

This element of compulsion might 


education, venereal disease control, 
old-age pensions, unemploymet and 
farm relief and employment service, 


> 


One of the unsatisfactory aspects 
is the fact that the Dominion is in 
a position to withdraw at any time. 
The province with the resultant 
service established can’t withdraw. 


Another objection to the system of 
conditional grants in Canada has 
been the absence of proper control 
by the Dominion; While it has made 


ite standards for the services aided 
and seen that these were achieved. 


This angle, of course, has been 
avoided by the provinces in their 
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the option alive, Halliwell must 
$25,000 more after completion of 
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sufficient for 30 days’ expenses. ~ 


submissions to the commission. Pro- 


has even objected to closer supervi- 
sion of relief expenditures by the 
Dominion, 

Most students of public finance 
will agree that greater federal super- 
vision should be a necessary condi- 
tion of any extension of conditional 
grants. Since it is collecting the 
funds, the Dominion has every right 
to supervise, 

Dr. Luella Gettys in her recent 
book, “The Administration of Can- 
adian Conditional Grants,” says the 
major contrast between Canadian 
and United States experience is the 
relative weakness and ineffective- 
ness of the central administration of 
grants in Canada. She sees in -this 
the reason why this device has been 
discredited and abandoned in Can- 
ada in the past. 


Fiscal Need As Basis 

As a part of the proposal for more 
conditional subsidies, establishment 
of a Grants Commission, similar to 
the one in Australia, was suggested 
to the Rowell Commission. This com- 
mission would determine what grants 
should be made to the provinces, 
“fiscal need” being recommended as 
a yardstick. 

Acceptance of the principle of 
fiscal need in determining grants 
would be a new departure. In the 
past, the Dominion Government has 
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resisted this principle aitnough fair- 
lyc ive evidence was presented 
that it has been the real basis for 
adjustment of subsidies in the past. 

Difficult as fiscal need may be to 
determine, it is more acceptable than 
the theory of compensation for dis- 
abilities. As in Australia it should 


service, and connections 
that are quick and clear though they 
span the continent — these are the 


TRANS-CANADA TELEPHONE SYSTEM 


THE BELL 


/ 


*~y Boa arnates 3 
= < 


dt ct eat | 


a 


be possible for such a commission to 
set up ds to measure both 
necessity and effort which would 
rule out or materially reduce any 
claim for aid arising out of bad 
finance. 

As indicated above, experience 
with subsidies in Canada has not 


been favorable, but it is probable 
they will have to be continued. It 
would be a defect in a federal system 
of government if the means were not 
available whereby the central gov- 
ernment could strengthen its weaker 
parts. Subsidies provide such 8 
means. 
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